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Summary

TMNX XɎZI^ NX FS ZUIFɎJ ɎT TZW UWJ[NTZX WJUTWɎ JSɎNɎQJI ƍTMJ PWNSHNUFQNɎ^ TK AS-
ITWWF: A CTRUFWFɎN[J MFHWTJHTSTRNH ASFQ^XNX�Ǝ IɎ J]FRNSJX ɎMJ ɎWFOJHɎTW^ TK 
ɎMJ ASITWWFS JHTSTR^ KWTR 2019 ɎT 2023� HTRUFWNSL NɎ \NɎM ɎMJ JHTSTRNH 
UJWKTWRFSHJ TK SNSJ TɎMJW EZWTUJFS SFɎNTSX: KTZW XRFQQ XɎFɎJXƉSFS MFWNST� 
MTSFHT� LNJHMɎJSXɎJNS� FSI ɎMJ IXQJ TK MFS  ɎMWJJ RJINZR�XN_JI HTZSɎWNJXƉ
IHJQFSI� MFQɎF� FSI LZ]JRGTZWL  FSI Ɏ\T QFWLJW SFɎNTSXƉSUFNS FSI FWFSHJ�

IS FGXTQZɎJ ɎJWRX� ASITWWF MFX RFSFLJI ɎT SF[NLFɎJ ɎMJ HMFQQJSLJX UTXJI G^ 
ɎMJ COVID�19 UFSIJRNH� ɎMJ XZGXJVZJSɎ QTHPIT\SX FSI WJTUJSNSLX� FSI ɎMJ 
LJTUTQNɎNHFQ HTSȂNHɎX TK ɎMJ ȁ[J�^JFW UJWNTI KWTR 2019 ɎT 2023 \NɎM WJQFɎN[J 
XZHHJXX� DZWNSL ɎMNX UJWNTI� ɎMJ WJFQ ,WTXX DTRJXɎNH PWTIZHɎ 
,DP� TK ASITWWF 
LWJ\ G^ ��1 UJWHJSɎFLJ UTNSɎX� \MNQJ ɎMJ WJXNIJSɎ UTUZQFɎNTS FSI JRUQT^RJSɎ 
NSHWJFXJI G^ 9�� FSI 9�0 UJWHJSɎFLJ UTNSɎX� TMJXJ NSHWJFXJX NS UTUZQFɎNTS 
FSI JRUQT^RJSɎ TZɎUFHJI ɎMJ LWT\ɎM TK WJFQ ,DP� WJFQ ,DP UJW HFUNɎF FSI 
WJFQ ,DP UJW JRUQT^JJ� RJFXZWJI NS HTSXɎFSɎ JZWTX� \MNHM MF[J STɎ ^JɎ KZQQ^ 
WJɎZWSJI ɎT ɎMJNW UWJ�UFSIJRNH QJ[JQX WJHTWIJI FɎ ɎMJ JSI TK 2019� SUJHNȁHFQQ �̂ 
ɎMJ WJFQ ,DP UJW HFUNɎF NSIJ] \FX 9��2� FSI ɎMJ WJFQ ,DP UJW JRUQT^JJ NSIJ] 
\FX FɎ 9��� G^ ɎMJ JSI TK 2023� TMJ [FQZJ TK GTɎM NSINHJX \FX 100 FɎ ɎMJ JSI 
TK 2019�

TMJ UJWKTWRFSHJ TK ASITWWFS UZGQNH FIRNSNXɎWFɎNTSX GJɎ\JJS 2019 FSI 2023 
MFX GJJS WJFXTSFGQJ� \NɎM ɎMJ HTZSɎW^ WJHTWINSL F UZGQNH IJȁHNɎ TSQ^ NS ɎMJ 
^JFWX 2020 FSI 2021� TZɎ TK ɎMJ ȁ[J ^JFWX ZSIJW HTSXNIJWFɎNTS� FZWɎMJWRTWJ� 
G^ ɎMJ JSI TK 2023� ASITWWFƋX UZGQNH IJGɎ MFI NSHWJFXJI G^ OZXɎ 0�� UJWHJSɎF-
LJ UTNSɎX WJQFɎN[J ɎT STRNSFQ ,DP�

FNSFQQ �̂ ASITWWFƋX KTWJNLS XJHɎTW HTSɎNSZJI ɎT IJRTSXɎWFɎJ WJRFWPFGQJ XɎWJSL-
ɎM� \NɎM ɎMJ HZWWJSɎ FHHTZSɎ GFQFSHJ RFNSɎFNSNSL F XZGXɎFSɎNFQ XZWUQZX ɎMWTZ-
LMTZɎ ɎMJ ȁ[J�^JFW UJWNTI FSFQ^_JI� MTWJT[JW� FHHTWINSL ɎT IFɎF KWTR ɎMJ 
ISɎJWSFɎNTSFQ MTSJɎFW^ FZSI� ASITWWFƋX SJɎ NSɎJWSFɎNTSFQ NS[JXɎRJSɎ UTXNɎNTS 

NIIP� NRUWT[JI KWTR 30��� UJWHJSɎ TK ,DP NS 2019 ɎT 339�9 UJWHJSɎ NS 2022� 
ɎMJ QFɎJXɎ ^JFW KTW \MNHM IFɎF NX F[FNQFGQJ�

We extend our gratitude to the association Empresa Familiar Andorrana 
for funding this study, and to Creand Crèdit Andorrà for its excellent work in 
preparing this report for publication. We also offer our sincere thanks to Joan 
Tomàs for his valuable suggestions and patience.
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Foreword

FN[J ^JFWX MF[J UFXXJI XNSHJ ɎMJ QFXɎ RFHWTJHTSTRNH XɎZI^ FSI� NS XUNɎJ TK LQT-
GFQ FSI QTHFQ HMFSLJX� ASITWWFƋX UWTIZHɎN[NɎ^ WJRFNSX XɎFLSFSɎ� TMNX KFHɎ WFNXJX 
F KZSIFRJSɎFQ VZJXɎNTS: \M �̂ IJXUNɎJ ɎMJ NSHWJFXJ NS NSHTRJ UJW HFUNɎF FSI UJW 
JRUQT^JJ� MF[J \J STɎ XJJS F XNLSNȁHFSɎ NRUWT[JRJSɎ NS JHTSTRNH JKȁHNJSH^$ 
TMJ FIINɎNTSFQ JHTSTRNH FHɎN[NɎNJX ɎMFɎ MF[J GJJS HWJFɎJI IT STɎ KZQQ^ J]UQFNS 
ɎMNX LWT\ɎM� UWTRUɎNSL FS FSFQ^XNX TK TɎMJW KFHɎTWX� XZHM FX ɎMJ NSHWJFXJ NS UT-
UZQFɎNTS FSI ɎMJ HTRUTXNɎNTS TK ɎMJ HTZSɎW^ƋX UWTIZHɎN[J KFGWNH�

TMJ ASITWWFS JHTSTR^ NX HMFWFHɎJWN_JI G^ F XɎWTSL IJUJSIJSHJ TS ɎMJ SɎFɎJ� 
\MNHM MJF[NQ^ XZGXNIN_JX PJ^ XJHɎTWX XZHM FX MJFQɎM� JIZHFɎNTS� NSKWFXɎWZHɎZWJ� 
FSI XJHZWNɎ �̂ TMNX RJFSX ɎMFɎ UTUZQFɎNTS LWT\ɎM� KFW KWTR GJNSL F XNRUQJ UTXNɎN-
[J NSINHFɎTW� JSɎFNQX FS NSHWJFXJ NS UZGQNH TGQNLFɎNTSX ɎMFɎ HFS XɎWFNS ɎMJ SɎFɎJƋX 
ȁSFSHJX NK ɎMNX LWT\ɎM KFNQX ɎT ɎWFSXQFɎJ NSɎT MNLMJW UWTIZHɎN[NɎ �̂

TMNX XɎZI^ UWT[NIJX F HTRUWJMJSXN[J RFHWTJHTSTRNH FSFQ^XNX TK ASITWWF T[JW 
ɎMJ UJWNTI KWTR 2019 ɎT 2023� \NɎM F IZFQ TGOJHɎN[J: FNWXɎ� NɎ NIJSɎNȁJX ɎMJ XɎWJS-
LɎMX FSI \JFPSJXXJX TK ɎMJ ASITWWFS JHTSTR �̂ HTRUFWNSL NɎ \NɎM F XFRUQJ TK 
GJSHMRFWP HTZSɎWNJX� SJHTSI� NɎ MJQUX ZX ZSIJWXɎFSI \M^ ,DP LWT\ɎM MFX STɎ 
QJI ɎT FS NRUWT[JRJSɎ NS UWTIZHɎN[NɎ �̂

TT ɎMNX JSI� \J MF[J XJQJHɎJI F XJɎ TK HTZSɎWNJX ɎMFɎ XMFWJ PJ^ HMFWFHɎJWNXɎNHX 
\NɎM ASITWWF� XZHM FX SFS MFWNST� LNJHMɎJSXɎJNS� MTSFHT� FSI ɎMJ IXQJ TK MFS� 
FX \JQQ FX RJINZR�XN_JI HTZSɎWNJX XZHM FX MFQɎF� IHJQFSI� FSI LZ]JRGTZWL� <J 
HTRUQJɎJ ɎMJ FSFQ^XNX \NɎM F XɎZI^ TK ɎMJ JHTSTRNH NSȂZJSHJ TK TZW NRRJINFɎJ 
SJNLMGTWX� SUFNS FSI FWFSHJ� \MNHM UQF^ F KZSIFRJSɎFQ WTQJ NS ɎMJ ASITWWFS 
JHTSTRNH JHTX^XɎJR�

TMJ UJWNTI FSFQ^_JI HT[JWX IJHNXN[J ^JFWX� NSHQZINSL 2020� RFWPJI G^ ɎMJ CO-
VID�19 HWNXNX� FSI ɎMJ XZGXJVZJSɎ JHTSTRNH WJHT[JW �̂ \MNHM \FX HMFWFHɎJWN_JI 
G^ MNLM NSȂFɎNTS FSI ZSJ[JS LWT\ɎM FHWTXX XJHɎTWX� TMNX LQTGFQ HTSɎJ]Ɏ MFX MFI 
F RFOTW NRUFHɎ TS ASITWWF� ^JɎ ɎMJ WJXNQNJSHJ TK NɎX JHTSTRNH RTIJQ MFX FQQT\JI 
KTW F KFXɎJW WJHT[JW^ HTRUFWJI ɎT TɎMJW JHTSTRNJX�

TMJ FSFQ^XNX KTHZXJX TS HWNɎNHFQ [FWNFGQJX XZHM FX ,WTXX DTRJXɎNH PWTIZHɎ 

,DP�� NSHTRJ UJW HFUNɎF� NSHTRJ UJW JRUQT^JJ� FSI UWTIZHɎN[NɎ^ G^ JHTSTRNH 
XJHɎTW� DJXUNɎJ ,DP LWT\ɎM� ɎMJ WJFQNɎ^ NX ɎMFɎ ɎMNX NSHWJFXJ MFX STɎ ɎWFSXQFɎJI 
NSɎT F HTRRJSXZWFɎJ NRUWT[JRJSɎ NS VZFQNɎ^ TK QNKJ KTW ASITWWFS HNɎN_JSX� TMJ 
LWT\ɎM NS UTUZQFɎNTS FSI ɎMJ XHFWHJ IN[JWXNȁHFɎNTS TK JHTSTRNH FHɎN[NɎNJX FWJ 
KFHɎTWX ɎMFɎ J]UQFNS ɎMNX NRGFQFSHJ�
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Daniel Armengol Bosch 
President of Empresa Familiar Andorrana

IS ɎJWRX TK ȁXHFQ XZXɎFNSFGNQNɎ �̂ ASITWWF MFX RFNSɎFNSJI F WJXUTSXNGQJ RFSF-
LJRJSɎ� \NɎM UZGQNH IJGɎ WJRFNSNSL GJQT\ �0
 TK ,DP� HT\J[JW� UWJXXZWJ TS 
UZGQNH WJXTZWHJX NX RTZSɎNSL� JXUJHNFQQ^ NS XJHɎTWX XZHM FX UJSXNTSX FSI ɎMJ XZ-
UUQ^ TK FKKTWIFGQJ MTZXNSL� \MNHM WJUWJXJSɎ XɎWFɎJLNH HMFQQJSLJX KTW ɎMJ KZɎZWJ�

TMNX XɎZI^ FQXT J]FRNSJX ɎMJ HZWWJSɎ FHHTZSɎ GFQFSHJ FSI ɎMJ UJWKTWRFSHJ TK 
ɎMJ ɎWFIJ XJHɎTW� Ɏ\T UNQQFWX TK ɎMJ ASITWWFS JHTSTR �̂ <MNQJ ɎMJXJ NSINHFɎTWX 
WJRFNS XɎWTSL� F XɎWFɎJLNH WJFXXJXXRJSɎ NX SJHJXXFW^ ɎT IJɎJWRNSJ MT\ ɎT LJSJ-
WFɎJ RTWJ FIIJI [FQZJ� WJIZHJ IJUJSIJSHJ TS ɎTZWNXR� FSI KTXɎJW NSST[FɎNTS�

IS ɎMNX HTSɎJ]Ɏ� ɎMJ XHJSFWNT UTXJI G^ ɎMJ AXXTHNFɎNTS ALWJJRJSɎ \NɎM ɎMJ EZ-
WTUJFS :SNTS \TZQI NSɎWTIZHJ F SJ\ WJFQNɎ^ KTW ASITWWF� \MNQJ RFNSɎFNSNSL ɎMJ 
XFRJ TSLTNSL SJJI ɎT JSMFSHJ HTRUJɎNɎN[JSJXX� ISɎJLWFɎNTS NSɎT F QFWLJW HTR-
RTS RFWPJɎ \NQQ WJVZNWJ XɎWFɎJLNH [NXNTS� NSST[FɎNTS� FSI LWJFɎJW TUJSSJXX ɎT 
SJ\ TUUTWɎZSNɎNJX� ASITWWF RZXɎ UWTFHɎN[JQ^ FSɎNHNUFɎJ� XɎWJSLɎMJS� FSI HTSXT-
QNIFɎJ NɎX UTXNɎNTS ɎT XZHHJXXKZQQ^ FIIWJXX ɎMJ HMFQQJSLJX FSI QJ[JWFLJ ɎMJ FI-
[FSɎFLJX TK ɎMNX UTɎJSɎNFQ SJ\ UMFXJ�

IS XMTWɎ� ɎMNX UFUJW XJJPX STɎ TSQ^ ɎT IJXHWNGJ ASITWWFƋX JHTSTRNH WJFQNɎ �̂ GZɎ 
FQXT ɎT JSHTZWFLJ HWNɎNHFQ WJȂJHɎNTS TS ɎMJ JHTSTRNH FSI XTHNFQ UTQNHNJX SJJIJI 
ɎT JSXZWJ XZXɎFNSFGQJ FSI NSHQZXN[J LWT\ɎM NS ɎMJ HTRNSL ^JFWX�

<J \TZQI QNPJ ɎT ɎMFSP CWJFSI CW¬INɎ ASITWW¤ KTW NɎX HTSɎNSZJI XZUUTWɎ FSI \N-
QQNSLSJXX ɎT TSHJ FLFNS KFHNQNɎFɎJ ɎMJ UWNSɎJI JINɎNTS TK ɎMNX XɎZI �̂ GZNQINSL TS ɎMJ 
HTQQFGTWFɎNTS NSNɎNFɎJI NS 2023� <J HTSXNIJW ɎMNX UWTOJHɎ ɎT GJ TK LWJFɎ [FQZJ� FX 
NɎ UWT[NIJX F ZXJKZQ WJXTZWHJ KTW IFɎF�IWN[JS IJHNXNTS�RFPNSL�
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1. EXECUTIVE SUMMARY

1. Executive Summary

TMNX XɎZI^ NX FS ZUIFɎJ ɎT TZW UWJ[NTZX WJUTWɎ JSɎNɎQJI ƍTMJ PWNSHNUFQNɎ^ TK AS-
ITWWF: A CTRUFWFɎN[J MFHWTJHTSTRNH ASFQ^XNX�Ǝ IɎ J]FRNSJX ɎMJ ɎWFOJHɎTW^ TK 
ɎMJ ASITWWFS JHTSTR^ KWTR 2019 ɎT 2023� HTRUFWNSL NɎ \NɎM ɎMJ JHTSTRNH 
UJWKTWRFSHJ TK SNSJ TɎMJW EZWTUJFS SFɎNTSX: KTZW XRFQQ XɎFɎJXƉSFS MFWNST� 
MTSFHT� LNJHMɎJSXɎJNS� FSI ɎMJ IXQJ TK MFS  ɎMWJJ RJINZR�XN_JI HTZSɎWNJXƉ
IHJQFSI� MFQɎF� FSI LZ]JRGTZWL  FSI Ɏ\T QFWLJW SFɎNTSXƉSUFNS FSI FWFSHJ�

IS FGXTQZɎJ ɎJWRX� ASITWWF MFX RFSFLJI ɎT SF[NLFɎJ ɎMJ HMFQQJSLJX UTXJI 
G^ ɎMJ COVID�19 UFSIJRNH� ɎMJ XZGXJVZJSɎ QTHPIT\SX FSI WJTUJSNSLX� FSI 
ɎMJ LJTUTQNɎNHFQ HTSȂNHɎX TK ɎMJ ȁ[J�^JFW UJWNTI KWTR 2019 ɎT 2023 \NɎM WJQF-
ɎN[J XZHHJXX� DZWNSL ɎMNX UJWNTI� NɎX ,DP LWJ\ G^ ��1 UJWHJSɎFLJ UTNSɎX� \MNQJ 
ɎMJ WJXNIJSɎ UTUZQFɎNTS FSI JRUQT^RJSɎ NSHWJFXJI G^ 9�� FSI 9�0 UJWHJSɎFLJ 
UTNSɎX� TMJXJ NSHWJFXJX NS UTUZQFɎNTS FSI JRUQT^RJSɎ TZɎUFHJI ɎMJ LWT\ɎM 
TK WJFQ ,DP� WJFQ ,DP UJW HFUNɎF FSI WJFQ ,DP UJW JRUQT^JJ� RJFXZWJI NS 
HTSXɎFSɎ JZWTX� \MNHM MF[J STɎ ^JɎ KZQQ^ WJɎZWSJI ɎT ɎMJNW UWJ�UFSIJRNH QJ[JQX 
WJHTWIJI FɎ ɎMJ JSI TK 2019� SUJHNȁHFQQ �̂ ɎMJ WJFQ ,DP UJW HFUNɎF NSIJ] \FX 
9��2� FSI ɎMJ WJFQ ,DP UJW JRUQT^JJ NSIJ] \FX FɎ 9��� G^ ɎMJ JSI TK 2023� 
TMJ [FQZJ TK GTɎM NSINHJX \FX 100 FɎ ɎMJ JSI TK 2019�1

TMJ UJWKTWRFSHJ TK ASITWWFS UZGQNH FIRNSNXɎWFɎNTSX MFX GJJS WJFXTSFGQJ� 
FX J[NIJSHJI G^ ɎMJ KFHɎ ɎMFɎ G^ ɎMJ JSI TK 2023� ASITWWFƋX UZGQNH IJGɎ MFI 
NSHWJFXJI G^ OZXɎ 0�� UJWHJSɎFLJ UTNSɎX TK NɎX STRNSFQ ,DP� <NɎM WJLFWI ɎT 
ASITWWFƋX KTWJNLS XJHɎTW� NɎ MFX HTSɎNSZJI ɎT IJRTSXɎWFɎJ WJRFWPFGQJ XɎWJSL-
ɎM� TMJ HZWWJSɎ FHHTZSɎ GFQFSHJ RFNSɎFNSJI F XZGXɎFSɎNFQ XZWUQZX ɎMWTZLMTZɎ 
ɎMJ ȁ[J�^JFW UJWNTI ɎMFɎ \J MF[J FSFQ^_JI� FSI FHHTWINSL ɎT IFɎF KWTR ɎMJ 
ISɎJWSFɎNTSFQ MTSJɎFW^ FZSI� ASITWWFƋX SJɎ NSɎJWSFɎNTSFQ NS[JXɎRJSɎ UTXNɎNTS 
NRUWT[JI KWTR 30��� UJWHJSɎ TK ,DP NS 2019 ɎT 339�9 UJWHJSɎ NS 2022� ɎMJ 
RTXɎ WJHJSɎ ^JFW KTW \MNHM IFɎF NX F[FNQFGQJ�

CTRUFWJI ɎT ɎMJ TɎMJW HTZSɎWNJX NS ɎMJ XFRUQJ� ASITWWFƋX JHTSTRNH UJWKTW-
RFSHJ MFX GJJS QJXX KF[TWFGQJ� In terms of real GDP per capita, Andorra ranked 
last among the ten countries analyzed. This result is largely due to Andorra ex-
periencing the highest resident population growth in the sample� IS ɎJWRX TK WJFQ 
,DP UJW JRUQT^JJ� ASITWWF UQFHJI XJ[JSɎM FRTSL ɎMJ ɎJS HTZSɎWNJX NS ɎMJ 
XFRUQJ� GZɎ NɎ WFSPJI QFXɎ FRTSL ɎMJ ȁ[J XRFQQJXɎ HTZSɎWNJX� TMNX WJXZQɎ WJ-
ȂJHɎX ɎMJ KFHɎ ɎMFɎ JRUQT^RJSɎ LWT\ɎM MFX GJJS ɎMJ MNLMJXɎ NS ASITWWF� \MNQJ 
F[JWFLJ QFGTW UWTIZHɎN[NɎ^ NX QT\JW ɎMFS NS ɎMJ TɎMJW HTZSɎWNJX NS ɎMJ XFRUQJ� 

1. MJFXZWJI NS HZWWJSɎ JZWTX� ɎMJ ,DP UJW HFUNɎF NS ASITWWF NS 2019 \FX Ƶ3��3��� FSI NS 2023 NɎ \FX Ƶ�1�13�� FHHTWINSL 
ɎT IFɎF KWTR ɎMJ ASITWWFS DJUFWɎRJSɎ TK SɎFɎNXɎNHX� TMJ INKKJWJSHJX GJɎ\JJS WJFQ ,DP UJW HFUNɎF FSI STRNSFQ ,DP UJW 
HFUNɎF FWJ IZJ ɎT NSȂFɎNTS�
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RJLFWINSL ɎMJ HTRUTXNɎNTS TK ASITWWFS ,DP� ɎMJ QFɎJXɎ INXFLLWJLFɎJI IFɎF KWTR 
2022 NSINHFɎJ ɎMFɎ ɎMJ ɎMWJJ XJHɎTWX ɎMFɎ HTSɎWNGZɎJI RTXɎ ɎT ASITWWFS ,DP \JWJ 
FS J]UFSIJI IJȁSNɎNTS TK ɎWFIJ 
NSHQZINSL \MTQJXFQJ FSI WJɎFNQ ɎWFIJ� QTLNXɎNHX� FSI 
MTXUNɎFQNɎ^�� WJFQ JXɎFɎJ FHɎN[NɎNJX� FSI UZGQNH XJW[NHJX� TMFɎ ^JFW� ɎWFIJ NSHQZINSL 
QTLNXɎNHX FSI MTXUNɎFQNɎ^ FHHTZSɎJI KTW 2��� UJWHJSɎ TK ASITWWFƋX ,DP� WJFQ JXɎFɎJ 
FHɎN[NɎNJX NSHQZINSL HTSXɎWZHɎNTS FHHTZSɎJI KTW 2��1 UJWHJSɎ� FSI UZGQNH XJW[NHJX 
FHHTZSɎJI KTW 13�� UJWHJSɎ� TTLJɎMJW� ɎMJXJ ɎMWJJ XJHɎTWX FHHTZSɎJI KTW ���0 UJW-
HJSɎ TK ASITWWFƋX ,DP� TMJXJ ȁLZWJX HTSȁWR ɎMFɎ ASITWWFS GZXNSJXX FHɎN[NɎNJX 
WJRFNS MNLMQ^ HTRUJɎNɎN[J� \MNQJ WJFQ JXɎFɎJ FHɎN[NɎNJX FSI UZGQNH XJW[NHJXƉGTɎM 
STS�ɎWFIFGQJ FHɎN[NɎNJX FSI ɎMJWJKTWJ XMJQɎJWJI KWTR NSɎJWSFɎNTSFQ HTRUJɎNɎNTSƉ
HTSɎNSZJ ɎT UQF^ FS NRUTWɎFSɎ WTQJ NS ASITWWFƋX JHTSTRNH XɎWZHɎZWJ�

TMJ RTWJ HTRUJɎNɎN[J F XJHɎTW TW LWTZU TK XJHɎTWX NX� ɎMJ LWJFɎJW ɎMJ HTSHJSɎWF-
ɎNTS TK JHTSTRNH FHɎN[NɎ^ NS ɎMTXJ XJHɎTWX� FTW J]FRUQJ� SFS MFWNST FSI LNJHM-
ɎJSXɎJNS MF[J ɎMJ RTXɎ HTRUJɎNɎN[J RFSZKFHɎZWNSL XJHɎTWX FRTSL ɎMJ HTZSɎWNJX 
NS ɎMJ XFRUQJ� GZɎ ɎMJ^ FWJ FQXT ɎMJ HTZSɎWNJX \NɎM ɎMJ MNLMJXɎ HTSHJSɎWFɎNTS TK 
JHTSTRNH FHɎN[NɎ �̂ FX RFSZKFHɎZWNSL ITRNSFɎJX ɎMJNW JHTSTRNJX� CTRUFWJI ɎT ɎMJ 
TɎMJW HTZSɎWNJX NS ɎMJ XFRUQJ� ASITWWF WFSPJI KTZWɎM NS ɎJWRX TK JHTSTRNH HTS-
HJSɎWFɎNTS� FQɎMTZLM NɎ NX RTWJ IN[JWXNȁJI ɎMFS SFS MFWNST� LNJHMɎJSXɎJNS� FSI 
MTSFHT�

<NɎM WJLFWI ɎT ASITWWFƋX UZGQNH XJHɎTW� NɎX HTSXTQNIFɎJI LJSJWFQ LT[JWSRJSɎ WJ-
HTWIJI IJȁHNɎX TSQ^ NS 2020 FSI 2021� Ɏ\T TK ɎMJ ȁ[J ^JFWX ZSIJW HTSXNIJWFɎNTS� 
MTWJT[JW� FX UWJ[NTZXQ^ RJSɎNTSJI� G^ ɎMJ JSI TK 2023� ASITWWFS UZGQNH IJGɎ J]-
UWJXXJI FX F UWTUTWɎNTS TK ,DP MFI WNXJS G^ OZXɎ 0�� UJWHJSɎFLJ UTNSɎX HTRUFWJI 
ɎT ɎMJ JSI TK 2019� 'JɎ\JJS 2019 FSI 2023� ɎMJWJ \FX F RTIJXɎ WJFQQTHFɎNTS TK 
UZGQNH WJXTZWHJX ɎT\FWIX ɎMJ XTHNFQ UWTɎJHɎNTS FSI MJFQɎM XJHɎTWX� \MTXJ XMFWJX 
NSHWJFXJI G^ 1�29 FSI 0�32 UJWHJSɎFLJ UTNSɎX TK ,DP WJXUJHɎN[JQ^ IZWNSL ɎMFɎ 
UJWNTI� <MJS HTRUFWNSL ɎMJ UJWKTWRFSHJ TK ɎMJ ASITWWFS UZGQNH XJHɎTW \NɎM ɎMFɎ 
TK ɎMJ TɎMJW HTZSɎWNJX NS ɎMJ XFRUQJ� \J HTSHQZIJ ɎMFɎ NɎ MFX GJJS J]JRUQFW �̂ 
'JɎ\JJS 2019 FSI 2023� ASITWWF WFSPJI ɎMNWI NS ɎJWRX TK ɎMJ QT\JXɎ NSHWJFXJ NS 
UZGQNH IJGɎ WJQFɎN[J ɎT ,DPƉTW KTZWɎM NK MTSFHT NX NSHQZIJI 
NɎX HTSXɎNɎZɎNTS UWT-
MNGNɎX UZGQNH IJGɎ NXXZFSHJ��

TMJ UJWKTWRFSHJ TK ɎMJ ASITWWFS KTWJNLS XJHɎTW GJɎ\JJS 2019 FSI 2023 MFX 
GJJS J]HJUɎNTSFQ� TMJ ɎWFIJ GFQFSHJ WJRFNSJI UTXNɎN[J J[JW^ ^JFW TK ɎMFɎ UJWNTI� 
TMJ HZWWJSɎ FHHTZSɎ GFQFSHJ MFX FQXT GJJS HTSXNXɎJSɎQ^ UTXNɎN[J JFHM ̂ JFW� SJFWQ^ 
WJɎZWSNSL ɎT NɎX UWJ�COVID QJ[JQ G^ 2023� FNSFQQ �̂ ASITWWFƋX SJɎ NSɎJWSFɎNTSFQ NS-
[JXɎRJSɎ UTXNɎNTS 
NIIP� WJRFNSX ɎMJ XɎWTSLJXɎ TK FQQ ɎMJ HTZSɎWNJX NS ɎMJ XFRUQJ� 
IS 2022� NɎ WJFHMJI 3�0 UJWHJSɎ TK ,DP� RFWPNSL FS NSHWJFXJ TK 33 UJWHJSɎFLJ 
UTNSɎX HTRUFWJI ɎT 2019�



90

FWTR F RFHWTJHTSTRNH UJWXUJHɎN[J� HTRUJɎNɎN[JSJXX WJKJWX ɎT ɎMJ JFXJ TK 
ITNSL GZXNSJXX FSI ɎMJ FGXJSHJ TK QJLFQ TGXɎFHQJX ɎMFɎ MNSIJW TW UWJ[JSɎ NɎ� '^ 
ɎMJ JSI TK 2023� ɎMJ ASITWWFS JHTSTR^ \FX MNLMQ^ HTRUJɎNɎN[J NS FɎɎWFHɎNSL 
HWTXX�GTWIJW [NXNɎTWX FSI XJQQNSL LTTIX FSI XJW[NHJX ɎT KTWJNLSJWX \NɎMNS ɎMJ 
HTZSɎW^ NɎXJQK� HT\J[JW� NɎ \FX ZSHTRUJɎNɎN[J NS ITRJXɎNH RFSZKFHɎZWNSL KTW 
J]UTWɎ FGWTFI� TMJXJ HTRUJɎNɎN[J FI[FSɎFLJX FSI INXFI[FSɎFLJX HFS GJ UFWɎQ^ 
FɎɎWNGZɎJI ɎT ASITWWFƋX LJTLWFUM^ FSI ɎT ɎMJ XHFWHNɎ^ TK SFɎZWFQ WJXTZWHJX� FTW 
J]FRUQJ� NS 2023� ASITWWF NRUTWɎJI �0 UJWHJSɎ TK NɎX JQJHɎWNHNɎ �̂ FQɎMTZLM �0 
UJWHJSɎ TK ɎMFɎ JSJWL^ HFRJ KWTR WJSJ\FGQJ XTZWHJX� <MNQJ ASITWWFƋX JSJWL^ 
IJUJSIJSHJ WJUWJXJSɎX F HTRUJɎNɎN[J INXFI[FSɎFLJ ɎMFɎ SJJIX ɎT GJ FIIWJX-
XJI� ɎMJ MNLM IJLWJJ TK IJHFWGTSN_FɎNTS TK NɎX JHTSTR^ NX F HTRUJɎNɎN[J FI[FS-
ɎFLJ ɎMFɎ HTZQI GJ QJ[JWFLJI� IS FIINɎNTS� Andorra’s tax rates are still among the 
lowest in Europe and, as long as this remains unchanged, it will continue to serve 
as another strong competitive advantage and a powerful incentive for companies 
and individuals to establish themselves in the country� LTTPNSL FMJFI� ASITWWF 
HTZQI HFUNɎFQN_J TS ɎMJ TUUTWɎZSNɎNJX TKKJWJI G^ [NWɎZFQ GZXNSJXXJX ɎT T[JWHT-
RJ NɎX LJTLWFUMNHFQ HTSXɎWFNSɎX FSI IN[JWXNK^ NɎX JHTSTRNH FHɎN[NɎ �̂

TMJ AXXTHNFɎNTS ALWJJRJSɎ \NɎM ɎMJ EZWTUJFS :SNTS UZɎX ASITWWFSX FɎ F 
HWTXXWTFIX� TMJ IJHNXNTS ɎT JSɎJW NSɎT ɎMJ FLWJJRJSɎ FSI TUJS ɎMJ JHTSTR^ 
\NQQ KZSIFRJSɎFQQ^ WJXMFUJ ASITWWFƋX KZɎZWJ� OZXɎ FX ɎMJ IJHNXNTS STɎ ɎT IT XT 
FSI ɎT WJɎFNS KZQQ XT[JWJNLSɎ^ \NɎMTZɎ WJXɎWNHɎNTSX \NQQ FQXT MF[J NɎX HTSXJVZJS-
HJX� IS FS^ HFXJ� ɎMNX TW FS^ TɎMJW FLWJJRJSɎ \NɎM ɎMJ EZWTUJFS :SNTS XJJRX 
IJXNWFGQJ ɎT KTXɎJW LTTI SJNLMGTWQ^ WJQFɎNTSX KTW F HTZSɎW^ QNPJ ASITWWF ɎMFɎ 
XUJHNFQN_JX NS ɎWFIJ FSI ɎTZWNXR� AHHJUɎNSL ɎMJ WZQJX TK ɎMJ LFRJ TK ɎMJ EZWT-
UJFS :SNTS \NQQ NSɎWTIZHJ HTRUJɎNɎN[J UWJXXZWJ KTW ASITWWFS GZXNSJXXJX FSI 
MTZXJMTQIX� GZɎ ɎMJ J]UFSXNTS TK ɎMJNW RFWPJɎ FHHJXX \NQQ FQXT LJSJWFɎJ RFS^ 
TUUTWɎZSNɎNJX KTW ɎMJR� IK ASITWWF \JWJ ɎT OTNS ɎMJ EZWTUJFS :SNTS� NɎX RFW-
PJɎ \TZQI J]ɎJSI GJ^TSI F ITRJXɎNH RFWPJɎ TK XTRJ ���000 WJXNIJSɎX FSI 
FGTZɎ 9 RNQQNTS [NXNɎTWX ɎT FS NSɎJLWFɎJI RFWPJɎ TK ��� RNQQNTS HTSXZRJWX FX TK 
/FSZFW^ 202�� 

IS ɎMJ QFXɎ XJHɎNTS TK ɎMNX XɎZI �̂ \J FSFQ^_J MT\ ɎMJ 21 HTZSɎWNJX ɎMFɎ OTNSJI 
ɎMJ EZWTUJFS :SNTS GJɎ\JJS 19�3 FSI 2013 MF[J KFWJI� FSI \J WJFHM ɎMJ 
KTQQT\NSL HTSHQZXNTSX: FNWXɎ� ɎMJ EZWTUJFS :SNTS NX F GQTH TK FKȂZJSɎ HTZSɎWNJX 
ɎMFɎ UWNTWNɎN_J XɎFGNQNɎ^ T[JW LWT\ɎM� MJRGJW XɎFɎJX FWJ RTWJ HTSHJWSJI \NɎM 
UWJXJW[NSL ɎMJNW \JQKFWJ QJ[JQX ɎMFS \NɎM NSHWJFXNSL ɎMJR� SJHTSI� ɎMJ IFɎF XZ-
LLJXɎ ɎMFɎ IJRTLWFUMNH UTQNHNJX MF[J UQF^JI F RTWJ XNLSNȁHFSɎ WTQJ ɎMFS JHT-
STRNH FSI ɎWFIJ UTQNHNJX NS XMFUNSL ,DP UJW HFUNɎF ɎWJSIX NS ɎMJXJ HTZSɎWNJX� 
IS TɎMJW \TWIX� the growth rate of Andorra’s GDP per capita in the coming years 
is likely to depend more on its demographic policies than on whether it signs the 

1. EXECUTIVE SUMMARY
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Association Agreement with the European Union� FNSFQQ �̂ ɎMJ J]UJWNJSHJ TK ɎMJ 
21 HTZSɎWNJX NS ɎMNX XFRUQJ XZLLJXɎX ɎMFɎ ASITWWFƋX AXXTHNFɎNTS ALWJJRJSɎ 
\NɎM ɎMJ EZWTUJFS :SNTS XMTZQI STɎ NS NɎXJQK GJ ZXJI FX OZXɎNȁHFɎNTS KTW ASIT-
WWF ɎT NSHWJFXJ ɎMJ XN_J TK NɎX UZGQNH XJHɎTW� TMJ XZGXɎFSɎNFQ LWT\ɎM TK ASITWWFƋX 
UZGQNH XJHɎTW THHZWWJI GJɎ\JJS 200� FSI 201�� GZɎ NS ɎMJ JNLMɎ ^JFWX QJFINSL 
ZU ɎT 2023� NɎX XN_J MFX WJRFNSJI XɎFGQJ WJQFɎN[J ɎT ,DP�

THE PRINCIPALITY OF ANDORRA IN 2019-2023:  A COMPARATIVE MACROECONOMIC ANALYSIS
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2. INTRODUCTION

2. Introduction

TMNX XɎZI^ NX FS ZUIFɎJ ɎT TZW UWJ[NTZX WJUTWɎ JSɎNɎQJI ƍTMJ PWNSHNUFQNɎ^ TK AS-
ITWWF: A CTRUFWFɎN[J MFHWTJHTSTRNH ASFQ^XNX�Ǝ IɎ J]FRNSJX ɎMJ ɎWFOJHɎTW^ TK 
ɎMJ ASITWWFS JHTSTR^ KWTR 2019 ɎT 2023� HTRUFWNSL NɎ \NɎM ɎMJ JHTSTRNH 
UJWKTWRFSHJ TK SNSJ TɎMJW EZWTUJFS SFɎNTSX: KTZW XRFQQ XɎFɎJXƉSFS MFWNST� 
MTSFHT� LNJHMɎJSXɎJNS� FSI ɎMJ IXQJ TK MFS  ɎMWJJ RJINZR�XN_JI HTZSɎWNJXƉ
IHJQFSI� MFQɎF� FSI LZ]JRGTZWL  FSI Ɏ\T QFWLJW SFɎNTSXƉSUFNS FSI FWFSHJ�

'^ ɎMJ JSI TK 2019� ɎMJ LQTGFQ JHTSTRNH TZɎQTTP \FX WJQFɎN[JQ^ XZGIZJI� MTXɎ 
HTZSɎWNJX MFI WJHT[JWJI KWTR ɎMJ ,WJFɎ RJHJXXNTS� FSI ɎMJ ISɎJWSFɎNTSFQ MTS-
JɎFW^ FZSI 
IMF� NS NɎX World Economic Outlook TK OHɎTGJW 2019 KTWJHFXɎJI 
LQTGFQ JHTSTRNH LWT\ɎM TK 3�0 UJWHJSɎ KTW ɎMFɎ ^JFW FSI TK 3�� UJWHJSɎ KTW 
2020� MJFS\MNQJ� RFHWTJHTSTRNXɎX \JWJ INXHZXXNSL \MJɎMJW ɎMJ J]UFSXNTS-
FW^ UMFXJ TK ɎMJ GZXNSJXX H^HQJ NS ɎMJ :SNɎJI SɎFɎJX \FX SJFWNSL NɎX JSI�

'ZɎ NS ɎMJ XUWNSL TK 2020� COVID�19 ɎTTP ɎMJ \TWQI G^ XZWUWNXJ� ȁWXɎ ɎWNLLJWNSL 
\NIJXUWJFI QTHPIT\SX FSI ɎWF[JQ GFSX� KTQQT\JI G^ LWFIZFQ WJTUJSNSLX� TMJ 
UFSIJRNH FSI NɎX FKɎJWRFɎM HFZXJI LQTGFQ ,WTXX DTRJXɎNH PWTIZHɎ 
,DP� ɎT 
HTSɎWFHɎ G^ 2�� UJWHJSɎ NS 2020� ɎMJ XɎJJUJXɎ IJHQNSJ XNSHJ ɎMJ JSI TK <TWQI 
<FW II� IS HTSɎWFXɎ� 2021 \FX ɎMJ ^JFW TK RTSJɎFW^ FSI ȁXHFQ NSɎJW[JSɎNTSX NS 
FS FɎɎJRUɎ ɎT WJXHZJ ɎMJ LQTGFQ JHTSTR �̂ KZJQNSL ɎMJ WJGTZSI NS ,DP FSI ɎMJ 
XZWLJ NS NSȂFɎNTS� TMFɎ ^JFW� \TWQI ,DP LWJ\ G^ FS J]ɎWFTWINSFW^ ��2 UJWHJSɎ 
FSI� NS DJHJRGJW� ɎMJ ^JFW�TS�^JFW CTSXZRJW PWNHJ ISIJ] 
CPI� XɎTTI FɎ ��0 
UJWHJSɎ NS ɎMJ :SNɎJI SɎFɎJX FSI ��0 UJWHJSɎ NS ɎMJ EZWT_TSJ�

TMJ IMFƋX OHɎTGJW 2021 World Economic Outlook ɎNɎQJI ƍRJHT[JW^ DZWNSL F 
PFSIJRNH: HJFQɎM CTSHJWSX� SZUUQ^ DNXWZUɎNTSX� FSI PWNHJ PWJXXZWJXƎ UWTOJHɎ-
JI LQTGFQ ,DP LWT\ɎM TK ��9 UJWHJSɎ NS 2022� TMFɎ CMWNXɎRFX� ɎMJ ORNHWTS 
[FWNFSɎ TK COVID�19 UWT[JI ɎT GJ KFW QJXX [NWZQJSɎ ɎMFS KJFWJI� FSI FSFQ^XɎX 
FSɎNHNUFɎJI FSTɎMJW ^JFW TK XɎWTSL JHTSTRNH WJHT[JW �̂ 'ZɎ NɎ \FX STɎ ɎT GJ� '^ 
QFɎJ FJGWZFW �̂ FRNIXɎ UTXɎ�UFSIJRNH KFɎNLZJ FSI MTUJX TK F WJHT[JW �̂ RZXXNFS 
ɎFSPX HWTXXJI ɎMJ GTWIJW� NS[FINSL :PWFNSJ� OSHJ FLFNS� ɎMJ KTWJHFXɎX \JWJ 
ZU�JSIJI� TMFɎ ^JFW� LQTGFQ ,DP LWJ\ G^ 3�� UJWHJSɎƉ1�� GJQT\ ɎMJ IMFƋX 
UWTOJHɎNTSƉFSI ɎMJ NSȂFɎNTS WFɎJ NS DJHJRGJW \FX ��� UJWHJSɎ NS ɎMJ :SNɎJI 
SɎFɎJX FSI 9�2 UJWHJSɎ NS ɎMJ EZWT_TSJ� FKɎJW UJFPNSL FɎ 9�1 FSI 10�� UJWHJSɎ 
JFWQNJW ɎMFɎ ^JFW�

<J ȁSFQQ^ HTRJ ɎT 2023� ɎMJ QFXɎ ^JFW HT[JWJI NS ɎMNX XɎZI �̂ IS OHɎTGJW 2022� 
ɎMJ IMF UWTOJHɎJI LQTGFQ ,DP LWT\ɎM TK 2�� UJWHJSɎ KTW 2023� ^JɎ ɎMNX KTWJHFXɎ 
UWT[JI NSFHHZWFɎJ TSHJ RTWJƉɎMNX ɎNRJ TS ɎMJ ZUXNIJ� ,QTGFQ ,DP LWJ\ G^ 
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3�3 UJWHJSɎ ɎMFɎ ^JFWƉ0�� UJWHJSɎFLJ UTNSɎX MNLMJW ɎMFS UWTOJHɎJIƉFSI ɎMJ 
DJHJRGJW ^JFW�TS�^JFW NSȂFɎNTS WFɎJ \FX 3�� UJWHJSɎ NS ɎMJ :SNɎJI SɎFɎJX FSI 
2�9 UJWHJSɎ NS ɎMJ EZWT_TSJ� 'TɎM LQTGFQ ,DP LWT\ɎM WFɎJX FSI NSȂFɎNTS \JWJ 
LWFIZFQQ^ WJɎZWSNSL ɎT ɎMJNW MNXɎTWNHFQ F[JWFLJX�

Figure 1: Evolution of real GDP per capita, real GDP per employee, and inflation (2020–2023)

Source: IMF FSI QTHFQ XɎFɎNXɎNHX IJUFWɎRJSɎX�

 Panel A: Real GDP per capita and CPI 

Panel B: Real GDP per employee and CPI
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And the winner is... Monaco!

FNLZWJ 1 XMT\X ɎMJ F[JWFLJ LWT\ɎM WFɎJX TK ɎMJ CTSXZRJW PWNHJ ISIJ] 
CPI�� ,DP 
UJW HFUNɎF� FSI ,DP UJW JRUQT^JJ GJɎ\JJS 2019 FSI 2023�

TMJ ]�F]NX TK PFSJQ A INXUQF^X ɎMJ 2019�23 F[JWFLJ LWT\ɎM WFɎJ TK ,DP UJW HF-
UNɎF� FSI ɎMJ ]�F]NX TK PFSJQ ' UQTɎX ɎMJ F[JWFLJ LWT\ɎM WFɎJ TK ,DP UJW JRUQT-
^JJ� <J MF[J HMTXJS ɎMJXJ Ɏ\T [FWNFGQJX GJHFZXJ� FX \J FWLZJ NS SJHɎNTS 3� ɎMJ 
XRFQQ HTZSɎWNJX NS ɎMJ XFRUQJ KTQQT\ [JW^ INKKJWJSɎ UTQNHNJX WJLFWINSL ɎMJ MNWNSL TK 
HWTXX�GTWIJW \TWPJWX� TMJXJ [FWNTZX UTQNHNJX TKɎJS WJXZQɎ NS XNLSNȁHFSɎ INKKJWJSHJX 
GJɎ\JJS ,DP UJW HFUNɎF FSI ,DP UJW JRUQT^JJ� TMJ ̂ �F]JX NS GTɎM UFSJQX WJUWJ-
XJSɎX ɎMJ F[JWFLJ CPI LWT\ɎM WFɎJ�

AX NQQZXɎWFɎJI G^ ɎMJ Ɏ\T UFSJQX TK FNLZWJ 1� MTSFHT NX ɎMJ HTZSɎW^ NS \MNHM GTɎM 
,DP UJW HFUNɎF FSI ,DP UJW JRUQT^JJ J]UJWNJSHJI ɎMJ MNLMJXɎ LWT\ɎM� IJXUNɎJ 
FQXT XZKKJWNSL ɎMJ XMFWUJXɎ HTSɎWFHɎNTS NS 2020� FX INXHZXXJI NS SJHɎNTS �� SFS 
MFWNST NX ɎMJ XJHTSI RTXɎ NSIZXɎWNFQN_JI HTZSɎW^ NS ɎMJ XFRUQJ� FX \J IJɎFNQ NS 
SJHɎNTS �� FSI NɎ WFSPJI XJHTSI GTɎM NS ,DP UJW HFUNɎF FSI NS ,DP UJW JRUQT^JJ�

FNLZWJ 1 FQXT MNLMQNLMɎX ɎMFɎ ASITWWF WFSPJI QFXɎ NS F[JWFLJ LWT\ɎM TK ,DP UJW 
HFUNɎF� XN]ɎM NS F[JWFLJ LWT\ɎM TK ,DP UJW JRUQT^JJ� FSI F HQTXJ KTZWɎM GJMNSI 
SFS MFWNST NS NSȂFɎNTS WFɎJ� 

TT XZRRFWN_J ɎMJXJ ȁSINSLX� TFGQJ 1 UWJXJSɎX ɎMJ RFNS RFHWTJHTSTRNH [FWNFGQJX 
KTW ASITWWF NS 2019 FSI 2023 FSI ɎMJNW WFɎJX TK HMFSLJ� OS ɎMJ KTQQT\NSL UFLJX� 
\J UWT[NIJ F IJɎFNQJI FSFQ^XNX TK ɎMJXJ IFɎF FSI WJXZQɎX�

Table 1: Andorra in figures (2019 and 2023)

Population, Employment, and GDP 2019 2023 ∆%

Population (people) �����3 ���101 9��

Employment (people) ���119 �2���� 9�0

Nominal GDP (millions of €) 2��1� 3��01 2��2

Real GDP (millions of 2010 €) 2���� 2��91 ��1

Nominal GDP per capita (€) 3��3�� �1�13� 13�2

Nominal GDP per employee (€) �����2 ����20 13�9

Real GDP per capita (2010 €) 3���90 33�9�2 �1��

Real GDP per employee (2010 €) �����0 ���102 �0�9

2. INTRODUCTION
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millions of € %GDP

Public Sector 2019 2023 ∆% 2019 2023 ∆%

Income 1�0�� 1�331 23�� 3��2 3��0 �0�3

Expenses 1�010 1�2�� 2��3 3��� 3��9 0�1

Public Balance 65 �� 1��9 2�3 2�2 ����

Public Debt 99� 1�2�1 2��� 3��� 3��� 0�2

millions of € %GDP

Foreign Sector 2019 2023 ∆% 2019 2023 ∆%

Current Account Balance �0� �9� 1��� 1��0 1��0 ���3

Goods and Services Balance 2�1 302 11�� 9�� ��� �10�1

Exports of Goods and Services 2�0�� 2��12 3��� ���0 �0�3 ���

Imports of Goods and Services 1��1� 2��10 3��3 ���� �1�� 11�3

Net Primary Income 2�� 344 2��3 9�� 9�� 1�2

Net Secondary Income �3� ��9 31�� �1�3 �1�� ��9

Capital Account 0 0 - 0 0 -

Financial Account �9� �9� 20�3 1��� 1��0 �3�1

Errors and Omissions -12 0 - �0�� 0 -

Gross International Reserves 0 33� - 0 9�� -

Source: ASITWWFS DJUFWɎRJSɎ TK SɎFɎNXɎNHX FSI IMF� DZJ ɎT WTZSINSL� ɎMJWJ RF^ GJ XQNLMɎ INKKJWJSHJX�
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3. BACKGROUND

3. Background

3.1. Sample Countries

IS ɎMNX XɎZI �̂ \J HTRUFWJ ɎMJ ASITWWFS JHTSTR^ \NɎM ɎMTXJ TK XJ[JS TɎMJW XRFQQ 
EZWTUJFS HTZSɎWNJX: SFS MFWNST� MTSFHT� LNJHMɎJSXɎJNS� ɎMJ IXQJ TK MFS� IHJ-
QFSI� MFQɎF� FSI LZ]JRGTZWL� FX \JQQ FX Ɏ\T large economies: FWFSHJ FSI SUFNS�

3.1.1. Country Groups

TMJ XJHTSI HTQZRS TK TFGQJ 2 UWJXJSɎX ɎMJ WJXNIJSɎ UTUZQFɎNTS TK ɎMJ ɎJS XFRUQJ 
HTZSɎWNJX NS 2023� 'FXJI TS ɎMNX [FWNFGQJ� \J HFS HQFXXNK^ ɎMJXJ ɎJS HTZSɎWNJX NSɎT 
ɎMWJJ LWTZUX� FN[J HTZSɎWNJX MF[J KJ\JW ɎMFS 100�000 WJXNIJSɎX� FSI \J WJKJW ɎT 
ɎMJXJ FX ɎMJ small countries TK ɎMJ XFRUQJ� TMJXJ XRFQQ HTZSɎWNJX FWJ SFS MF-
WNST 
SMR�� MTSFHT 
MCO�� LNJHMɎJSXɎJNS 
LIE�� ASITWWF 
AND�� FSI ɎMJ IXQJ TK 
MFS 
ISL�� TMWJJ HTZSɎWNJX MF[J F UTUZQFɎNTS TK FWTZSI �00�000 WJXNIJSɎX FSI 
FWJ WJKJWWJI ɎT FX ɎMJ medium-sized countries TK ɎMJ XFRUQJ� TMJXJ FWJ IHJQFSI 

ISL�� MFQɎF 
MLT�� FSI LZ]JRGTZWL 
L:=�� FNSFQQ �̂ TZW XFRUQJ HTSɎFNSX Ɏ\T large 
countries� \MNHM FWJ SUFNS 
ESP�� \NɎM �� RNQQNTS WJXNIJSɎX FX TK 2023� FSI FWFSHJ 

FRA�� \NɎM �� RNQQNTS WJXNIJSɎX FHHTWINSL ɎT IFɎF KWTR ɎMFɎ XFRJ ^JFW�

Table 2: Population and Size (2023)

Residents Size (km2) Population density

SMR 33���2 61 550

MCO 3��3�� 2 19�1��

LIE 39�9�� 160 2�9

AND ���101 ��� 1�2

IMN ����3� ��2 1��

ISL 3���000 103�000 4

MLT ��2�000 316 1��1�

LUX ��1�000 2���� 255

ESP ����10�000 �0��030 9�

FRA ���90��000 ��1��9� 119

Source: IMF� <TWQI 'FSP� ADS� MTSFHT SɎFɎNXɎNHX� FSI LNJHMɎJSXɎJNS SɎFɎNXɎNHX� 
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<NɎMNS ɎMJ LWTZU TK XRFQQ HTZSɎWNJX� \MNHM NX TK UFWɎNHZQFW NSɎJWJXɎ GJHFZXJ NɎ 
NSHQZIJX ASITWWF� \J NIJSɎNK^ Ɏ\T XZGLWTZUX: SFS MFWNST� MTSFHT� FSI LNJHM-
ɎJSXɎJNS� \MNHM NS 2023 MFI KJ\JW ɎMFS �0�000 WJXNIJSɎX  FSI ASITWWF FSI ɎMJ 
IXQJ TK MFS� \MNHM MFI FWTZSI ���000 WJXNIJSɎX ɎMFɎ XFRJ ^JFW�

3.1.2. Country Size

TMJ ɎMNWI HTQZRS TK TFGQJ 2 UWJXJSɎX ɎMJ XN_J TK ɎMJXJ HTZSɎWNJX� RJFXZWJI 
NS XVZFWJ PNQTRJɎJWX� FSI ɎMJ KTZWɎM HTQZRS XMT\X ɎMJ UTUZQFɎNTS IJSXNɎ �̂ 
RJFXZWJI NS WJXNIJSɎX UJW XVZFWJ PNQTRJɎJW� MTSFHT NX OZXɎ 2 XVZFWJ PNQTRJ-
ɎJWX FSI NX G^ KFW ɎMJ XRFQQJXɎ XɎFɎJ NS ɎMJ XFRUQJ� MTSFHTƋX XRFQQ XN_J RJFSX 
ɎMFɎ� \NɎM FGTZɎ 19�000 WJXNIJSɎX UJW XVZFWJ PNQTRJɎJW� NɎ NX FQXT ɎMJ RTXɎ 
IJSXJQ^ UTUZQFɎJI XɎFɎJ NS ɎMJ XFRUQJ G^ F XNLSNȁHFSɎ RFWLNS�

SFS MFWNST� LNJHMɎJSXɎJNS� FSI MFQɎF FWJ XRFQQJW NS XN_J ɎMFS ASITWWF� \MNQJ 
FQQ TɎMJW HTZSɎWNJX NS ɎMJ XFRUQJ FWJ QFWLJW� HT\J[JW� NS ɎJWRX TK UTUZQFɎNTS 
IJSXNɎ �̂ ASITWWF MFX ɎMJ XJHTSI QT\JXɎ IJSXNɎ^ FRTSL ɎMJ ȁ[J XRFQQ HTZS-
ɎWNJX NS ɎMJ XFRUQJ� \NɎM 1�2 WJXNIJSɎX UJW XVZFWJ PNQTRJɎJW� OSQ^ ɎMJ IXQJ 
TK MFS MFX F QT\JW UTUZQFɎNTS IJSXNɎ^ ɎMFS ASITWWF� \NɎM 1�� WJXNIJSɎX UJW 
XVZFWJ PNQTRJɎJW� RFPNSL NɎ ɎMJ QJFXɎ IJSXJQ^ UTUZQFɎJI HTZSɎW^ NS ɎMJ XRF-
QQ�HTZSɎW^ LWTZU�

3.1.3. Geography

ARTSL ɎMJ HTZSɎWNJX NS ɎMJ XFRUQJ� ɎMJ IXQJ TK MFS� IHJQFSI� FSI MFQɎF FWJ 
NXQFSIX� \MNQJ ASITWWF NX G^ KFW ɎMJ RTXɎ RTZSɎFNSTZX HTZSɎW �̂ ASITWWFƋX WZ-
LLJI ɎJWWFNS QNRNɎX ɎMJ XUFHJ F[FNQFGQJ KTW ZWGFS FSI NSIZXɎWNFQ IJ[JQTURJSɎ 
FSI UTXJX HMFQQJSLJX KTW ɎWFIJ WJQFɎNTSX� NSHQZINSL ɎMJ J]HMFSLJ TK LTTIX 
FSI XJW[NHJX� HWTXX�GTWIJW RT[JRJSɎX TK \TWPJWX� FSI ɎTZWNXR� 

<NɎM ɎMJ J]HJUɎNTS TK ɎMJ NXQFSI HTZSɎWNJX TK ɎMJ XFRUQJƉɎMJ IXQJ TK MFS� 
IHJQFSI� FSI MFQɎFƉɎMJ XRFQQ HTZSɎWNJX JSOT^ F RTWJ FI[FSɎFLJTZX QTHFɎNTS 
ɎMFS ASITWWF NS ɎJWRX TK ɎMJNW UWT]NRNɎ^ ɎT ZWGFS HJSɎJWX� 'JNSL HQTXJW ɎT 
QFWLJ HNɎNJX KFHNQNɎFɎJX ɎWFIJ� NRUWT[JX FHHJXX ɎT QFGTW RFWPJɎX� FSI HWJFɎJX 
JHTSTRNJX TK XHFQJ FSI X^SJWLNJX NS JHTSTRNH XJHɎTWX ɎMFɎ GJSJȁɎ KWTR FH-
HJXX ɎT QFWLJ RFWPJɎX�
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Table 3: Geography

Countries Nearest cities (distance, population)

SMR RNRNSN 
1� PR� 1�0 P MFGNɎFSɎX�� CJXJSF 
�0 PR� 100 P�

MCO NNHJ 
20 PR� 1 M�� MFWXJNQQJ 
220 PR� 1�� M�

LIE SɎ� ,FQQJS 
�0 PR� 1�0 P�� ?ZWNHM 
110 PR� 1�� M�

AND 'FWHJQTSF 
200 PR� ��� M�� TTZQTZXJ 
190 PR� ��0 P�

IMN 'JQKFXɎ 
� MTZWX G^ KJWW �̂ ��0 P�� LN[JWUTTQ 
� MTZWX G^ KJWW �̂ 1�� M�

LUX TWNJW 
�0 PR� 1�0 P�� MJɎ_ 
�0 PR� 22� P�

Source: AZɎMTWXƋ T\S \TWP�

TFGQJ 3 XMT\X ɎMJ INXɎFSHJ KWTR ɎMJ XRFQQ HTZSɎWNJX NS ɎMJ XFRUQJ ɎT ɎMJ SJF-
WJXɎ RFOTW HNɎNJX� FQTSLXNIJ ɎMJ UTUZQFɎNTS TK ɎMTXJ HNɎNJX� SUJHNȁHFQQ �̂ \J 
QTTPJI FɎ ɎMJ FUUWT]NRFɎJ INXɎFSHJ G^ WTFI ɎT ɎMJ Ɏ\T HNɎNJX HQTXJXɎ ɎT JFHM TK 
TZW XFRUQJ HTZSɎWNJX� TMJ UTUZQFɎNTS WJUTWɎJI NS ɎMNX ɎFGQJ NX ɎMJ UTUZQFɎNTS TK 
ɎMJ \NIJW RJɎWTUTQNɎFS FWJFX TK ɎMJ HTWWJXUTSINSL HNɎNJX� MTSFHT NX ɎMJ XRFQQ 
HTZSɎW^ \NɎM ɎMJ RTXɎ FI[FSɎFLJTZX QTHFɎNTS� XNɎZFɎJI OZXɎ 20 PR KWTR NNHJ� 
\MTXJ RJɎWTUTQNɎFS FWJF MFX F UTUZQFɎNTS TK 1 RNQQNTS� IS HTSɎWFXɎ� ASITWWF NX 
ɎMJ RTXɎ LJTLWFUMNHFQQ^ NXTQFɎJI XRFQQ HTSɎNSJSɎFQ HTZSɎW^ NS ɎMJ XFRUQJ� QT-
HFɎJI 200 PR KWTR 'FWHJQTSF FSI 1�0 PR KWTR TTZQTZXJ� \MTXJ RJɎWTUTQNɎFS 
FWJFX FRTZSɎ ɎT ��� RNQQNTS FSI 0��� RNQQNTS WJXNIJSɎX WJXUJHɎN[JQ �̂

,N[JS ASITWWFƋX WJQFɎN[JQ^ INXFI[FSɎFLJI UTXNɎNTS HTRUFWJI ɎT ɎMJ TɎMJW XRFQQ 
HTZSɎWNJX NS ɎMJ XFRUQJ� NS[JXɎRJSɎ NS NRUWT[NSL NɎX ɎWFSXUTWɎFɎNTS QNSPX \NɎM 
RFOTW SJNLMGTWNSL HNɎNJX HTZQI XNLSNȁHFSɎQ^ HTSɎWNGZɎJ ɎT FHHJQJWFɎNSL NɎX JHT-
STRNH IJ[JQTURJSɎ� IRUWT[NSL WFNQ HTSSJHɎNTSX \NɎM 'FWHJQTSF FSI LQJNIF FSI 
J]UFSINSL ɎMJ HFUFHNɎ^ TK ɎMJ ASITWWF�LF SJZ FNWUTWɎ FWJ Ɏ\T J]FRUQJX TK 
XZHM NS[JXɎRJSɎX�

3.2. The Analysis Period

IS TZW UWJ[NTZX WJXJFWHM NS ɎMNX XJWNJX� \J XɎZINJI ɎMJ UJWNTI KWTR 19�0 ɎT 2019� 
IS ɎMNX WJUTWɎ� \J J]ɎJSI ɎMFɎ FSFQ^XNX G^ KTHZXNSL TS ɎMJ ^JFWX 2019 ɎT 2023� 
IS HFXJX \MJWJ IFɎF KTW 2023 FWJ ZSF[FNQFGQJ� \J ZXJ ɎMJ RTXɎ WJHJSɎ F[FNQFGQJ 
IFɎF TW J]ɎWFUTQFɎNTSX� IS XTRJ NSXɎFSHJX� \J FQXT WJKJW GFHP ɎT ɎMJ ^JFW 2000 
ɎT UWT[NIJ F RTWJ HTRUWJMJSXN[J [NJ\ TK QTSL�ɎJWR ɎWJSIX� TMJ IFɎFGFXJ ɎMFɎ 
\J MF[J HTSXɎWZHɎJI KTW ɎMNX XɎZI^ NX F[FNQFGQJ ɎT WJFIJWX ZUTS WJVZJXɎ�

3. BACKGROUND
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3.3. The Data

AX \NɎM FQQ RFHWTJHTSTRNH XɎZINJX� ɎMJ F[FNQFGNQNɎ^ FSI VZFQNɎ^ TK IFɎF FWJ IJ-
HNXN[J KTW ɎMJ VZFQNɎ^ TK ɎMJ FSFQ^XNX FSI ɎMJ FHHZWFH^ TK NɎX HTSHQZXNTSX� MF-
HWTJHTSTRNH FHHTZSɎNSL NS[TQ[JX WJQFɎN[JQ^ MNLM ȁ]JI HTXɎX FSI WJQFɎN[JQ^ QT\ 
[FWNFGQJ HTXɎX� FTW ɎMNX WJFXTS� RFS^ XRFQQ HTZSɎWNJX IJ[TɎJ KJ\ WJXTZWHJX ɎT 
HTQQJHɎNSL RFHWTJHTSTRNH XɎFɎNXɎNHX� AX F WJXZQɎ� NS XTRJ HFXJX� ɎMJ VZFQNɎ^ TK 
F[FNQFGQJ RFHWTJHTSTRNH IFɎF NX QNRNɎJI�

<MJS F HTZSɎW^ OTNSX ɎMJ ISɎJWSFɎNTSFQ MTSJɎFW^ FZSI 
IMF� FSI ɎMJ <TWQI 
'FSP� NɎ NX WJVZNWJI ɎT HTRUQ^ \NɎM ɎMJ XɎFɎNXɎNHX XɎFSIFWIX TK ɎMJXJ NSXɎNɎZɎNTSX 
FSI WJHJN[JX ɎJHMSNHFQ FXXNXɎFSHJ ɎT RJJɎ ɎMJXJ WJVZNWJRJSɎX�

Table 4: Data Sources

Joined the IMF Department of Statistics

FRA DJHJRGJW 2�� 19�� MɎɎUX:��\\\�NSXJJ�KW�JS�FHHZJNQ

LUX DJHJRGJW 2�� 19�� MɎɎUX:��XɎFɎNXɎNVZJX�UZGQNH�QZ�

ISL DJHJRGJW 2�� 19�� MɎɎUX:��XɎFɎNHJ�NX

ESP SJUɎJRGJW 1�� 19�� MɎɎUX:��\\\�NSJ�JX

MLT SJUɎJRGJW 11� 19�� MɎɎUX:��SXT�LT[�RɎ

SMR SJUɎJRGJW 23� 1992 MɎɎUX:��\\\�XɎFɎNXɎNHF�XR�UZG1�SɎFɎNXɎNHFSM�JS�

AND OHɎTGJW 1�� 2020 MɎɎUX:��\\\�JXɎFINXɎNHF�FI�UTWɎFQ�FUUX�XNɎJX���
JXɎFINXɎNHF�HF�

LIE OHɎTGJW 21� 202� MɎɎUX:��\\\�XɎFɎNXɎNPUTWɎFQ�QN�IJ

IMN - MɎɎUX:��\\\�LT[�NR�FGTZɎ�ɎMJ�LT[JWSRJSɎ�
IJUFWɎRJSɎX�HFGNSJɎ�TKȁHJ�XɎFɎNXɎNHX�NXQJ�TK�RFS�

MCO - MɎɎUX:��\\\�RTSFHTXɎFɎNXɎNHX�RH

Source: AZɎMTWXƋ T\S \TWP� 

IS ɎMNX XɎZI �̂ TZW UWNRFW^ IFɎF XTZWHJX FWJ ɎMJ IMF FSI ɎMJ <TWQI 'FSP KTW 
HTZSɎWNJX ɎMFɎ FWJ RJRGJWX TK ɎMJXJ NSXɎNɎZɎNTSX� FSI QTHFQ XɎFɎNXɎNHX IJUFWɎ-
RJSɎX KTW ɎMTXJ ɎMFɎ FWJ STɎ� IS ɎMJ HFXJ TK ASITWWF� \MJS GTɎM IFɎF XTZWHJX 
\JWJ F[FNQFGQJ� \J MF[J LN[JS UWNTWNɎ^ ɎT IFɎF KWTR NɎX SɎFɎNXɎNHX DJUFWɎRJSɎ� IS 
ɎMJ ɎMNWI HTQZRS TK TFGQJ �� \J UWJXJSɎ ɎMJ NSɎJWSJɎ FIIWJXXJX TK ɎMJ XɎFɎNXɎNHX 
IJUFWɎRJSɎX TK ɎMJ XFRUQJ HTZSɎWNJX�

https://www.insee.fr/en/accueil
https://statistiques.public.lu/
https://statice.is
https://www.ine.es
https://nso.gov.mt
https://www.statistica.sm/pub1/StatisticaSM/en/
https://www.estadistica.ad/portal/apps/sites/#/estadistica-ca/
https://www.estadistica.ad/portal/apps/sites/#/estadistica-ca/
https://www.statistikportal.li/de
https://www.gov.im/about-the-government/departments/cabinet-office/statistics-isle-of-man/
https://www.gov.im/about-the-government/departments/cabinet-office/statistics-isle-of-man/
https://www.monacostatistics.mc
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TMJ XJHTSI HTQZRS TK TFGQJ � UWJXJSɎX ɎMJ IFɎJ TS \MNHM ɎMJ HTZSɎWNJX TK 
ɎMJ XFRUQJ OTNSJI ɎMJ IMF� AɎ ^JFW�JSI 202�� FQQ ɎMJ HTZSɎWNJX NS ɎMJ XFRUQJ� 
J]HJUɎ ɎMJ IXQJ TK MFS FSI MTSFHT� \JWJ IMF RJRGJWX� TMJ ȁWXɎ HTZSɎWNJX 
ɎT OTNS ɎMJ IMF \JWJ FWFSHJ� LZ]JRGTZWL� FSI IHJQFSI� \MNHM \JWJ FRTSL NɎX 
KTZSINSL RJRGJWX� ASITWWF OTNSJI TS OHɎTGJW 1�� 2020� \MNQJ LNJHMɎJSXɎJNS 
GJHFRJ ɎMJ RTXɎ WJHJSɎ XFRUQJ HTZSɎW^ ɎT GJHTRJ FS IMF RJRGJW� OTNSNSL TS 
OHɎTGJW 21� 202�� AX TK DJHJRGJW 202�� SJNɎMJW ɎMJ IXQJ TK MFS STW MTSFHT 
MFI FUUQNJI ɎT OTNS ɎMJ IMF�

3. BACKGROUND
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4. Residents, Employees, and Cross-Border Workers

4.1. Andorra

IS 2023� ASITWWF MFI F UTUZQFɎNTS TK ����01 WJXNIJSɎX FSI �2���� JRUQT^JJX� TK \MTR 
1��00 \JWJ HWTXX�GTWIJW \TWPJWX� IS UJWHJSɎFLJ ɎJWRX� �1�� UJWHJSɎ TK ASITWWFƋX WJXN-
IJSɎX \JWJ JRUQT^JI� FSI 3�� UJWHJSɎ TK JRUQT^JJX \JWJ HWTXX�GTWIJW \TWPJWX� IS ɎMJ 
KTQQT\NSL XJHɎNTS \J HTRUFWJ ɎMJXJ WFɎNTX KTW ASITWWF \NɎM ɎMTXJ TK ɎMJ TɎMJW HTZSɎWNJX 
NS ɎMJ XFRUQJ FSI HTSHQZIJ ɎMFɎ ɎMJ UWTUTWɎNTS TK HWTXX�GTWIJW \TWPJWX NS ASITWWF NX 
RZHM RTWJ XNRNQFW ɎT ɎMFɎ TK ɎMJ NXQFSI HTZSɎWNJX NS ɎMJ XFRUQJƉIHJQFSI� MFQɎF� FSI ɎMJ 
IXQJ TK MFSƉɎMFS ɎT ɎMFɎ TK ɎMJ XRFQQ FSI RJINZR�XN_JI RFNSQFSI HTZSɎWNJXƉMTSFHT� 
SFS MFWNST� LNJHMɎJSXɎJNS� FSI LZ]JRGTZWL� 

4.2. International comparisons

PFSJQ A TK TFGQJ � UWJXJSɎX IFɎF TS WJXNIJSɎX� JRUQT^JJX� FSI HWTXX�GTWIJW \TWPJWX NS 
ɎMJ XFRUQJ HTZSɎWNJX� TMJ HTZSɎWNJX FWJ TWIJWJI G  ̂ɎMJ XMFWJ TK HWTXX�GTWIJW \TWPJWX NS 
ɎMJ QFGTW KTWHJ KWTR MNLMJXɎ ɎT QT\JXɎ 
XJJ ɎMJ XJHTSI ɎT QFXɎ HTQZRS TK TFGQJ ���

Table 5: Residents, Employment, and Cross-Border Workers

Residents Workers Cross-Border 
Workers

Cross-Border 
Workers/Workers 

(%)

Workers/
Residents 

(%)

MCO 3��3�� �3���9 �2�2�0 �2�� 1����

LIE 39�9�� �3��09 2��1�3 ���3 109�3

LUX ��1�000 �11��3� 22��3�� ���1 ����

SMR 3��000 23��2� ��01� 3��1 �9�2

AND ���101 �2���� 1��00 3�� �1��

FRA ���90��000 2����9�000 3���000 1�2 �3��

ESP ����10�000 21�390�000 ����00 0�� ����

ISL 3���000 2�19� - - ����

MLT ��2�000 30��21� - - ���3

IMN ����3� 3����� - - �3�2

Panel A: Residents, Employees, and Cross-Border Workers in 2023. 
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2019 2020 2021 2022 2023 ∆ (23-19)

MCO �0��0 �0�3� �1�0� �1��� �2�3� 1���

LIE ���93 ����2 ���22 ����1 - ƈ0�0�

LUX �2�9� �3�1� �3��0 �3�9� ���0� 1�10

SMR - 30�92 32�32 30��� 32��� 1��3

AND 3��2 3��3 3��� 3��0 3��1 ƈ0�01

FRA 1�2� 1�2� 1�20 1�20 1�21 ƈ0�0�

ESP 0�3� 0�3� 0�3� 0��9 0��3 0�0�

Panel B: Cross-Border Workers as a Share of Total Employment (%). 

Sources: IMF� <TWQI 'FSP� FSI QTHFQ XɎFɎNXɎNHX IJUFWɎRJSɎX� 

4.2.1. Residents and Employees

TMJ QFXɎ HTQZRS TK PFSJQ A TK TFGQJ � XMT\X ɎMJ JRUQT^JJ�ɎT�WJXNIJSɎ WFɎNT KTW J[JW^ 
HTZSɎW  ̂NS ɎMJ XFRUQJ� MTSFHT FSI LNJHMɎJSXɎJNS MF[J RTWJ JRUQT^JJX ɎMFS WJXNIJSɎX� 
\MNQJ FQQ ɎMJ TɎMJW HTZSɎWNJX NS ɎMJ XFRUQJ MF[J KFW KJ\JW JRUQT^JJX ɎMFS WJXNIJSɎX� 

TMJ WFɎNTX [FW  ̂\NIJQ̂  KWTR TSJ HTZSɎW  ̂ɎT FSTɎMJW� IS MTSFHT� ɎMJ JRUQT^JJ�ɎT�WJ-
XNIJSɎ WFɎNT NX FS FXɎTSNXMNSL 1�� UJWHJSɎ� FSI NS ɎMJ IXQJ TK MFS� ɎMJ HTZSɎW  ̂\NɎM ɎMJ 
QT\JXɎ WFɎNT NS ɎMJ XFRUQJ� NɎ NX GFWJQ̂  F VZFWɎJW TK ɎMFɎ SZRGJW 
�3 UJWHJSɎ�� ARTSL ɎMJ 
ȁ[J XRFQQ HTZSɎWNJX NS ɎMJ XFRUQJ� ASITWWF WFSPX XJHTSI ɎT QFXɎ \NɎM FS JRUQT^JJ�ɎT�WJ-
XNIJSɎ WFɎNT TK �2 UJWHJSɎ� 

ISɎJWJXɎNSLQ̂ � NS 2023� MTSFHT MFI 21 UJWHJSɎ RTWJ JRUQT^JJX ɎMFS ASITWWF� IJXUNɎJ 
ASITWWF MF[NSL 222 UJWHJSɎ RTWJ WJXNIJSɎX ɎMFS MTSFHT� TMJ TUUTXNɎJ ɎWJSI NX TG-
XJW[JI NS ɎMJ IXQJ TK MFS: NɎ WFSPX FX ɎMJ ȁKɎM XRFQQJXɎ HTZSɎW  ̂NS ɎMJ XFRUQJ G  ̂SZRGJW 
TK WJXNIJSɎX� GZɎ NɎ NX ɎMJ XJHTSI XRFQQJXɎ G  ̂SZRGJW TK JRUQT^JJX� MTWJT[JW� NS 2023� 
QJXX ɎMFS MFQK TK ɎMJ IXQJ TK MFSƋX WJXNIJSɎX \JWJ JRUQT^JI� TMFɎ ^JFW� ɎMJ IXQJ TK MFS 
MFI FUUWT]NRFɎJQ̂  ɎMJ XFRJ SZRGJW TK WJXNIJSɎX FX ASITWWF� GZɎ FWTZSI 1��000 KJ\JW 
\TWPJWX�

4.2.2. Employees and Cross-Border Workers

TMJ XRFQQ EZWTUJFS HTZSɎWNJX FWJ INRNSZɎN[J NS ɎJWRX TK GTɎM ɎMJ SZRGJW TK WJXN-
IJSɎX FSI NS ɎMJNW XN_J� ^JɎ ɎMJ  ̂FITUɎ [JW  ̂INKKJWJSɎ XɎWFɎJLNJX WJLFWINSL ɎMJ XMFWJ TK 
HWTXX�GTWIJW \TWPJWX NS ɎMJNW QFGTW KTWHJX� 

4. RESIDENTS, EMPLOYEES, AND CROSS-BORDER WORKERS
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TMJ ȁKɎM HTQZRS TK PFSJQ A TK TFGQJ � UWJXJSɎX ɎMJ XMFWJ TK HWTXX�GTWIJW \TW-
PJWX ɎT JRUQT^JJX� IS 2023 ɎMTXJ ȁLZWJX WFSLJI KWTR �2 UJWHJSɎ NS MTSF-
HT� \MJWJ RTXɎ WJXNIJSɎX FWJ \JFQɎM^ FSI IT STɎ \TWP� ɎT OZXɎ 0�� UJWHJSɎ NS 
SUFNS� LNJHMɎJSXɎJNS 
�� UJWHJSɎ�� LZ]JRGTZWL 
�� UJWHJSɎ�� FSI SFS MFWNST 

3� UJWHJSɎ� FQXT MF[J MNLM HWTXX�GTWIJW \TWPJW UFWɎNHNUFɎNTS� FQɎMTZLM STSJ 
FUUWTFHMJI ɎMJ QJ[JQ TK MTSFHT� IS HTSɎWFXɎ� NS ASITWWF� TSQ^ 3�� UJWHJSɎ TK 
ɎMJ QFGTW KTWHJ HTSXNXɎJI TK HWTXX�GTWIJW \TWPJWX� IS FWFSHJ FSI SUFNS� ɎMJ 
XMFWJ TK HWTXX�GTWIJW \TWPJWX NS ɎMJ QFGTW KTWHJ \FX FWTZSI TSJ UJWHJSɎ� \MNQJ 
NS IHJQFSI� MFQɎF� FSI ɎMJ IXQJ TK MFS� ɎMFɎ XMFWJ \FX JKKJHɎN[JQ^ _JWT� LN[JS 
ɎMJNW NXQFSI LJTLWFUM �̂

TT FSFQ^_J ɎMJ J[TQZɎNTS TK HWTXX�GTWIJW \TWPJW XMFWJX GJɎ\JJS 2019 FSI 
2023� PFSJQ ' TK TFGQJ � UWJXJSɎX ɎMJ WJQJ[FSɎ IFɎF� AHWTXX FQQ HTZSɎWNJX NS 
ɎMJ XFRUQJ� ɎMJ XMFWJX TK HWTXX�GTWIJW \TWPJWX MF[J WJRFNSJI WJQFɎN[JQ^ XɎF-
GQJ GJɎ\JJS 2019 FSI 2023� IS ASITWWF� ɎMJXJ ȁLZWJX MF[J XMT\S QNɎɎQJ ɎT ST 
HMFSLJ� \MNQJ NS ɎMJ TɎMJW HTZSɎWNJX TK ɎMJ XFRUQJ� ȂZHɎZFɎNTSX MF[J SJ[JW 
J]HJJIJI Ɏ\T UJWHJSɎFLJ UTNSɎX 
XJJ ɎMJ QFXɎ HTQZRS TK TFGQJ ��� 

<J HTSHQZIJ ɎMFɎ ɎMJ HTZSɎWNJX NS ɎMJ XFRUQJ MF[J JFHM KTQQT\JI [JW^ INKKJ-
WJSɎ XɎWFɎJLNJX KTW LWFSɎNSL WJXNIJSHJ FSI JRUQT^RJSɎ UJWRNɎX� FSI ɎMJXJ 
XɎWFɎJLNJX MF[J WJRFNSJI ZSHMFSLJI IZWNSL ɎMJ UJWNTI ZSIJW HTSXNIJWFɎNTS�

TMJ INKKJWJSɎ XɎWFɎJLNJX KTW LWFSɎNSL WJXNIJSH^ FSI UJWRNɎX KTW HWTXX�GTWIJW 
\TWPJWX UZWXZJI G^ XRFQQ EZWTUJFS HTZSɎWNJX HFS XJW[J FX F RTIJQ KTW ASITWWF� 
,N[JS ASITWWFƋX RTZSɎFNSTZX ɎJWWFNS� MNLM HTXɎ TK MTZXNSL� FSI ɎMJ ȁSFSHNFQ 
GZWIJS TK J]UFSINSL ɎMJ ASITWWFS QFGTW KTWHJ \NɎM WJXNIJSɎ \TWPJWX� Andorra 
could make it easier for a larger share of its workforce to reside in cross-border 
areas, as part of a coordinated policy with neighboring countries� CWTXX�GTWIJW 
\TWPJWX HTZQI ɎMJS HTRRZɎJ ɎT ɎMJNW OTGX NS ASITWWF [NF FS NRUWT[JI RFXX 
ɎWFSXNɎ X^XɎJR� TMNX FUUWTFHM \TZQI JSFGQJ ASITWWFƋX ,DP ɎT LWT\ \NɎMTZɎ 
FIINSL UWJXXZWJ ɎT ɎMJ ASITWWFS \JQKFWJ XɎFɎJ FSI RFPNSL NɎ RTWJ J]UJSXN[J�

THE PRINCIPALITY OF ANDORRA IN 2019-2023:  A COMPARATIVE MACROECONOMIC ANALYSIS
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5. Real GDP, Employment, GDP Per Capita, and Real GDP 
Per Employee

IS J[JW^ HTZSɎW �̂ XTRJ WJXNIJSɎX UFWɎNHNUFɎJ NS ɎMJ QFGTW KTWHJ� \MNQJ TɎMJWX IT STɎƉ
KTW J]FRUQJ� RNSTWX FSI WJɎNWJJX IT STɎ \TWP NS FS^ HTZSɎW �̂ HT\J[JW� J[JW^ \TWPJW 
JRUQT^JI G^ F QTHFQ ȁWR HTSɎWNGZɎJX ɎT ɎMJ UWTIZHɎNTS TK ,WTXX DTRJXɎNH PWTIZHɎ 

,DP�� WJLFWIQJXX TK ɎMJNW UQFHJ TK WJXNIJSHJ� \MJɎMJW QTHFQ TW HWTXX�GTWIJW�

AX INXHZXXJI NS ɎMJ UWJ[NTZX XJHɎNTS� the countries in our sample adopt very diffe-
rent strategies regarding the share of cross-border workers in the labor force� TMJXJ 
INKKJWJSHJX HWJFɎJ INXɎTWɎNTSX NS ,DP UJW HFUNɎF� RFPNSL ɎMNX NSINHFɎTW FS NRUWJHNXJ 
RJFXZWJ TK FLLWJLFɎJ QFGTW UWTIZHɎN[NɎ �̂ TT FHHTZSɎ KTW ɎMJXJ INXɎTWɎNTSX� HFZXJI 
G^ ɎMJ INKKJWNSL UWTUTWɎNTSX TK WJXNIJSɎ FSI HWTXX�GTWIJW \TWPJWX FHWTXX ɎMJ XFRUQJ 
HTZSɎWNJX� ɎMNX XJHɎNTS FSFQ^_JX ɎMJ I^SFRNHX TK GTɎM WJFQ ,DP UJW HFUNɎF FSI WJFQ 
,DP UJW JRUQT^JJ� 

TMJ IFɎF XTZWHJ KTW ISɎJWSFɎNTSFQ MTSJɎFW^ FZSI 
IMF� RJRGJW HTZSɎWNJX 
N�J�� J[JW^ 
HTZSɎW^ NS TZW XFRUQJ J]HJUɎ MTSFHT� LNJHMɎJSXɎJNS� FSI ɎMJ IXQJ TK MFS� NX ɎMJ 
World Economic Outlook IFɎFGFXJ UZGQNXMJI G^ ɎMJ IMF NS AUWNQ 202�� DFɎF KTW MT-
SFHT FSI ɎMJ IXQJ TK MFS HTRJ KWTR ɎMJNW XɎFɎNXɎNHX IJUFWɎRJSɎX� FSI KWTR Trading 
Economics NS ɎMJ HFXJ TK LNJHMɎJSXɎJNS 
XJJ \\\�ɎWFINSLJHTSTRNHX�HTR��

RJFQ ,DP IFɎF KTW MTSFHT KTW 2023 FSI ɎMJ IXQJ TK MFS KTW 2022 FSI 2023 \JWJ 
ZSF[FNQFGQJ FɎ ɎMJ ɎNRJ ɎMNX XɎZI^ \JSɎ ɎT UWJXX� TT JSXZWJ HTRUQJɎJSJXX NS TZW 
FSFQ^XNX� \J MF[J FXXZRJI ɎMFɎ NS 2023� MTSFHTƋX WJFQ ,DP LWJ\ FɎ ɎMJ XFRJ WFɎJ 
FX NS 2019� NS QNSJ \NɎM TGXJW[JI ɎWJSIX NS ɎMJ TɎMJW HTZSɎWNJX NS TZW XFRUQJ� FTW ɎMJ 
IXQJ TK MFS� \J MF[J ZXJI ɎMJ WJFQ ,DP LWT\ɎM WFɎJ JXɎNRFɎJI G^ NɎX LT[JWSRJSɎ KTW 
ɎMFɎ ^JFW 
1�� UJWHJSɎ��

5.1. Andorra

FNLZWJ 2 UWJXJSɎX ɎMJ J[TQZɎNTS TK ,DP� UTUZQFɎNTS� JRUQT^RJSɎ� ,DP UJW HFUN-
ɎF� FSI ,DP UJW JRUQT^JJ NS ASITWWF� FHHTWINSL ɎT IFɎF KWTR ɎMJ ASITWWFS DJ-
UFWɎRJSɎ TK SɎFɎNXɎNHX 
ADS�� PFSJQX A� '� FSI C XMT\ ɎMJ ɎWJSIX NS ,DP� ,DP UJW 
HFUNɎF FSI ,DP UJW JRUQT^JJ GJɎ\JJS 2010 FSI 2023� TMJXJ ɎNRJ XJWNJX XɎFWɎ NS 
2010 GJHFZXJ ɎMFɎ \FX ɎMJ GFXJ ̂ JFW ZXJI NS 202� G^ ASITWWFƋX SFɎNTSFQ FHHTZSɎX� 
TMJWJKTWJ� FX PFSJQ A NQQZXɎWFɎJX� ɎMJ [FQZJ TK STRNSFQ ,DP FSI WJFQ ,DP NS 2010 
\JWJ NIJSɎNHFQ� GTɎM FRTZSɎNSL ɎT 2��02 RNQQNTS JZWTX� IS 2019� ASITWWFS STRN-
SFQ ,DP FRTZSɎJI ɎT 2��1� RNQQNTS 
NS HZWWJSɎ JZWTX� NSHWJFXNSL ɎT 3��01 RNQQNTS NS 
2023� HT\J[JW� NS 2019� ASITWWFS WJFQ ,DP FRTZSɎJI ɎT 2���� RNQQNTS 
RJFXZWJI 

5. REAL GDP, EMPLOYMENT, GDP PER CAPITA, AND REAL GDP PER EMPLOYEE
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NS HTSXɎFSɎ 2010 JZWTX�� WNXNSL ɎT 2��91 RNQQNTS JZWTX NS 2023� TMJWJKTWJ� GJɎ\JJS 
2019 FSI 2023� ASITWWFS STRNSFQ ,DP� RJFXZWJI NS HZWWJSɎ JZWTX� LWJ\ G^ 2��2 
UJWHJSɎ� FSI WJFQ ,DP� RJFXZWJI NS HTSXɎFSɎ 2010 JZWTX� LWJ\ G^ ��1 UJWHJSɎ� TMJ 
HMFSLJ NS ɎMJ ,DP DJȂFɎTWƉ ɎMJ RFHWTJHTSTRNH RJFXZWJ TK ɎMJ NSȂFɎNTS WFɎJƉ
\FX FUUWT]NRFɎJQ^ ɎMJ INKKJWJSHJ TK ɎMJXJ Ɏ\T WFɎJX� N�J�� FWTZSI 1��1 UJWHJSɎ�

PFSJQ ' TK FNLZWJ 2 NQQZXɎWFɎJX ɎMJ J[TQZɎNTS TK ,DP UJW HFUNɎF GJɎ\JJS 2010 FSI 
2023� IS 2019� ASITWWFƋX STRNSFQ ,DP UJW HFUNɎF \FX 3��3�� 
NS HZWWJSɎ JZWTX� 
FSI� NS 2023� NɎ \FX �1�13� 
NS HZWWJSɎ JZWTX�� OS ɎMJ TɎMJW MFSI� NS 2019� ASITWWFƋX 
WJFQ ,DP UJW HFUNɎF RJFXZWJI NS HTSXɎFSɎ 2010 JZWTX \FX 3���90� FSI 33�9�2 
NS 2023� TMJWJKTWJ� GJɎ\JJS 2019 FSI 2023� ASITWWFƋX STRNSFQ ,DP UJW HFUNɎF 
NSHWJFXJI G^ 13�2 UJWHJSɎ FSI NɎX WJFQ ,DP UJW HFUNɎF IJHWJFXJI G^ 1��0 UJWHJSɎ�

TMJ IN[JWLJSɎ ɎWJSIX GJɎ\JJS ɎMJ FLLWJLFɎJ [FWNFGQJX FSI ɎMJ UJW HFUNɎF NSINHF-
ɎTWX FWJ IZJ ɎT ɎMJ J[TQZɎNTS TK ɎMJ UTUZQFɎNTS� Between 2019 and 2023, the esti-
mated population in Andorra grew by 9.7 percent from 77,543 residents to 85,101� 
TMNX RJFSX ɎMFɎ UTUZQFɎNTS LWT\ɎM TZɎUFHJI WJFQ ,DP G^ 1�� UJWHJSɎFLJ UTNSɎX� 
XT WJFQ ,DP UJW HFUNɎF FQXT IJHWJFXJI G^ FUUWT]NRFɎJQ^ ɎMNX FRTZSɎ�

PFSJQ C TK FNLZWJ 2 XMT\X ɎMJ J[TQZɎNTS TK ,DP UJW JRUQT^JJ GJɎ\JJS 2010 FSI 
2023� IS 2019� STRNSFQ ,DP UJW ASITWWFS JRUQT^JJ \FX �����2 
NS HZWWJSɎ JZWTX� 
FSI ����20 
NS HZWWJSɎ JZWTX� NS 2023� OS ɎMJ TɎMJW MFSI� NS 2019� WJFQ ,DP UJW 
ASITWWFS JRUQT^JJ RJFXZWJI NS HTSXɎFSɎ 2010 JZWTX \FX �����0 FSI ���102 NS 
2023� TMJWJKTWJ� between 2019 and 2023� STRNSFQ ,DP UJW JRUQT^JJ LWJ\ G^ 
13�9 UJWHJSɎ FSI real GDP per employee decreased by 0.86 percent� 

ASFQ^_NSL ɎMJ J[TQZɎNTS TK WJFQ ,DP UJW JRUQT^JJ NS ASITWWF XNSHJ 2010� \J ȁSI 
ɎMFɎ� GJɎ\JJS 2010 FSI 201�� WJFQ ,DP UJW JRUQT^JJ WJRFNSJI WJQFɎN[JQ^ XɎFGQJ� 
IS 2010� NɎ XɎTTI FɎ ����3� 
NS HTSXɎFSɎ 2010 JZWTX�� WJFHMNSL NɎX MNXɎTWNHFQ UJFP FɎ 
�9�0�9 
NS HTSXɎFSɎ 2010 JZWTX� NS 201��2  'JɎ\JJS 201� FSI 2019 NɎ IJHQNSJI ɎT 
F QT\ TK �����0 
NS HTSXɎFSɎ 2010 JZWTX� � TMNX \FX KTQQT\JI G^ ɎMJ COVID�19 HTS-
ɎWFHɎNTS FSI ɎMJ UTXɎ�UFSIJRNH WJHT[JW �̂ \NɎM ,DP UJW JRUQT^JJ WJFHMNSL ���102 

NS HTSXɎFSɎ 2010 JZWTX� NS 2023�

AX UWJ[NTZXQ^ RJSɎNTSJI� GDP per capita serves as an estimate of the average 
welfare of Andorrans, while GDP per employee is a measure of average aggrega-
te productivity� 'JɎ\JJS 2019 FSI 2023� GTɎM IJHQNSJI XTRJ\MFɎ: ,DP UJW HFUNɎF 
IJHWJFXJI G^ 1��0 UJWHJSɎ  FSI ,DP UJW JRUQT^JJ KJQQ G^ 0��� UJWHJSɎ�

THE PRINCIPALITY OF ANDORRA IN 2019-2023:  A COMPARATIVE MACROECONOMIC ANALYSIS

2. IS 2010� STRNSFQ ,DP FSI WJFQ ,DP FWJ ɎMJ XFRJ GJHFZXJ 2010 NX ɎMJ GFXJ ^JFW TK ASITWWFƋX SFɎNTSFQ FHHTZSɎX�
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PFSJQ D TK FNLZWJ 2 NQQZXɎWFɎJX ɎMJ J[TQZɎNTS TK UTUZQFɎNTS� JRUQT^RJSɎ� WJFQ ,DP� 
FSI STRNSFQ ,DP LWT\ɎM WFɎJX between 2019 and 2023� ASITWWFƋX UTUZQFɎNTS 
LWJ\ T[JW ɎMNX UJWNTI� \NɎM F HZRZQFɎN[J LWT\ɎM WFɎJ TK 9�� UJWHJSɎ� IS HTSɎWFXɎ� 
JRUQT^RJSɎ IJHQNSJI NS 2020 FSI 2021� FSI NɎX HZRZQFɎN[J LWT\ɎM WFɎJ \FX 9�0 
UJWHJSɎ� AQɎMTZLM ɎMJXJ UJWHJSɎFLJX FWJ XNRNQFW� NS FGXTQZɎJ ɎJWRX� the number of 
residents increased by 7,558 individuals and the number of employees by 4,348 
individuals, indicating that 3,210 of the new residents are not employed� 'TɎM WJFQ 
,DP FSI STRNSFQ ,DP IJHWJFXJI NS 2020� GZɎ LWJ\ NS ɎMJ TɎMJW KTZW ^JFWX TK ɎMJ 
UJWNTI�

FNSFQQ �̂ PFSJQ E TK FNLZWJ 2 XMT\X ɎMJ LWT\ɎM WFɎJX TK ,DP UJW HFUNɎF FSI ,DP 
UJW JRUQT^JJ RJFXZWJI NS HZWWJSɎ JZWTX FSI NS HTSXɎFSɎ 2010 JZWTX� IS 2019� ɎMJ 
LWT\ɎM WFɎJX TK ɎMJXJ KTZW NSINHFɎTWX WJHTWIJI UTXNɎN[J LWT\ɎM� \MNQJ NS 2020� ɎMJ^ 
FQQ IJHWJFXJI IZJ ɎT COVID�19 QTHPIT\SX FSI WJXɎWNHɎNTSX� IS 2021� TSQ^ WJFQ ,DP 
UJW JRUQT^JJ IJHQNSJI� IS 2022� FQQ KTZW [FWNFGQJX J]UJWNJSHJI LWT\ɎM� GZɎ NS 2023� 
WJFQ ,DP UJW HFUNɎF FSI UJW JRUQT^JJ IJHQNSJI TSHJ FLFNS� If the 2023 data are 
confirmed, this trend could serve as a warning sign of one of Andorra’s potential 
macroeconomic challenges: the decline in aggregate labor productivity and the 
average welfare of Andorrans� TT FIIWJXX ɎMNX NXXZJ� ASITWWF RF^ SJJI ɎT HTSXNIJW 
HTWWJHɎN[J RJFXZWJX� XZHM FX ɎWFNSNSL NɎX \TWPJWX� JXUJHNFQQ^ NS SJ\ ɎJHMSTQTLNJX� 
ɎT NSHWJFXJ ɎMJNW FIIJI [FQZJ�

Figure 2: The evolution of GDP, Population, and Employment in Andorra

5. REAL GDP, EMPLOYMENT, GDP PER CAPITA, AND REAL GDP PER EMPLOYEE

Panel A: GDP Panel B: GDP per Capita



10�

Panel D: GDP, Population, and Employment Growth 
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Panel C: GDP per Employee
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Panel E: GDP per Capita and GDP per Employee Growth

Source: ASITWWFS DJUFWɎRJSɎ TK SɎFɎNXɎNHX� 

5.2. International Comparisons

5.2.1. Real GDP

PFSJQ A TK FNLZWJ 3 NQQZXɎWFɎJX ɎMJ [FW^NSL NRUFHɎ TK ɎMJ COVID�19 HWNXNX TS WJFQ 
,DP NS ɎMJ [FWNTZX HTZSɎWNJX TK ɎMJ XFRUQJ� LZ]JRGTZWL \FX ɎMJ HTZSɎW^ \NɎM 
ɎMJ RNQIJXɎ HTSɎWFHɎNTS IZJ ɎT ɎMJ X\NKɎ WJXUTSXJ TK NɎX FZɎMTWNɎNJX� ɎMJ MNLM 
\JNLMɎ TK ɎMJ ȁSFSHNFQ FSI ɎJHMSTQTL^ XJHɎTW NS NɎX JHTSTR �̂ FSI NɎX IJHNXNTS 
ɎT WJUFɎWNFɎJ NɎX WJXNIJSɎX ɎMFɎ \JWJ FGWTFI ɎT PJJU NɎX GTWIJWX TUJS� IS HTS-
ɎWFXɎ� MTSFHT� SUFNS� FSI ASITWWF \JWJ ɎMJ MFWIJXɎ MNɎ G^ RTGNQNɎ^ WJXɎWNHɎNTSX 
FSI GTWIJW HQTXZWJX�

TMJ WJHT[JWNJX KTQQT\NSL ɎMJ 2020 HTSɎWFHɎNTS MF[J FQXT GJJS [JW^ INKKJWJSɎ� 
MTSFHT J]UJWNJSHJI ɎMJ KFXɎJXɎ WJHT[JW^ G^ KFW� KTQQT\JI G^ MFQɎF� SFS MFWN-
ST� FSI LNJHMɎJSXɎJNS� TMJ XɎWTSL WJGTZSI NS ɎMJ QFɎɎJW Ɏ\T HFS GJ FɎɎWNGZɎJI 
ɎT ɎMJ MNLM XMFWJ TK ɎMJNW NSIZXɎWNFQ XJHɎTWX NS ,DP� OS ɎMJ TɎMJW MFSI� ɎMJ 
XQT\JXɎ JHTSTRNJX ɎT WJHT[JW MF[J GJJS FWFSHJ� SUFNS� FSI ɎMJ IXQJ TK MFS�

ASITWWF MFX FQXT WJHT[JWJI WJQFɎN[JQ^ VZNHPQ �̂ NɎX JHTSTR^ NRUWT[NSL KWTR JN-
LMɎM UQFHJ NS ɎMJ XFRUQJ NS 2021 ɎT XN]ɎM UQFHJ NS 2023� LNJHMɎJSXɎJNSƋX WJFQ 
,DP UJWKTWRFSHJ MFX FQXT GJJS XZWUWNXNSLƉFKɎJW LWT\NSL G^ 1��2 UJWHJSɎ NS 
2021� NɎX JHTSTR^ MFX XJJS QNɎɎQJ LWT\ɎM XNSHJ�

5. REAL GDP, EMPLOYMENT, GDP PER CAPITA, AND REAL GDP PER EMPLOYEE
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5.2.2. Population

PFSJQ ' TK FNLZWJ 3 UQTɎX ɎMJ J[TQZɎNTS TK ɎMJ WJXNIJSɎ UTUZQFɎNTS IZWNSL ɎMJ UJ-
WNTI KWTR 2019 ɎT 2023 NS ɎMJ XFRUQJ HTZSɎWNJX� 

TMNX ȁLZWJ WJ[JFQX KTZW INXɎNSHɎ LWTZUX TK HTZSɎWNJX ɎMFɎ MF[J KTQQT\JI [JW^ IN-
KKJWJSɎ IJRTLWFUMNH XɎWFɎJLNJX� ASITWWF� MFQɎF� IHJQFSI� FSI LZ]JRGTZWL MF[J 
J]UJWNJSHJI FS NSHWJFXJ NS ɎMJNW WJXNIJSɎ UTUZQFɎNTSX G^ GJɎ\JJS � FSI 10 UJW-
HJSɎ NS ɎMJ KTZW ^JFWX ZSIJW WJ[NJ\ KWTR ɎMJ JSI TK 2019 ɎT ɎMJ JSI TK 2023� A 
XJHTSI LWTZU TK HTZSɎWNJX� SFRJQ^ LNJHMɎJSXɎJNS� SUFNS� FSI FWFSHJ� FQXT XF\ 
UTUZQFɎNTS LWT\ɎM� FQɎMTZLM FɎ RTWJ RTIJWFɎJ WFɎJX 
GJɎ\JJS TSJ FSI ɎMWJJ 
UJWHJSɎ�� FNSFQQ �̂ SFS MFWNST� MTSFHT� FSI ɎMJ IXQJ TK MFS RFNSɎFNSJI WJQFɎN[JQ^ 
XɎFGQJ UTUZQFɎNTSX� 'JɎ\JJS 2019 FSI 2023� ɎMJ IXQJ TK MFSƋX UTUZQFɎNTS NS-
HWJFXJI G^ 0�� UJWHJSɎ� \MNQJ SFS MFWNSTƋX UTUZQFɎNTS IJHQNSJI G^ 0�� UJWHJSɎ�

IɎ NX UFWɎNHZQFWQ^ STɎFGQJ that the country in the sample recording the highest 
population growth was Andorra� MTWJT[JW� GJɎ\JJS 2019 FSI 2023� ASITWWFƋX 
WJXNIJSɎ UTUZQFɎNTS LWJ\ HTSXNIJWFGQ^ RTWJ ɎMFS NS ɎMJ TɎMJW XRFQQ HTZSɎWNJX 
TK TZW XFRUQJƉ��� UJWHJSɎFLJ UTNSɎX RTWJ ɎMFS NS LNJHMɎJSXɎJNS� FSI 10�2 UJW-
HJSɎFLJ UTNSɎX RTWJ ɎMFS NS SFS MFWNST� TMJXJ INKKJWJSHJX UTNSɎ ɎT the need to 
reflect on an immigration model that is better aligned with the country’s socioe-
conomic objectives�

Figure 3: The evolution of Real GDP, Population, and Employment (2019-2023)

Panel A: Real GDP 
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Panel B: Population 

Panel C: Employment 

Panel D: Real GDP per Capita 
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Panel E: Real GDP per Employee

Source: IMF� <TWQI 'FSP� FSI QTHFQ XɎFɎNXɎNHX IJUFWɎRJSɎX� 

5.2.3. Employment

PFSJQ C TK FNLZWJ 3 NQQZXɎWFɎJX ɎMJ J[TQZɎNTS TK JRUQT^RJSɎ IZWNSL ɎMJ UJWNTI 
KWTR 2019 ɎT 2023� ERUQT^RJSɎ ɎWJSIX MF[J [FWNJI XNLSNȁHFSɎQ^ FHWTXX ɎMJ 
[FWNTZX HTZSɎWNJX TK ɎMJ XFRUQJ FSI� FX INXHZXXJI NS ɎMJ UWJ[NTZX XJHɎNTS� MF[J 
FQXT IN[JWLJI KWTR ɎMJ J[TQZɎNTS TK ɎMJ WJXNIJSɎ UTUZQFɎNTS� SJ[JWFQ KFHɎTWX 
HTSɎWNGZɎJ ɎT ɎMJXJ INKKJWJSHJX� NSHQZINSL JFHM HTZSɎW^ƋX FUUWTFHM ɎT ɎJRUT-
WFW^ QF^TKKX� ɎMJ J]ɎJSɎ ɎT \MNHM NS�UJWXTS \TWP NX WJVZNWJI G^ ɎMJ HTRUTXNɎNTSX 
TK ɎMJNW ,DPX� FSI ɎMJ XMFWJ TK XJQK�JRUQT^JI \TWPJWX FSI HWTXX�GTWIJW \TW-
PJWX� 

'JɎ\JJS 2019 FSI 2023� JRUQT^RJSɎ LWJ\ G^ RTWJ ɎMFS ɎMWJJ UJWHJSɎFLJ 
UTNSɎX NS J[JW^ HTZSɎW^ NS TZW XFRUQJ� MFQɎF J]UJWNJSHJI ɎMJ RTXɎ XZGXɎFS-
ɎNFQ OTG HWJFɎNTS IZWNSL ɎMTXJ KTZW ^JFWX KWTR ɎMJ JSI TK 2019 ɎT ɎMJ JSI TK 
2023� \NɎM FQRTXɎ 1� UJWHJSɎFLJ UTNSɎX TK HZRZQFɎN[J LWT\ɎM NS JRUQT^RJSɎ� 
LZ]JRGTZWL� MTSFHT� FSI ASITWWF KTQQT\JI FX ɎMJ SJ]Ɏ MNLMJXɎ OTG HWJFɎTWX� 
IS HTSɎWFXɎ� ɎMJ IXQJ TK MFS� FWFSHJ� FSI LNJHMɎJSXɎJNS WJHTWIJI ɎMJ QT\JXɎ 
JRUQT^RJSɎ LWT\ɎM� 

The variability of employment between the countries in the sample has been 
substantially higher than the variability of the population. This result is due to the 
intensive use of cross-border workers in Monaco, Liechtenstein, Luxembourg, 
and San Marino� SUJHNȁHFQQ �̂ ɎMJ WFSLJ NS OTG HWJFɎNTS LWT\ɎM WFɎJX MFX GJJS 
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FUUWT]NRFɎJQ^ � UJWHJSɎFLJ UTNSɎX MNLMJW ɎMFS ɎMJ WFSLJ TK UTUZQFɎNTS LWT\ɎM 
WFɎJX� FSI FGTZɎ 10 UJWHJSɎFLJ UTNSɎX QT\JW ɎMFS ɎMJ WFSLJ TK WJFQ ,DP LWT\ɎM 
WFɎJX�

E[JW^ HTZSɎW^ NS ɎMJ XFRUQJ� J]HJUɎ LZ]JRGTZWL� J]UJWNJSHJI XNLSNȁHFSɎ OTG 
QTXXJX NS 2020� HT\J[JW� Ɏ\T ^JFWX QFɎJW� G^ 2022� FQQ TK ɎMJR MFI WJHT[JWJI� 
XZWUFXXNSL ɎMJNW 2019 JRUQT^RJSɎ QJ[JQX� ASITWWF WJHTWIJI ɎMJ XJHTSI�QFW-
LJXɎ JRUQT^RJSɎ IJHQNSJ NS 2020 FSI \FX ɎMJ TSQ^ HTZSɎW^ ɎMFɎ HTSɎNSZJI 
QTXNSL OTGX NS 2021� IS HTSɎWFXɎ� NS 2022 FSI 2023� \NɎM ɎMJ WJɎZWS TK \NSɎJW 
ɎTZWNXR� ASITWWF J]UJWNJSHJI F WJRFWPFGQJ WJHT[JW^ TK NɎX QFGTW RFWPJɎ� IS 
ɎMTXJ Ɏ\T ^JFWX� ASITWWFƋX JRUQT^RJSɎ WFɎJ LWJ\ G^ 10�2 FSI ��0 UJWHJSɎFLJ 
UTNSɎX�

5.2.4. Real GDP per Capita

PFSJQ D TK FNLZWJ 3 XMT\X ɎMJ J[TQZɎNTS TK WJFQ ,DP UJW HFUNɎF IZWNSL ɎMJ UJ-
WNTI KWTR 2019 ɎT 2023� A HTZSɎW^ƋX WJFQ ,DP WJUWJXJSɎX ɎMJ [FQZJ TK LTTIX 
FSI XJW[NHJX UWTIZHJI \NɎMNS NɎX ɎJWWNɎTW �̂ FIOZXɎJI KTW NSȂFɎNTS� <MJS IN[NIJI 
G^ UTUZQFɎNTS� NɎ ^NJQIX WJFQ ,DP UJW HFUNɎF� FS JXɎNRFɎJ TK ɎMJ F[JWFLJ XɎFS-
IFWI TK QN[NSL TK F HTZSɎW^ƋX WJXNIJSɎX�

Monaco was by far the country in the sample that experienced the highest GDP 
per capita growth during the period under consideration� IɎ \FX 2� UJWHJSɎ MN-
LMJW NS 2023 ɎMFS NS 2019� TMNX WJXZQɎ NX IZJ ɎT MTSFHTƋX WJFQ ,DP LWT\NSL 
ɎMJ RTXɎ HTRGNSJI \NɎM NɎX XɎFGQJ UTUZQFɎNTS� IS HTSɎWFXɎ� LZ]JRGTZWL FSI 
ASITWWF \JWJ ɎMJ XFRUQJ HTZSɎWNJX ɎMFɎ WJHTWIJI ɎMJ \JFPJXɎ ,DP UJW HFUNɎF 
LWT\ɎM� KTW INKKJWJSɎ WJFXTSXƉRTIJWFɎJ ,DP NSHWJFXJX FQTSLXNIJ XNLSNȁHFSɎ 
UTUZQFɎNTS LWT\ɎM� AX F WJXZQɎ� ASITWWF FSI LZ]JRGTZWL \JWJ ɎMJ TSQ^ Ɏ\T 
HTZSɎWNJX NS ɎMJ XFRUQJ \MJWJ ,DP UJW HFUNɎF NS 2023 WJRFNSJI GJQT\ 2019 
QJ[JQX�

OSHJ FLFNS� SFS MFWNST FSI LNJHMɎJSXɎJNS WFSP FɎ ɎMJ ɎTU TK ɎMJ ,DP UJW HFUN-
ɎF ɎFGQJ� TMJNW NSIZXɎWNFQ XɎWJSLɎM FSI INXHNUQNSJI IJRTLWFUMNH UTQNHNJX J]UQFNS 
ɎMNX WJXZQɎ FSI MNLMQNLMɎ ɎMJ FI[FSɎFLJX KTW ASITWWF TK MF[NSL F RTWJ IN[JWXN-
ȁJI ,DP HTRUTXNɎNTS FSI F RTWJ WJXɎWNHɎN[J NRRNLWFɎNTS UTQNH �̂

5.2.5. Real GDP per Employee

FNSFQQ �̂ PFSJQ E TK FNLZWJ 3 WJHTWIX ɎMJ J[TQZɎNTS TK WJFQ ,DP UJW JRUQT^JJ IZ-
WNSL ɎMJ UJWNTI KWTR 2019 ɎT 2023� <MNQJ ,DP UJW HFUNɎF XJW[JX FX FS JXɎNRFɎJ 
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TK ɎMJ XɎFSIFWI TK QN[NSL TK WJXNIJSɎX NS FS JHTSTR �̂ ,DP UJW JRUQT^JJ RJFXZ-
WJX ɎMJ FLLWJLFɎJ UWTIZHɎN[NɎ^ TK NɎX QFGTW KTWHJ� AX UWJ[NTZXQ^ INXHZXXJI� ɎMJ 
INKKJWJSHJX GJɎ\JJS ɎMJXJ Ɏ\T NSINHFɎTWX FWNXJ GJHFZXJ STɎ J[JW^ WJXNIJSɎ NX 
JRUQT^JI� FSI STɎ J[JW^ JRUQT^JJ NX F WJXNIJSɎ�

'^ 2023� TSQ^ MTSFHT� LNJHMɎJSXɎJNS� SFS MFWNST� IHJQFSI� FSI 
OZXɎ GFWJQ^� 
MFQɎF MFI XZWUFXXJI ɎMJNW 2019 ,DP UJW JRUQT^JJ QJ[JQX� IS FQQ TɎMJW HTZSɎWNJX 
NS ɎMJ XFRUQJ� NSHQZINSL ASITWWF� ,DP UJW JRUQT^JJ MFI STɎ ^JɎ KZQQ^ WJHT[J-
WJI G^ 2023� TMJ COVID�19 HWNXNX MFI F UFWɎNHZQFWQ^ XJ[JWJ NRUFHɎ TS XJW[NHJX 
WJQFɎJI ɎT RTGNQNɎ^ FSI NS�UJWXTS \TWP� MTWJT[JW� ɎMJ XFSHɎNTSX NRUTXJI TS 
RZXXNF KTQQT\NSL NɎX NS[FXNTS TK :PWFNSJ� FQTSL \NɎM ɎMJ JSJWL^ ɎWFSXNɎNTS� SJ-
LFɎN[JQ^ FKKJHɎJI JSJWL^�NSɎJSXN[J NSIZXɎWNJX� TMJ IFɎF XZLLJXɎ ɎMFɎ NS RFS^ 
TK TZW XFRUQJ HTZSɎWNJX� ɎMJ UTXɎ�COVID WJHT[JW^ MFX GJJS IWN[JS G^ OTG HWJF-
ɎNTS NS QT\�UWTIZHɎN[NɎ^ XJHɎTWX� UFWɎNHZQFWQ^ NS XJW[NHJX�

In Monaco, the return of tourism, and especially of luxury tourism, explains the 
remarkable growth of real GDP per employee, which increased 15 percentage 
points. This occurred despite Monaco having recorded the steepest decline in 
this indicator in 2020 among all countries in the sample�

LNJHMɎJSXɎJNS FSI SFS MFWNST FQXT WJHTWIJI F WJRFWPFGQJ WJHT[JW^ NS 2021� 
KZJQJI G^ ɎMJ XɎWJSLɎM TK ɎMJNW NSIZXɎWNFQ XJHɎTWX� HT\J[JW� ɎMJ^ MF[J XZGXJ-
VZJSɎQ^ XɎFLSFɎJI FɎ F QJ[JQ FGTZɎ � UJWHJSɎFLJ UTNSɎX MNLMJW ɎMFS ɎMJ QJ[JQ 
WJHTWIJI NS 2019� TMNX XɎFLSFɎNTS NX UFWɎQ^ IZJ ɎT ɎMJ XQZLLNXM UJWKTWRFSHJ TK 
,JWRFS NSIZXɎW^ FSI ɎMJ KFHɎ ɎMFɎ ɎMJXJ Ɏ\T HTZSɎWNJX GJSJȁɎ QJXX KWTR NSɎJW-
SFɎNTSFQ ɎTZWNXR� 

IS 2023� ASITWWFƋX ,DP UJW JRUQT^JJ NSIJ] XɎTTI FɎ 9���� WFSPNSL NɎ XJ[JSɎM 
NS TZW XFRUQJ KTW ɎMFɎ NSINHFɎTW� TMJ ASITWWFS NSIJ] \FX 1�2 UJWHJSɎFLJ UTNSɎX 
MNLMJW ɎMFS ɎMJ FWJSHM NSIJ]� 2�2 UJWHJSɎFLJ UTNSɎX MNLMJW ɎMFS ɎMJ LZ]JR-
GTZWL NSIJ]� FSI 3�1 UJWHJSɎFLJ UTNSɎX MNLMJW ɎMFS ɎMJ SUFSNXM NSIJ]� TMJXJ 
WJXZQɎX NSINHFɎJ ɎMFɎ ɎMJ WJHT[JW^ NS ASITWWF MFX GJJS UFWɎNHZQFWQ^ NRUFHɎJI G^ 
ɎMJ HMFQQJSLJX UWJ[NTZXQ^ INXHZXXJI� NJ[JWɎMJQJXX� ,DP UJW JRUQT^JJ NS AS-
ITWWF MFX LWT\S 0�� UJWHJSɎFLJ UTNSɎX RTWJ ɎMFS NɎX ,DP UJW HFUNɎF� TMNX INX-
HWJUFSH^ NX IZJ ɎT KFXɎJW UTUZQFɎNTS LWT\ɎM HTRUFWJI ɎT JRUQT^RJSɎ LWT\ɎM� 
FX RJSɎNTSJI JFWQNJW� SUJHNȁHFQQ �̂ 3�210 SJ\ ASITWWFS WJXNIJSɎXƉFHHTZSɎNSL 
KTW �3 UJWHJSɎ TK ɎMJ ɎTɎFQ NSHWJFXJ NS UTUZQFɎNTSƉFWJ STɎ UFWɎ TK ɎMJ QFGTW 
KTWHJ�

IɎ NX NRUTWɎFSɎ ɎT HTSXNIJW ɎMJ HTSXJVZJSHJX TK F UTQNH^ GFXJI TS ɎMJ HTSɎN-
SZTZX UTUZQFɎNTS LWT\ɎM NS ASITWWF� GTɎM NS ɎJWRX TK ɎMJ SZRGJW TK NRRNLWFSɎX 
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JSɎJWNSL ɎMJ QFGTW RFWPJɎ FSI SJ\ STS�JRUQT^JI WJXNIJSɎX� TMNX NRRNLWFɎNTS 
UTQNH^ UWJXJSɎX HMFQQJSLJX KTW ɎMJ VZFQNɎ^ TK QNKJ TK WJXNIJSɎX NS F HTZSɎW^ \NɎM 
XZGXɎFSɎNFQ WJXɎWFNSɎX TS NSɎJWSFQ RTGNQNɎ^ FSI UZGQNH WJXTZWHJX 
MJFQɎM� JIZ-
HFɎNTS� FSI NSKWFXɎWZHɎZWJ�� \MNHM \JWJ TWNLNSFQQ^ IJXNLSJI KTW F UTUZQFɎNTS TK 
FGTZɎ �0�000 WJXNIJSɎX� MTWJT[JW� ɎMNX NRRNLWFɎNTS MFX XJ[JWJQ^ QNRNɎJI ɎMJ 
LWT\ɎM TK ,DP UJW HFUNɎF�

5. REAL GDP, EMPLOYMENT, GDP PER CAPITA, AND REAL GDP PER EMPLOYEE



115

6. Sectoral Composition of GDP

6.1. Andorra

TMJ ASITWWFS DJUFWɎRJSɎ TK SɎFɎNXɎNHX UWT[NIJX WJFXTSFGQ^ IJɎFNQJI NSKTWRFɎNTS 
TS ɎMJ J[TQZɎNTS TK JHTSTRNH FHɎN[NɎ �̂ HQFXXNK^NSL ASITWWFS HTRUFSNJX NSɎT 13 XJH-
ɎTWX� TMJ UWNRFW^ XJHɎTW NSHQZIJX HTRUFSNJX JSLFLJI NS FLWNHZQɎZWJ� KTWJXɎW �̂ FSI 
ȁXMNSL� ISIZXɎWNFQ HTRUFSNJX FWJ TWLFSN_JI NSɎT ɎMWJJ XZG�XJHɎTWX: HTSXɎWZHɎNTS  
RFSZKFHɎZWNSL  FSI \FɎJW� LFX� FSI JQJHɎWNHNɎ �̂ SJW[NHJ JSɎJWUWNXJX FWJ TWLFSN_JI 
NS SNSJ XZGXJHɎTWX: WJFQ JXɎFɎJ FHɎN[NɎNJX  UWTKJXXNTSFQ� XHNJSɎNȁH� ɎJHMSNHFQ� FSI 
FIRNSNXɎWFɎN[J FHɎN[NɎNJX  UZGQNH FIRNSNXɎWFɎNTS� IJKJSXJ� JIZHFɎNTS� UZGQNH MJFQ-
ɎM� FSI XTHNFQ \TWP FHɎN[NɎNJX  FWɎX� JSɎJWɎFNSRJSɎ FSI WJHWJFɎNTS� NSHQZINSL ɎMJ 
FHɎN[NɎNJX TK MTZXJMTQIX FSI J]ɎWFɎJWWNɎTWNFQ JSɎNɎNJX  \MTQJXFQJ FSI WJɎFNQ ɎWFIJ� NS-
HQZINSL [JMNHQJ WJUFNW  ȁSFSHJ FSI NSXZWFSHJ  MTɎJQX FSI WJXɎFZWFSɎX  NSKTWRFɎNTS 
FSI HTRRZSNHFɎNTSX  FSI QTLNXɎNHX� ɎWFSXUTWɎFɎNTS� FSI \FWJMTZXNSL FHɎN[NɎNJX�

6.1.1. The main sectors in 2000, 2019, and 2023

PFSJQX A� ' FSI C TK FNLZWJ � NQQZXɎWFɎJ ɎMJ XJHɎTWFQ HTRUTXNɎNTS TK ASITWWFS ,DP� 
XMT\NSL ɎMJ XJHɎTWX ɎMFɎ HTSɎWNGZɎJI ɎMJ RTXɎ ɎT ,DP NS ɎMJ ^JFWX 2000� 2019 
FSI 2023� IS 2000� ɎMJ ASITWWFS JHTSTR^ \FX ITRNSFɎJI G^ ȁSFSHNFQ FSI NSXZ-
WFSHJ HTRUFSNJX� \MNHM FHHTZSɎJI KTW 2��� UJWHJSɎ TK ASITWWFƋX ,DP� TMJ SJ]Ɏ 
QFWLJXɎ XJHɎTWX \JWJ ɎWFIJ� \MNHM HTSɎWNGZɎJI 19�3 UJWHJSɎ� FSI HTSXɎWZHɎNTS� FH-
HTZSɎNSL KTW 10�� UJWHJSɎ� TTLJɎMJW� ɎMJXJ ɎMWJJ XJHɎTWX HTSɎWNGZɎJI ���� UJWHJSɎ 
TK ASITWWFƋX ,DP� TMJ SJ]Ɏ 2��� UJWHJSɎ \FX FHHTZSɎJI KTW G^ UZGQNH XJW[NHJX 

9�3 UJWHJSɎ�� MTɎJQX FSI WJXɎFZWFSɎX 
��2 UJWHJSɎ�� FSI WJFQ JXɎFɎJ FHɎN[NɎNJX 
��9 
UJWHJSɎ�� TMJ WJRFNSNSL 20�1 UJWHJSɎ \FX INXɎWNGZɎJI FRTSL ɎMJ WJRFNSNSL XJH-
ɎTWX�

'^ 2019 ɎMJ HTRUTXNɎNTS TK ASITWWFS ,DP MFI HMFSLJI XZGXɎFSɎNFQQ �̂ TMNX \FX 
IZJ NS UFWɎ ɎT ɎMJ QNKɎNSL TK GFSPNSL XJHWJH^ NS /FSZFW^ 201�� TMFɎ ^JFW� ɎWFIJ GJ-
HFRJ ɎMJ QFWLJXɎ XJHɎTW HTSɎWNGZɎNSL ɎT ASITWWFS ,DP� \NɎM 1��� UJWHJSɎ� IJXUNɎJ 
F IJHQNSJ TK FQRTXɎ 3�0 UJWHJSɎFLJ UTNSɎX XNSHJ 2000� TMJ XJHTSI QFWLJXɎ HTS-
ɎWNGZɎTW ɎT ,DP NS 2019 \FX WJFQ JXɎFɎJ FHɎN[NɎNJX� FHHTZSɎNSL KTW 1��� UJWHJSɎ� 
PZGQNH XJW[NHJX GJHFRJ ɎMJ ɎMNWI�QFWLJXɎ XJHɎTW� HTSɎWNGZɎNSL 1��2 UJWHJSɎ� TMJXJ 
ɎMWJJ XJHɎTWX ɎTLJɎMJW RFIJ ZU ���� UJWHJSɎ TK ASITWWFS ,DP� 'JɎ\JJS 2000 
FSI 2019� ɎMJ HTSHJSɎWFɎNTS TK FHɎN[NɎ^ NS ASITWWF MFI IJHQNSJI� TMJ ȁSFSHNFQ FSI 
NSXZWFSHJ XJHɎTW XMWFSP ɎT QJXX ɎMFS MFQK NɎX UWJ[NTZX XMFWJ� FSI ɎMJWJ \FX F XZGX-
ɎFSɎNFQ NSHWJFXJ NS WJFQ JXɎFɎJ FHɎN[NɎNJX FSI UZGQNH XJW[NHJX� 
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6. SECTORAL COMPOSITION OF GDP

Figure 4: The economic sectors in Andorra in 2000, 2019, and 2023

Panel A: Sectors in 2000 

Panel B: Sectors in 2019 

Panel C: Sectors in 2023  



11�

Panel F: The construction sector in Andorra (2000-2022) | Thousands of square meters

FNSFSHJ NSHQZIJX NSXZWFSHJ� FSI MTXUNɎFQNɎ^ NSHQZIJX MTɎJQX FSI WJXɎFZWFSɎX�

OɎMJW FHɎN[NɎNJX NSHQZIJX FWɎX� JSɎJWɎFNSRJSɎ� FSI QJNXZWJ  NSKTWRFɎNTS FSI HTRRZSNHFɎNTSX  QTLNXɎNHX  \FɎJW� LFX� FSI JQJHɎWNHNɎ^  
FSI FLWNHZQɎZWJ�

Source: ASITWWFS DJUFWɎRJSɎ TK SɎFɎNXɎNHX�

'JɎ\JJS 2019 FSI 2023� ɎMJ HTRUTXNɎNTS TK ASITWWFƋX ,DP HTSɎNSZJI ɎT HMFSLJ� 
FQɎMTZLM ɎT F QJXXJW J]ɎJSɎ ɎMFS GJɎ\JJS 2000 FSI 2019� FNSFSHJ WJLFNSJI NɎX IT-
RNSFSɎ UTXNɎNTS� NSHWJFXNSL NɎX XMFWJ G^ 1�� UJWHJSɎFLJ UTNSɎX� KTQQT\JI HQTXJQ^ G^ 
ɎWFIJ� TMJ HTSXɎWZHɎNTS XJHɎTW XMFWJ LWJ\ G^ � UJWHJSɎFLJ UTNSɎX� WFSPNSL NɎ ɎMNWI 
NS 2023� TMJ RTXɎ STɎFGQJ HMFSLJ FRTSL ɎMJ RFOTW XJHɎTWX \FX ɎMJ IJHQNSJ NS ɎMJ 
XMFWJ TK MTXUNɎFQNɎ �̂ \MNQJ GTɎM ȁSFSHJ FSI HTSXɎWZHɎNTS NSHWJFXJI ɎMJNW XMFWJX�

Panel D: Δ Shares (pp) Panel E: Δ Shares (pp) 
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6.1.2. Changes in sector shares

TT VZFSɎNK^ ɎMJ HMFSLJX� PFSJQX D FSI E TK FNLZWJ � UQTɎ ɎMJ [FWNFɎNTS NS XJHɎTW 
XMFWJX GJɎ\JJS 2000 FSI 2023 FSI GJɎ\JJS 2019 FSI 2023� J]UWJXXJI NS UJW-
HJSɎFLJ UTNSɎX� TMJXJ IFɎF HTSȁWR ɎMJ NSHWJFXJX NS ɎMJ XMFWJX TK WJFQ JXɎFɎJ FH-
ɎN[NɎNJX� UZGQNH XJW[NHJX� FSI UWTKJXXNTSFQ FHɎN[NɎNJX GJɎ\JJS 2000 FSI 2023� FSI 
ɎMTXJ TK ȁSFSHJ� HTSXɎWZHɎNTS� FSI WJFQ JXɎFɎJ FHɎN[NɎNJX GJɎ\JJS 2019 FSI 2023� 
DZWNSL ɎMJ ȁWXɎ UJWNTI� ȁSFSHJ XF\ ɎMJ RTXɎ XNLSNȁHFSɎ IJHQNSJ� QFWLJQ^ IZJ ɎT ɎMJ 
QNKɎNSL TK GFSPNSL XJHWJH �̂ IS ɎMJ XJHTSI UJWNTI� MTXUNɎFQNɎ^ WJHTWIJI ɎMJ XMFWUJXɎ 
IJHQNSJ�

IK \J HTRGNSJ ɎMJ XMFWJX TK WJFQ JXɎFɎJ FHɎN[NɎNJX FSI HTSXɎWZHɎNTS� NS 2000 ɎMJNW 
OTNSɎ XMFWJ \FX 1��� UJWHJSɎ� WFSPNSL ɎMNWI FKɎJW ȁSFSHJ FSI ɎWFIJ� HT\J[JW� NS 
2019 FSI 2023� \NɎM OTNSɎ XMFWJX TK 22�0 FSI 21�9 UJWHJSɎ� WJFQ JXɎFɎJ FSI HTSX-
ɎWZHɎNTS FHɎN[NɎNJX WFSPJI ȁWXɎ G^ XTRJ RFWLNS� 

6.1.3. The construction sector

FNSFQQ �̂ ɎT UWT[NIJ UJWXUJHɎN[J TS ɎMJ J[TQZɎNTS TK ɎMJ HTSXɎWZHɎNTS XJHɎTW NS 
ASITWWF� PFSJQ F TK FNLZWJ � XMT\X ɎMJ SZRGJW TK SJ\ GZNQINSL UJWRNɎX� RJ-
FXZWJI NS ɎMTZXFSIX TK XVZFWJ RJɎJWX� TMNX HMFWɎ XMT\X ɎMWJJ HQJFWQ^ IJȁSJI 
XɎFLJX� FNWXɎ� F HTSXɎWZHɎNTS GTTR ɎMFɎ XɎFWɎX NS 199�� \MJS 12����0 XVZFWJ 
RJɎJWX TK SJ\ HTSXɎWZHɎNTS \JWJ FZɎMTWN_JI� TMNX GTTR UJFPJI NS 200�� \MJS 
�0����1 XVZFWJ RJɎJWX \JWJ FZɎMTWN_JI� TMJ XJHɎTW ɎMJS HTQQFUXJI� J]UJWNJS-
HNSL F IJHFIJ�QTSL IJHQNSJ ZSɎNQ 201�� \MJS OZXɎ 19�9�2 XVZFWJ RJɎJWX TK SJ\ 
HTSXɎWZHɎNTS \JWJ FZɎMTWN_JI� 'JɎ\JJS 201� FSI 2019� ɎMJ HTSXɎWZHɎNTS XJH-
ɎTW J]UJWNJSHJI FSTɎMJW GTTR� \NɎM F ɎJSKTQI NSHWJFXJ NS ɎMJ SZRGJW TK UJWRNɎX 
FUUWT[JI� FRTZSɎNSL ɎT 23��9�3 XVZFWJ RJɎJWX� FNSFQQ �̂ ɎMJ COVID�19 HTS-
ɎWFHɎNTS NS 2020 \FX KTQQT\JI G^ F WJHT[JW^ NS 2021 FSI 2022� \MJS 23��9�� 
XVZFWJ RJɎJWX \JWJ FZɎMTWN_JI� TMNX SZRGJW \FX RFWLNSFQQ^ MNLMJW ɎMFS ɎMJ 
SZRGJW TK XVZFWJ RJɎJWX FZɎMTWN_JI NS 2019�

TMJ F[JWFLJ KTW ɎMJ UJWNTI KWTR 2000 ɎT 2022 \FX 1�9�009 XVZFWJ RJɎJWX� IS 
2022� FZɎMTWN_FɎNTSX XZWUFXXJI ɎMNX F[JWFLJ G^ �0�2 UJWHJSɎ� FIINSL FUUWT]NRF-
ɎJQ^ 2�000 SJ\ MTRJX ɎT ɎMJ RFWPJɎ� For many, the construction sector dynamic 
raises concerns about its long-term sustainability� TMJ GZNQIFGQJ FWJF NS ASITWWF 
NX ȁSNɎJ FSI ɎMJ XJHɎTWƋX HTSɎNSZJI LWT\ɎM WJVZNWJX ɎMJ MFWRTSN_FɎNTS TK ɎMJ ZWGFS 
UQFSSNSL RTIJQ� ɎMJ IJRTLWFUMNH RTIJQ� FSI ɎMJ XJHɎTWƋX J]UFSXNTS RTIJQ� TT 
FHMNJ[J ɎMNX� ASITWWF RF^ SJJI ɎT WJHTSXNIJW NɎX IJRTLWFUMNH RTIJQ FSI WJ[NJ\ 
NɎX KTWJNLS NS[JXɎRJSɎ WJLNRJX�
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6.2. International Comparisons

6.2.1. GDP sectors in the sample countries

FNLZWJ � NQQZXɎWFɎJX ɎMJ XJHɎTWFQ HTRUTXNɎNTS TK ,DP NS ɎMJ XFRUQJ HTZSɎWNJX� MN-
LMQNLMɎNSL ɎMJ XMFWJX TK FLWNHZQɎZWJ� NSIZXɎW �̂ HTSXɎWZHɎNTS� FSI XJW[NHJX� J]UWJX-
XJI FX UJWHJSɎFLJX TK ɎTɎFQ ,DP�

Figure 5: GDP sectors in the sample countries (% of GDP)

2000, % GVA 

SMR MCO LIE AND IMN ISL MLT LUX ESP FRA

Agriculture and 
fishing 0�1 0�0 3�3 0�� - ��1 1�� 0�� ��1 2�2

Industry and  
manufacturing �1�1 ��� �2�3 ��� - 1��2 1��3 12�� 20�� 1���

Construction ��3 ��2 2�� 10�� - 9�1 ��0 ��1 10�1 ���

Services �1�� ���1 52 �3�3 - ���� ���9 �0�� ���1 ���2

2019, % GVA 

SMR MCO LIE AND IMN ISL MLT LUX ESP FRA

Agriculture and 
fishing 0�0 0�0 0�1 0�� 0�3 ��9 0�� 0�2 2�� 1��

Industry and  
manufacturing 33�2 3�1 �1�� ��� 2�� 13�� 9�1 ��9 1��� 13��

Construction ��3 10�0 ��3 ��� ��2 ��9 ��� ��9 ��3 ���

Services �2�� ���0 ���1 ���� 93�1 �3�� ���� ���0 ���2 �9�3

2023, % GVA 

SMR MCO LIE AND IMN ISL MLT LUX ESP FRA

Agriculture and 
fishing 0�0 0�0 0�2 0�� 0�� ��3 0�� 0�3 2�� 1�9

Industry and  
manufacturing 3��� 3�� 42 3�9 2�� 1��� 9�1 ��� 1��� 1��9

Construction 3�9 ��9 3�� ��� ��1 ��1 ��0 ��� ��� ���

Services �9�� ���� ���2 ���� 91�1 �2�2 ���1 ���3 ���2 ����

Panel A: GDP sectors in 2000, 2019, and 2023
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Panel B: GDP sectors in 2023

Source: LTHFQ XɎFɎNXɎNHX IJUFWɎRJSɎX� 

IMN
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A HTRRTS HMFWFHɎJWNXɎNH FRTSL ɎMJ XRFQQ HTZSɎWNJX NS ɎMJ XFRUQJ NX F [JW^ XRFQQ 
FLWNHZQɎZWFQ XJHɎTW� HTSɎWNGZɎNSL QJXX ɎMFS 1 UJWHJSɎ ɎT ,DP NS 2023� FTW ɎMFɎ 
^JFW� TSQ^ IHJQFSIƋX UWNRFW^ XJHɎTW FHHTZSɎJI KTW RTWJ ɎMFS � UJWHJSɎ IZJ ɎT 
ɎMJ NRUTWɎFSHJ TK NɎX ȁXMNSL NSIZXɎW �̂ \MNHM NX NSHQZIJI NS ɎMNX GWFSHM TK FHɎN[NɎ �̂

IS ASITWWF� ɎMJ WJQFɎN[J \JNLMɎ TK ɎMJ UWNRFW^ XJHɎTW MFX WJRFNSJI XɎFGQJ XNS-
HJ 2000� FɎ FWTZSI 0�� UJWHJSɎ TK ,DP� IS HTSɎWFXɎ� NS TɎMJW XFRUQJ HTZSɎWNJX� 
FLWNHZQɎZWFQ UWTIZHɎNTS MFX IJHQNSJI HTSXNIJWFGQ^ T[JW ɎMJ XFRJ UJWNTI� FTW 
J]FRUQJ� NS LNJHMɎJSXɎJNS� ɎMJ UWNRFW^ XJHɎTW HTSɎWNGZɎJI 3�3 UJWHJSɎ TK ,DP NS 
2000� GZɎ G^ 2023� NɎX XMFWJ MFI KFQQJS ɎT OZXɎ 0�2 UJWHJSɎ�

SNRNQFWQ �̂ GJɎ\JJS 2000 FSI 2023� ɎMJ XMFWJ TK NSIZXɎW^ NS ,DP MFX FQXT IJ-
HWJFXJI FHWTXX FQQ HTZSɎWNJX NS ɎMJ XFRUQJ� FTW J]FRUQJ� NS LZ]JRGTZWL� NSIZX-
ɎW^ KJQQ KWTR 12�� ɎT ��� UJWHJSɎ  NS MFQɎF� NɎ IJHQNSJI KWTR 1��3 ɎT 9�1 UJWHJSɎ  
FSI NS SFS MFWNST� NɎ IWTUUJI KWTR �1�1 ɎT 3��� UJWHJSɎ� HT\J[JW� SFS MFWNST 
MFX J]UJWNJSHJI ɎMJ XɎWTSLJXɎ NSIZXɎWNFQ LWT\ɎM XNSHJ ɎMJ UFSIJRNH 
NSHWJFXNSL 
3�� UJWHJSɎFLJ UTNSɎX GJɎ\JJS 2019 FSI 2023�� IS HTSɎWFXɎ� ASITWWF WJHTWIJI 
ɎMJ XMFWUJXɎ IJHQNSJ NS NSIZXɎW^ XMFWJ IZWNSL ɎMFɎ UJWNTI 
IJHWJFXNSL 1�� UJWHJS-
ɎFLJ UTNSɎX�� 

'FXJI TS ɎMJ XMFWJ TK NSIZXɎW^ NS ɎMJNW ,DPX NS 2023� \J HFS HQFXXNK^ ɎMJ HTZS-
ɎWNJX TK TZW XFRUQJ NSɎT ɎMWJJ LWTZUX� LNJHMɎJSXɎJNS FSI SFS MFWNST XɎFSI TZɎ 
G^ KFW FX ɎMJ RTXɎ NSIZXɎWNFQN_JI JHTSTRNJX TK ɎMJ XFRUQJ� \NɎM NSIZXɎWNFQ UWT-
IZHɎNTS HTSɎWNGZɎNSL FWTZSI �0 UJWHJSɎ TK ɎMJNW ,DPX� TMJXJ Ɏ\T HTZSɎWNJX FWJ 
KTQQT\JI G^ SUFNS� IHJQFSI� FWFSHJ� FSI MFQɎF� \MNHM RFPJ ZU ɎMJ LWTZU TK RT-
IJWFɎJQ^ NSIZXɎWNFQN_JI HTZSɎWNJX� \NɎM NSIZXɎW^ FHHTZSɎNSL KTW GJɎ\JJS 10 FSI 
1� UJWHJSɎ TK ,DP� FNSFQQ �̂ LZ]JRGTZWL� ASITWWF� MTSFHT� FSI ɎMJ IXQJ TK MFS 
KTWR ɎMJ QJFXɎ NSIZXɎWNFQN_JI LWTZU NS ɎMJ XFRUQJ� FTW ɎMJXJ HTZSɎWNJX� NSIZXɎW^ 
WJUWJXJSɎX QJXX ɎMFS � UJWHJSɎ TK ,DP� IK ASITWWF FNRX ɎT IN[JWXNK^ NɎX UWTIZHɎN[J 
XɎWZHɎZWJ� NɎ XMTZQI UWTRTɎJ NSIZXɎWNFQ FHɎN[NɎ^ G^ FɎɎWFHɎNSL MNLM�[FQZJ�FIIJI 
XJLRJSɎX TK NSIZXɎWNFQ [FQZJ HMFNSX� XZHM FX WJXJFWHM� IJXNLS� FSI IJ[JQTURJSɎ 
HJSɎJWX�

RJLFWINSL ɎMJ XMFWJ TK HTSXɎWZHɎNTS NS ,DP NS 2023� ɎMJ XFRUQJ HTZSɎWNJX HFS 
GJ HFɎJLTWN_JI NSɎT Ɏ\T LWTZUX� IS MTSFHT� ASITWWF� FSI IHJQFSI� HTSXɎWZHɎNTS 
HTSɎWNGZɎJI RTWJ ɎMFS � UJWHJSɎ ɎT ,DP IZWNSL ɎMFɎ ^JFW� FTW ɎMJ WJRFNSNSL 
HTZSɎWNJX NS TZW XFRUQJ� ɎMJ XMFWJ TK HTSXɎWZHɎNTS WFSLJI KWTR 3�� UJWHJSɎ NS 
LNJHMɎJSXɎJNS ɎT ��1 UJWHJSɎ NS ɎMJ IXQJ TK MFS�

FNSFQQ �̂ ɎMJ IFɎF NS FNLZWJ � HTSȁWR ɎMFɎ ɎMJ JHTSTRNJX TK FQQ XFRUQJ HTZSɎWNJX 
FWJ ITRNSFɎJI G^ XJW[NHJX� HT\J[JW� NS 2023� ɎMJ XMFWJ TK XJW[NHJX NS ,DP [F-
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WNJI HTSXNIJWFGQ �̂ WFSLNSL KWTR ���2 UJWHJSɎ NS LNJHMɎJSXɎJNS ɎT 91�1 UJWHJSɎ NS 
ɎMJ IXQJ TK MFS� 

IS ɎMNX WJLFWI� ɎMJ HTZSɎWNJX NS ɎMJ XFRUQJ HFS GJ HQFXXNȁJI NSɎT ɎMWJJ KZWɎMJW 
LWTZUX� IS ɎMJ ȁWXɎ LWTZU� RFIJ ZU TK ɎMJ IXQJ TK MFS� LZ]JRGTZWL� MTSFHT� 
ASITWWF� FSI MFQɎF� XJW[NHJX HTSɎWNGZɎJ RTWJ ɎMFS �� UJWHJSɎ ɎT ,DP� IS ɎMJ 
XJHTSI LWTZU TK HTZSɎWNJX� FWFSHJ� SUFNS� FSI IHJQFSI� XJW[NHJX HTSɎWNGZɎJ GJ-
Ɏ\JJS �2 FSI �� UJWHJSɎ ɎT ,DP� IS ɎMJ ɎMNWI LWTZU TK HTZSɎWNJX� SFS MFWNST 
FSI LNJHMɎJSXɎJNS� ɎMJ WJQFɎN[J XN_JX TK ɎMJNW XJW[NHJ XJHɎTWX FWJ XRFQQJW 
�� FSI 
�0 UJWHJSɎ TK ,DP� GJHFZXJ ɎMJ^ MF[J ɎMJ RTXɎ NSIZXɎWNFQN_JI JHTSTRNJX NS ɎMJ 
XFRUQJ�

6.2.2. The sectors in the sample countries

TFGQJ � UWJXJSɎX ɎMJ ɎMWJJ XJHɎTWX ɎMFɎ MF[J HTSɎWNGZɎJI ɎMJ RTXɎ ɎT ɎMJ ,DP 
TK JFHM XFRUQJ HTZSɎW^ NS 2022� LTLNHFQQ �̂ ɎMJXJ XJHɎTWX \JWJ FQXT ɎMJ ɎMWJJ 
RTXɎ HTRUJɎNɎN[J XJHɎTWX NS ɎMJNW WJXUJHɎN[J HTZSɎWNJX� IS ɎMJ ɎFGQJ� ɎWFIJ NSHQZ-
IJX MTXUNɎFQNɎ �̂ ȁSFSHNFQ FHɎN[NɎNJX NSHQZIJ NSXZWFSHJ� FSI WJFQ JXɎFɎJ FHɎN[NɎNJX 
NSHQZIJ HTSXɎWZHɎNTS�

Table 6: Shares of the Top 3 sectors in 2022

1st 2nd 3rd 1st+2nd+3rd

AND TWFIJ� RJFQ JXɎFɎJ� PZGQNH 2��� 2��1 13�� ����

SMR MFSZKFHɎZWNSL TWFIJ� PZGQNH 3��3 1��9 12�� ����

LIE MFSZKFHɎZWNSL Professionals FNSFSHJ� 3��� 1��2 11�� ����

MCO TWFIJ� Professionals FNSFSHJ� 2��2 20�9 1��� �3��

ESP TWFIJ� PZGQNH RJFQ JXɎFɎJ� 2��� 1��� 1��1 ���1

FRA PZGQNH RJFQ JXɎFɎJ� MFSZKFHɎZWNSL 21�2 20�2 1��9 ���3

IMN FNSFSHJ� E�LFRNSL Professionals 2��� 1��� 9�2 �1��

MLT TWFIJ� Professionals PZGQNH 1��� 1��� 1��� �0�9

LUX FNSFSHJ� RJFQ JXɎFɎJ� Professionals 23�� 13�� ��� ����

ISL RJFQ JXɎFɎJ� TWFIJ� MFSZKFHɎZWNSL 1��1 13�1 10�� �1��

NOTE: TWFIJ � NSHQZIJX MTXUNɎFQNɎ^ FSI HFɎJWNSL� RJFQ JXɎFɎJ� NSHQZIJX WJFQ JXɎFɎJ FSI HTSXɎWZHɎNTS� FNSFSHJ� NSHQZIJX NSXZWFSHJ FHɎN[NɎNJX�

Source: LTHFQ XɎFɎNXɎNHX IJUFWɎRJSɎX� 
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TMJ IFɎF NS TFGQJ � INKKJW KWTR ɎMTXJ NS FNLZWJX � FSI � KTW ɎMWJJ WJFXTSX� FNWXɎ� 
GJHFZXJ ɎMJ IJȁSNɎNTSX TK ɎMJ [FWNTZX XJHɎTWX FWJ INKKJWJSɎ� FTW J]FRUQJ� NS 
TFGQJ �� ɎMJ RFSZKFHɎZWNSL XJHɎTW NS LNJHMɎJSXɎJNS NSHQZIJX TSQ^ UWTHJXXNSL 
FSI RFSZKFHɎZWNSL FHɎN[NɎNJX� \MJWJFX� NS FNLZWJ �� NSIZXɎW^ JSHTRUFXXJX ɎMJ 
JSɎNWJ NSIZXɎWNFQ FSI RFSZKFHɎZWNSL XJHɎTW� AIINɎNTSFQQ �̂ NS TFGQJ �� ɎMJ IJȁSN-
ɎNTS TK ɎWFIJ NX J]UFSIJI ɎT NSHQZIJ MTXUNɎFQNɎ^ FSI QTLNXɎNHX� FSI WJFQ JXɎFɎJ 
FHɎN[NɎNJX FWJ J]UFSIJI ɎT NSHQZIJ HTSXɎWZHɎNTS� FNSFQQ �̂ ɎMJ IFɎF KTW ASITWWF NS 
FNLZWJ � FWJ KTW 2023 FSI ɎMTXJ NS TFGQJ � WJȂJHɎ 2022�

<NɎM ɎMJXJ J]UFSIJI XJHɎTW IJȁSNɎNTSX� Andorra ranks as the most economi-
cally concentrated HTZSɎW^ NS ɎMJ XFRUQJ� KTQQT\JI HQTXJQ^ G^ SFS MFWNST� LNJ-
HMɎJSXɎJNS� FSI MTSFHT� IS ɎMJXJ KTZW HTZSɎWNJX� ɎMJ ɎMWJJ ITRNSFSɎ XJHɎTWX 
FHHTZSɎ KTW HQTXJ ɎT Ɏ\T�ɎMNWIX TK ,DP 
����� ����� ����� FSI �3�� UJWHJSɎ WJX-
UJHɎN[JQ^�� IS HTSɎWFXɎ� IHJQFSI NX ɎMJ RTXɎ IN[JWXNȁJI JHTSTR^ NS ɎMJ XFRUQJ� 
\NɎM NɎX ɎTU ɎMWJJ XJHɎTWX HTSɎWNGZɎNSL GJɎ\JJS 1� FSI 10 UJWHJSɎ TK NɎX ,DP 
NSIN[NIZFQQ �̂ FSI F HTRGNSJI �1�� UJWHJSɎ TK ,DP� IS ɎMNX WFSPNSL� Andorra’s 
top three sectors are trade expanded to include hospitality, real estate activities 
including construction, and public services� IS 2022 ɎMJXJ ɎMWJJ XJHɎTWX HTS-
ɎWNGZɎJI FUUWT]NRFɎJQ^ 2�
� 2�
� FSI 1�
 ɎT ASITWWFƋX ,DP� WJXUJHɎN[JQ �̂

TMJ J]UFSIJI IJȁSNɎNTS TK ɎWFIJ NX ɎMJ QFWLJXɎ HTSɎWNGZɎTW ɎT ɎMJ ,DPX TK KTZW 
TK ɎMJ ɎJS HTZSɎWNJX NS ɎMJ XFRUQJ 
ASITWWF� MTSFHT� SUFNS� FSI MFQɎF�� AX 
UWJ[NTZXQ^ STɎJI� SFS MFWNST FSI LNJHMɎJSXɎJNS FWJ ɎMJ Ɏ\T RTXɎ NSIZXɎWNFQN-
_JI JHTSTRNJX NS ɎMJ XFRUQJ� FSI ɎMJNW ,DPX FWJ ITRNSFɎJI G^ ɎMJ RFSZKFH-
ɎZWNSL XJHɎTW� IS LZ]JRGTZWL FSI ɎMJ IXQJ TK MFS� ȁSFSHNFQ FHɎN[NɎNJX ITRNSFɎJ� 
IS FWFSHJ� ɎMJ ITRNSFSɎ XJHɎTW NX UZGQNH FHɎN[NɎNJX� FSI� NS IHJQFSI� ɎMJ ITRN-
SFSɎ XJHɎTW NX WJFQ JXɎFɎJ FHɎN[NɎNJX FSI HTSXɎWZHɎNTS� TMJ UWJ[FQJSHJ TK ɎMJ J]-
UFSIJI IJȁSNɎNTS TK ɎWFIJ HFS GJ FɎɎWNGZɎJI ɎT F QFHP TK SFɎZWFQ WJXTZWHJX� ɎF] 
FI[FSɎFLJX� FSI ɎMJ ITRNSFSɎ WTQJ TK ɎTZWNXR� \MNHM NX F UFWɎNHZQFWQ^ WJQJ[FSɎ 
XJHɎTW NS HTZSɎWNJX QNPJ ASITWWF� MFQɎF� FSI SUFNS�

LZ]JRGTZWL� ɎMJ IXQJ TK MFS FSI� ɎT F QJXXJW J]ɎJSɎ� LNJHMɎJSXɎJNS MF[J QFWLJ 
ȁSFSHNFQ FSI NSXZWFSHJ XJHɎTWX� IS HTSɎWFXɎ ɎT ASITWWF� \MJWJ NS 2000� ɎMJ 
ȁSFSHNFQ XJHɎTW HTSɎWNGZɎJI 2� UJWHJSɎ TK LWTXX [FQZJ FIIJI� \NɎM ɎMNX XMF-
WJ KFQQNSL ɎT 13�3 UJWHJSɎ NS 2022� NS ɎMJXJ ɎMWJJ HTZSɎWNJX� ɎMJ XMFWJ TK ɎMJ 
ȁSFSHNFQ XJHɎTW MFX WJRFNSJI XɎFGQJ� TMJ IJHQNSJ NS ɎMJ XMFWJ TK ɎMJ ȁSFSHNFQ 
XJHɎTW NS ASITWWF \FX UFWɎQ^ KZJQJI G^ ɎMJ JSI TK GFSPNSL XJHWJH^ TS /FSZFW^ 
1� 201�� DJXUNɎJ ɎMNX HTSɎWFHɎNTS� ɎMJ ȁSFSHNFQ XJHɎTW NS ASITWWF MFX WJGTZSIJI 
XNSHJ ɎMJ UFSIJRNH� NSHWJFXNSL NɎX ,DP XMFWJ G^ 1�� UJWHJSɎFLJ UTNSɎX ɎT 13�3 
UJWHJSɎ� WFSPNSL FX ɎMJ KTZWɎM�QFWLJXɎ XJHɎTW NS 2022�
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FNSFQQ �̂ UWTKJXXNTSFQ� XHNJSɎNȁH� FSI ɎJHMSNHFQ FHɎN[NɎNJX FWJ F UWTRNSJSɎ XJHɎTW 
NS MTSFHT� LNJHMɎJSXɎJNS� ɎMJ IXQJ TK MFS� MFQɎF� FSI LZ]JRGTZWL� TMNX XJHɎTW 
NSHQZIJX XJQK�JRUQT^JI UWTKJXXNTSFQX FSI MFX GJJS TSJ TK ɎMJ KFXɎJXɎ�LWT\NSL 
NSIZXɎWNJX NS RTXɎ TK ɎMJXJ HTZSɎWNJX XNSHJ 2000� 

TMJ IFɎF XZLLJXɎ ɎMFɎ ASITWWF MFX Ɏ\T UTɎJSɎNFQ UFɎM\F^X ɎT IN[JWXNK^ NɎX JHT-
STR �̂ HTSXNIJWNSL NɎX HTRUJɎNɎN[J FI[FSɎFLJX FSI QNRNɎFɎNTSX: NɎ HTZQI HTRRNɎ 
ɎT IJ[JQTUNSL ɎMJ MNLM�ɎJHM NSIZXɎWNFQ XJHɎTWX� KTQQT\NSL ɎMJ RTIJQX TK LNJHM-
ɎJSXɎJNS FSI SFS MFWNST  TW NɎ HTZQI HTRRNɎ ɎT IJ[JQTUNSL [NWɎZFQ GZXNSJXXJX� 
JRZQFɎNSL ɎMJ IXQJ TK MFS� TMJ JWF TK QFWLJ�XHFQJ RFSZKFHɎZWNSL HTRUFSNJX 
ɎMFɎ UF^ EZWTUJFS \FLJX MFX QTSL UFXXJI� 

6. SECTORAL COMPOSITION OF GDP



125

7. The Public Sector

7.1. Andorra

FNLZWJ � NQQZXɎWFɎJX ɎTɎFQ WJ[JSZJX� ɎTɎFQ J]UJSINɎZWJX� UZGQNH GFQFSHJ� UZGQNH 
IJGɎ FSI ɎMJ RFNS HTRUTSJSɎX TK ASITWWFS UZGQNH XJHɎTW XUJSINSL�

IS 2020� IZJ ɎT ɎMJ COVID�19 UFSIJRNH� QTHPIT\S RJFXZWJX� FSI ɎWF[JQ WJX-
ɎWNHɎNTSX� ASITWWFS UZGQNH XUJSINSL NSHWJFXJI G^ ��0 UJWHJSɎ ^JFW�TS�^JFW� 
UZGQNH WJ[JSZJX IJHWJFXJI G^ 2�� UJWHJSɎ FSI STRNSFQ ,DP IJHQNSJI G^ 10�2 
UJWHJSɎ� RJQFɎN[J ɎT STRNSFQ ,DP� UZGQNH XUJSINSL LWJ\ G^ ��� UJWHJSɎFLJ 
UTNSɎX FSI UZGQNH WJ[JSZJX NSHWJFXJI G^ 3�1 UJWHJSɎFLJ UTNSɎX� CTSXJVZJSɎQ �̂ 
ɎMJ UZGQNH GZILJɎ GFQFSHJ KJQQ G^ 3�� UJWHJSɎFLJ UTNSɎX WJQFɎN[J ɎT STRNSFQ 
,DP FSI UZGQNH IJGɎ WTXJ G^ 11 UJWHJSɎFLJ UTNSɎX� 

AX XMT\S NS PFSJQ A TK FNLZWJ �� NS 2021� UZGQNH XUJSINSL IJHQNSJI G^ 3�3 
UJWHJSɎFLJ UTNSɎX WJQFɎN[J ɎT ,DP� IJHQNSNSL FLFNS NS 2022 G^ ��� UTNSɎX� TMNX 
\FX KTQQT\JI G^ F WJGTZSI TK 1�� UTNSɎX NS 2023� CTRUFWNSL 2019 ɎT 2023� 
ASITWWFS UZGQNH XUJSINSL NSHWJFXJI G^ OZXɎ 0�� UJWHJSɎFLJ UTNSɎX�

 Figure 6: The public sector in Andorra (% of GDP)

Panel A: Public revenues and expenditures (% of GDP) 
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Panel B: Public budget balance (% of GDP) 

Panel C: Public debt (% of GDP) 

Current 
transfers Personnel Goods and 

services

Investment 
and capital 

trans.

Financial 
expenses

Total (not 
including 

variation in 
financial assets/

liabilities)

2019 1��2 ��1 ��0 ��1 0�� 35.8

2020 22�0 9�2 ��� ��2 0�� 42.3

2021 20�0 ��� ��� ��� 0�� 39.0

2022 1��2 ��� ��0 ��3 0�� 34.9

2023 1��9 ��0 ��1 ��� 0�� 36.4

2019-2023 0.67 -0.08 0.16 -0.24 0.08 0.59

Panel D: Public expenditure items (% of GDP) 
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Social 
protection Health R&D  

education

Leisure 
activities, 
culture, 

and others

Security 
and public 

order

Environ-
ment Other Total

2019 ��3 ��3 2�9 1�� 1�� 1�1 1��2 35.8

2020 9�0 ��� 3�2 1�� 1�� 1�1 19�1 42.3

2021 ��� ��� 2�9 1�� 1�� 1�0 1��1 39.0

2022 ��� ��� 2�� 1�� 1�� 1�0 1��9 34.9

2023 ��� ��� 2�� 1�� 1�� 1�0 1��� 36.4

2019-
2023 1.29 0.32 -0.38 -0.00 -0.07 -0.06 -0.51 0.59

Panel E: Functional breakdown of public spending (% of GDP) 

Source: IMF FSI ASITWWFS DJUFWɎRJSɎ TK SɎFɎNXɎNHX�

AX NQQZXɎWFɎJI NS PFSJQ ' TK FNLZWJ �� ASITWWFƋX HTSXTQNIFɎJI LJSJWFQ LT[JWS-
RJSɎ WJHTWIJI GZILJɎ IJȁHNɎX TSQ^ NS 2020 FSI 2021� FSI ɎMJXJ IJȁHNɎX \JWJ 
WJQFɎN[JQ^ RTIJWFɎJ 
1�1 FSI 1�2 UJWHJSɎ TK STRNSFQ ,DP�� IS HTSɎWFXɎ� NS 2019� 
2022� FSI 2023� NɎ WJHTWIJI XZWUQZXJX TK 2�3� ���� FSI 2�2 UJWHJSɎ TK ɎMJ HT-
WWJXUTSINSL STRNSFQ ,DP�

DZJ ɎT ɎMJXJ GZILJɎFW^ ɎWJSIX FSI the evolution of nominal GDP, Andorran public 
debt increased from 35.4 percent of nominal GDP in 2019 to 48.6 in 2022. It then 
declined to 36.0 percent of nominal GDP in 2023� HQTXNSL ɎMFɎ ^JFW TSQ^ 0�� UJW-
HJSɎFLJ UTNSɎX MNLMJW ɎMFS NɎX 2019 QJ[JQ 
XJJ PFSJQ C TK FNLZWJ ���

PFSJQX D FSI E TK FNLZWJ � XMT\ ɎMJ J[TQZɎNTS TK ɎMJ RFNS HTRUTSJSɎX TK ASITWWFS 
UZGQNH J]UJSINɎZWJ GJɎ\JJS 2019 FSI 2023� J]UWJXXJI FX UJWHJSɎFLJX TK ,DP� PF-
SJQ D GWJFPX IT\S UZGQNH XUJSINSL NSɎT HZWWJSɎ ɎWFSXKJWX� UJWXTSSJQ J]UJSXJX� J]-
UJSINɎZWJ TS LTTIX FSI XJW[NHJX� NS[JXɎRJSɎ J]UJSINɎZWJ FSI HFUNɎFQ ɎWFSXKJWX� FSI 
ȁSFSHNFQ J]UJSINɎZWJ� TMJXJ HFɎJLTWNJX FWJ WFSPJI G^ ɎMJNW XMFWJ TK ,DP NS 2023� 
AX NQQZXɎWFɎJI NS FNLZWJ �� GJɎ\JJS 2019 FSI 2023� FQQ TK ɎMJXJ NɎJRX J]HJUɎ UZGQNH 
NS[JXɎRJSɎ FSI� ɎT F RNSNRFQ J]ɎJSɎ� UJWXTSSJQ J]UJSXJX� NSHWJFXJI� HT\J[JW� ɎMJ 
HMFSLJX NS J]UJSINɎZWJ WFɎNTX WJQFɎN[J ɎT ,DP MF[J GJJS RNSTW� \NɎM STSJ J]HJJ-
INSL TSJ UJWHJSɎFLJ UTNSɎ TK ,DP� CZWWJSɎ ɎWFSXKJWX XF\ ɎMJ QFWLJXɎ NSHWJFXJ 
0��� 
UJWHJSɎFLJ UTNSɎX�� FSI ȁSFSHNFQ J]UJSXJX LWJ\ ɎMJ QJFXɎ 
0�0� UJWHJSɎFLJ UTNSɎX�� 
TMJ IJHWJFXJ NS UZGQNH NS[JXɎRJSɎ FSI HFUNɎFQ ɎWFSXKJWX \FX FQXT XRFQQ 
�0�2� UJW-
HJSɎFLJ UTNSɎX TK ,DP��
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PFSJQ E TK FNLZWJ � UWJXJSɎX ɎMJ KZSHɎNTSFQ GWJFPIT\S TK UZGQNH XUJSINSL� TMJ 
IFɎF XMT\ ɎMFɎ GJɎ\JJS 2019 FSI 2023� ɎMJWJ \FX F RTIJXɎ WJFQQTHFɎNTS TK UZGQNH 
WJXTZWHJX ɎT\FWI XTHNFQ UWTɎJHɎNTS FSI MJFQɎM� \MNHM NSHWJFXJI G^ 1�29 FSI 0�32 
UJWHJSɎFLJ UTNSɎX TK ,DP� WJXUJHɎN[JQ �̂ IZWNSL ɎMFɎ UJWNTI� IS HTSɎWFXɎ� JIZHFɎNTS 
J]UJSINɎZWJ IJHWJFXJI G^ 0�3� UJWHJSɎFLJ UTNSɎX FSI XUJSINSL TS OɎMJW J]UJS-
INɎZWJ HFɎJLTWNJX WJRFNSJI [NWɎZFQQ^ ZSHMFSLJI� TMJ �OɎMJW UZGQNH J]UJSINɎZWJX� 
HFɎJLTW^ \FX HFQHZQFɎJI WJXNIZFQQ^ FSI XMT\JI F IJHQNSJ TK TSQ^ 0��1 UJWHJSɎFLJ 
UTNSɎX� 

<NɎM ɎMJ J]UFSXNTS UMFXJ TK ASITWWFƋX UZGQNH XJHɎTW GJɎ\JJS 200� FSI 2012 ST\ 
NS ɎMJ UFXɎ� Andorran public sector spending remained largely stable between 
2019 and 2023� IK ɎMNX ɎWJSI HTSɎNSZJX NS ɎMJ KZɎZWJ� ɎMJWJ NX ST NRRJINFɎJ WJFXTS 
KTW HTSHJWS WJLFWINSL ɎMJ XZXɎFNSFGNQNɎ^ TK ASITWWFƋX UZGQNH XJHɎTW� HT\J[JW� ɎMJ 
PJ^ HMFQQJSLJ KTW ɎMJ SJ]Ɏ UMFXJ \TZQI GJ ɎMJ UTɎJSɎNFQ SJJI KTW UZGQNH XUJSINSL ɎT 
LWT\ KFXɎJW ɎMFS ,DP ɎT FIIWJXX ɎMJ NSHWJFXJI UWJXXZWJ TS UZGQNH XJW[NHJX WJXZQɎNSL 
KWTR UTUZQFɎNTS LWT\ɎM�

7.2. International Comparisons

PFSJQ A TK FNLZWJ � XMT\X ɎMJ UZGQNH GZILJɎ GFQFSHJX TK ɎMJ XFRUQJ HTZSɎWNJX GJ-
Ɏ\JJS 2019 FSI 2023� CTRUFWNSL ASITWWFƋX UZGQNH GFQFSHJ \NɎM ɎMFɎ TK ɎMJ TɎMJW 
HTZSɎWNJX NS TZW XFRUQJ� \J HTSHQZIJ ɎMFɎ the performance of the Andorran public 
sector during the COVID-19 crisis was exemplary� FɎ QJFXɎ NS FLLWJLFɎJ ɎJWRX� FSI 
UWT[NIJI ɎMJ NSHWJFXJ NS UTUZQFɎNTS ITJX STɎ NSHWJFXJ UWJXXZWJ TS UZGQNH XJW[NHJX 
GJ^TSI NɎX HTSɎWNGZɎNTS ɎT ,DP� 

IS 2019� ASITWWF WJHTWIJI F UZGQNH XZWUQZX TK 2�3 UJWHJSɎ TK STRNSFQ ,DP� WFS-
PNSL XJHTSI TSQ^ ɎT LNJHMɎJSXɎJNS� \MNHM MFI F XZWUQZX TK 3�� UJWHJSɎ� IS ɎMFɎ XFRJ 
^JFW� XJ[JS HTZSɎWNJX NS ɎMJ XFRUQJ WJHTWIJI XZWUQZXJX� \MNQJ TSQ^ ɎMWJJ 
IHJQFSI� 
SUFNS� FSI FWFSHJ� WJHTWIJI IJȁHNɎX� :SKTWɎZSFɎJQ �̂ IFɎF TS ɎMJ IXQJ TK MFSƋX UZGQNH 
FHHTZSɎX \JWJ ZSF[FNQFGQJ� XT NɎX UZGQNH GZILJɎ GFQFSHJ \FX JXɎNRFɎJI GFXJI TS 
HMFSLJX NS NɎX UZGQNH IJGɎ�

IS 2020� ɎMJ ̂ JFW TK ɎMJ QTHPIT\SX� LNJHMɎJSXɎJNS XZWUWNXNSLQ^ NSHWJFXJI NɎX LT[JWS-
RJSɎ XZWUQZX ɎT ��� UJWHJSɎ TK ,DP� TMNX XZWUQZX \FX UWNRFWNQ^ KZJQJI G^ FS NSHWJFXJ 
NS ɎF] WJ[JSZJ G^ RTWJ ɎMFS CHF 300 RNQQNTS ^JFW�TS�^JFW� QFWLJQ^ IZJ ɎT MNLMJW NS-
HTRJ ɎF] HTQQJHɎNTSX� Andorra retained its second position, maintaining a budget de-
ficit of 1.1 percent� TMJ HTZSɎWNJX \NɎM ɎMJ MNLMJXɎ IJȁHNɎX \JWJ SUFNS� MFQɎF� FWFSHJ� 
FSI IHJQFSI� \NɎM IJȁHNɎX ɎMFɎ WFSLJI KWTR 10�3 UJWHJSɎ KTW SUFNS 
ɎMJ XFRUQJ HTZS-
ɎW^ \NɎM ɎMJ QFWLJXɎ NSHWJFXJ NS UZGQNH IJGɎ�� ɎT 9�0 UJWHJSɎ KTW IHJQFSI FSI FWFSHJ� 
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2021 \FX F ɎWFSXNɎNTS ^JFW� \NɎM LNJHMɎJSXɎJNS HTSɎNSZNSL ɎT WJHTWI ɎMJ QFWLJXɎ GZI-
LJɎ XZWUQZX NS ɎMJ XFRUQJ� LZ]JRGTZWL� MTSFHT� FSI ɎMJ IXQJ TK MFS FQXT WJHTWIJI 
F XZWUQZX� FSI ASITWWF FSI ȁ[J TɎMJW HTZSɎWNJX WJHTWIJI IJȁHNɎX ɎMFɎ WFSLJI KWTR 
��� UJWHJSɎ NS IHJQFSI ɎT 1�2 UJWHJSɎ NS ASITWWF�

IS 2022� ASITWWF WJHTWIJI ɎMJ QFWLJXɎ XZWUQZX TK ɎMJ XFRUQJ� \NɎM ��� UJWHJSɎ TK 
,DP� LNJHMɎJSXɎJNS� SFS MFWNST� ɎMJ IXQJ TK MFS� MTSFHT� FSI LZ]JRGTZWL FQXT 
WJHTWIJI GZILJɎ XZWUQZXJX� \MNQJ IHJQFSI� SUFNS� FWFSHJ� FSI MFQɎF HTSɎNSZJI ɎT 
WJHTWI GZILJɎ IJȁHNɎX ɎMFɎ WFSLJI KWTR ��� UJWHJSɎ KTW MFQɎF ɎT ��3 UJWHJSɎ KTW 
IHJQFSI� 

Figure 7: The public sector: International comparisons (2019-2023)
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Panel A: Public budget balance (2019-2022) 

Panel B: Public debt (% of GDP) Panel C: Δ Public debt (2023-2019, pp)

PFSJQX ' FSI C IT STɎ NSHQZIJ IFɎF KTW MTSFHT GJHFZXJ NɎX HTSXɎNɎZɎNTS UWTMNGNɎX ɎMJ NXXZFSHJ TK UZGQNH IJGɎ� 

Source: LTHFQ XɎFɎNXɎNHX IJUFWɎRJSɎX� 
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PFSJQ ' TK FNLZWJ � NQQZXɎWFɎJX ɎMJ I^SFRNHX TK UZGQNH IJGɎ NS ɎMJ HTZSɎWNJX 
TK TZW XFRUQJ GJɎ\JJS 2019 FSI 2023� TMJ HTZSɎWNJX NS TZW XFRUQJ HFS GJ 
HQFXXNȁJI NSɎT KTZW HFɎJLTWNJX FHHTWINSL ɎT ɎMJNW UZGQNH IJGɎ QJ[JQX� FWFSHJ FSI 
SUFNS� \NɎM UZGQNH IJGɎ QJ[JQX HQTXJ ɎT 110 UJWHJSɎ TK ,DP� MF[J ɎMJ MNLMJXɎ 
IJGɎ�ɎT�,DP WFɎNTX� HT\J[JW� ɎMJXJ HTZSɎWNJX FQXT RFNSɎFNS ɎMJ RTXɎ IJ[JQT-
UJI \JQKFWJ XɎFɎJX FSI ɎMJ MNLMJXɎ ɎF] WFɎJX ɎT ȁSFSHJ ɎMJR� TMJ UZGQNH IJGɎ 
QJ[JQX TK SFS MFWNST� IHJQFSI� FSI MFQɎF WFSLJ GJɎ\JJS �0 FSI �0 UJWHJSɎ TK 
,DP� KTQQT\JI G^ LNJHMɎJSXɎJNS FSI ASITWWF \NɎM IJGɎ�ɎT�,DP WFɎNTX HQTXJ ɎT 
3� UJWHJSɎ� TMNX NX KTQQT\JI G^ LZ]JRGTZWL� \NɎM F UZGQNH IJGɎ�ɎT�,DP WFɎNT TK 
2� UJWHJSɎ� LFXɎQ �̂ ɎMJ HTZSɎW^ \NɎM ɎMJ XRFQQJXɎ IJGɎ NX ɎMJ IXQJ TK MFS� \NɎM F 
IJGɎ�ɎT�,DP WFɎNT GFWJQ^ J]HJJINSL � UJWHJSɎ�

PZGQNH IJGɎ IFɎF KTW MTSFHT NX STɎ NSHQZIJI NS FNLZWJ � GJHFZXJ MTSFHT NX TSJ 
TK ɎMJ KJ\ HTZSɎWNJX NS ɎMJ \TWQI \NɎM ST XT[JWJNLS IJGɎ� ISXɎJFI� NɎ ȁSFSHJX 
NɎX UZGQNH IJȁHNɎX ɎMWTZLM NɎX CTSXɎNɎZɎNTSFQ RJXJW[J FZSI� Monaco’s financial 
independence and its fiscal policy based on maintaining strict budgetary discipli-
ne enhance the Principality’s attractiveness to wealthy individuals from all over 
the world�

PFSJQ C TK FNLZWJ � NQQZXɎWFɎJX ɎMJ HMFSLJX NS UZGQNH IJGɎ�ɎT�,DP WFɎNTX GJ-
Ɏ\JJS 2023 FSI 2019 J]UWJXXJI NS UJWHJSɎFLJ UTNSɎX� PZGQNH FNI UWTLWFRX 
FNRJI FɎ RNɎNLFɎNSL ɎMJ JKKJHɎX TK COVID�19 FSI ɎMJ QTHPIT\SX J]UFSIJI SFS 
MFWNSTƋX UZGQNH IJGɎ�ɎT�,DP WFɎNT G^ FQRTXɎ �3 UJWHJSɎFLJ UTNSɎX GJɎ\JJS 
2019 FSI 2023� O[JW ɎMJ XFRJ UJWNTI� FWFSHJ FSI SUFNS NSHWJFXJI ɎMJNW IJGɎ 
WFɎNTX G^ FWTZSI 12 UJWHJSɎFLJ UTNSɎX� IS HTSɎWFXɎ� ASITWWF TSQ^ WJHTWIJI F 
RNSNRFQ NSHWJFXJ TK 0�� UJWHJSɎFLJ UTNSɎX NS NɎX IJGɎ�ɎT�,DP WFɎNT� MJFS\MNQJ� 
LNJHMɎJSXɎJNS FSI IHJQFSI XQNLMɎQ^ WJIZHJI ɎMJNW IJGɎ QJ[JQX IZWNSL ɎMNX UJWNTI�

7.3. Governance Indicators (WGI)

Good governance is essential for development� IɎ MJQUX HTZSɎWNJX ɎT NSHWJFXJ 
JHTSTRNH LWT\ɎM� NS[JXɎ NS MZRFS HFUNɎFQ� FSI XɎWJSLɎMJS XTHNFQ HTMJXNTS� 
TMJ <TWQI\NIJ ,T[JWSFSHJ ISINHFɎTWX 
<,I� VZFSɎNK^ ɎMJ GWTFI UFɎɎJWSX NS 
UJWHJUɎNTSX TK ɎMJ VZFQNɎ^ TK LT[JWSFSHJ T[JW ɎNRJ�

TMJ <,I FWJ GFXJI TS J]NXɎNSL IFɎF XTZWHJX UWTIZHJI G^ RTWJ ɎMFS 30 ɎMNSP 
ɎFSPX� NSɎJWSFɎNTSFQ TWLFSN_FɎNTSX� STS�LT[JWSRJSɎFQ TWLFSN_FɎNTSX� FSI UWN-
[FɎJ HTRUFSNJX FWTZSI ɎMJ \TWQI� TMJ IFɎF XTZWHJX UWTIZHJ TWNLNSFQ UWNRFW^ 
IFɎF ZXNSL ɎMJNW T\S \JQQ�IJȁSJI RJɎMTITQTLNJX� WJUTWɎ WJXUTSIJSɎXƋ UJWHJU-
ɎNTSX TS ɎMJ WJQJ[FSɎ INRJSXNTSX TK LT[JWSFSHJ� HT[JW RZQɎNUQJ HTZSɎWNJX� FSI 
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FWJ WJLZQFWQ^ ZUIFɎJI� TMJ IFɎF WJȂJHɎ ɎMJ [NJ\X TK ɎJSX TK ɎMTZXFSIX TK WJX-
UTSIJSɎX FSI J]UJWɎX \TWQI\NIJ�

TMJ <,I FLLWJLFɎJ ɎMJXJ IFɎF NSɎT ɎMJ KTQQT\NSL XN] LT[JWSFSHJ INRJSXNTSX: 
 
• VTNHJ FSI FHHTZSɎFGNQNɎ^  
• PTQNɎNHFQ XɎFGNQNɎ^ FSI FGXJSHJ TK [NTQJSHJ FSI ɎJWWTWNXR�  
• ,T[JWSRJSɎ JKKJHɎN[JSJXX  
• RJLZQFɎTW^ VZFQNɎ^  
• RZQJ TK LF\  
• CTWWZUɎNTS HTSɎWTQ 

TMJ <,I NSHQZIJ IFɎF KTW RTWJ ɎMFS 200 JHTSTRNJX KTW ɎMJ UJWNTI 199��2023�3  

7.3.1. Governance in Andorra

IS 2019� ASITWWFƋX LT[JWSFSHJ NSINHFɎTW XɎTTI FɎ 1���� '^ 2023� NɎ MFI IJHQN-
SJI G^ 20 UJWHJSɎ ɎT 1���� PFSJQ A TK FNLZWJ � XMT\X ɎMJ J[TQZɎNTS TK ɎMJ XN] 
HTRUTSJSɎX TK ɎMJ NSINHFɎTW KTW ASITWWF� TMJ IFɎF WJ[JFQ ɎMFɎ ɎMJ IJɎJWNTWFɎNTS 
TK ASITWWFƋX <,IX NS WJHJSɎ ^JFWX NX UWNRFWNQ^ IWN[JS G^ ɎMJ IJHQNSNSL JKKJHɎN[J-
SJXX TK NɎX LT[JWSRJSɎ� SUJHNȁHFQQ �̂ NS 2019� ASITWWF \FX WFSPJI FX ɎMJ ȁWXɎ 
HTZSɎW^ NS ɎMJ XFRUQJ \NɎM ɎMJ RTXɎ JKKJHɎN[J LT[JWSRJSɎ� ɎNJI \NɎM MTSFHT� 
'^ 2023� NɎ MFI IWTUUJI ɎT ȁKɎM UQFHJ NS ɎMJ XFRUQJ� FHHTWINSL ɎT FS NSIJ] ɎMFɎ 
HTQQJHɎX UJWHJUɎNTSX FSI TUNSNTSX TS ɎMJ VZFQNɎ^ TK UZGQNH XJW[NHJX� ɎMJ VZFQNɎ^ 
TK ɎMJ HN[NQ XJW[NHJ FSI NɎX IJLWJJ TK NSIJUJSIJSHJ KWTR UTQNɎNHFQ UWJXXZWJX� 
ɎMJ VZFQNɎ^ TK UTQNH^ KTWRZQFɎNTS FSI NRUQJRJSɎFɎNTS� FSI ɎMJ HWJINGNQNɎ^ TK ɎMJ 
LT[JWSRJSɎƋX HTRRNɎRJSɎ ɎT ɎMJ UTQNHNJX ɎMFɎ NɎ FSSTZSHJX�

7.3.2. Governance in the sample countries

PFSJQX ' FSI C TK FNLZWJ � XMT\ ɎMJ <,IX IZWNSL ɎMJ 2019�2023 UJWNTI KTW 
J[JW^ HTZSɎW^ NS ɎMJ XFRUQJ� J]HQZINSL ɎMJ IXQJ TK MFS� FX ɎMJ <TWQI 'FSP ITJX 
STɎ UZGQNXM LT[JWSFSHJ IFɎF KTW ɎMFɎ ɎJWWNɎTW �̂ PFSJQ C UWJXJSɎX ɎMJ I^SFRNHX 
TK ɎMJ NSINHFɎTW ZXNSL FS NSIJ] \MTXJ [FQZJ NS 2019 NX 100� 

3. SJJ MɎɎUX:��\\\�\TWQIGFSP�TWL�JS�UZGQNHFɎNTS�\TWQI\NIJ�LT[JWSFSHJ�NSINHFɎTWX
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Figure 8: Governance in Andorra and in the sample countries (2019-2023)

Panel A: Governance in Andorra 

Panel B: The WGI in the sample countries 
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Panel C: The dynamics of the WGI

AHHTWINSL ɎT ɎMJ <,I� LT[JWSFSHJ NRUWT[JI NS LZ]JRGTZWL� MTSFHT� FSI 
IHJQFSI� \MNQJ NɎ \TWXJSJI NS J[JW^ TɎMJW HTZSɎW^ NS TZW XFRUQJ GJɎ\JJS 2019 
FSI 2023� MFQɎF \FX G^ KFW ɎMJ HTZSɎW^ \MJWJ LT[JWSFSHJ IJɎJWNTWFɎJI ɎMJ 
RTXɎ� KTQQT\JI G^ SFS MFWNST� SUFNS� FSI ASITWWF�

ARTSL ɎMJ XRFQQ FSI RJINZR�XN_JI HTZSɎWNJX NS TZW XFRUQJ� TSQ^ SFS MFWN-
ST FSI MFQɎF J]UJWNJSHJI F LWJFɎJW IJHQNSJ NS ɎMJNW <,I XHTWJX ɎMFS ASITWWF 
XNSHJ 2019� IS MFQɎF� FQQ <,I HTRUTSJSɎX IJɎJWNTWFɎJI IZWNSL ɎMFɎ UJWNTI� TMJ 
RTXɎ XNLSNȁHFSɎ IJHQNSJX \JWJ TGXJW[JI NS HNɎN_JS UJWHJUɎNTS TK LT[JWSRJSɎ 
JKKJHɎN[JSJXX� FX \JQQ FX ɎMJ NSINHFɎTW FXXJXXNSL ɎMJ WJLZQFɎTW^ VZFQNɎ^ FSI WZQJ 
TK QF\� IS SFS MFWNST� IJXUNɎJ F XZGXɎFSɎNFQ NRUWT[JRJSɎ NS WJLZQFɎTW^ VZFQNɎ^ 
XNSHJ 2019� G^ 2023� ɎMJ LT[JWSRJSɎ JKKJHɎN[JSJXX FSI WZQJ TK QF\ NSINHFɎTWX 
MFI XZKKJWJI XZGXɎFSɎNFQ IJHQNSJX� IS HTSɎWFXɎ� LZ]JRGTZWL WJHTWIJI XZXɎFN-
SJI NRUWT[JRJSɎ NS LT[JWSRJSɎ JKKJHɎN[JSJXX� WJLZQFɎTW^ VZFQNɎ �̂ FSI [TNHJ 
FSI FHHTZSɎFGNQNɎ �̂ XɎWJSLɎMJSNSL NɎX UTXNɎNTS \NɎM WJXUJHɎ ɎT NɎX XɎFSINSL NS 
2019� LNJHMɎJSXɎJNSƋX <,I NRUWT[JRJSɎX \JWJ UWNRFWNQ^ IWN[JS G^ UTXNɎN[J IJ-
[JQTURJSɎX NS WJLZQFɎTW^ VZFQNɎ �̂ WZQJ TK QF\� FSI FHHTZSɎFGNQNɎ �̂
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8. The Foreign Sector

8.1. Andorra

TFGQJ � UWJXJSɎX ɎMJ RFNS NɎJRX TK ASITWWFƋX 'FQFSHJ TK PF^RJSɎX� RJFXZWJI 
NS RNQQNTSX TK HZWWJSɎ JZWTX FSI FX F UJWHJSɎFLJ TK ,DP GJɎ\JJS 2019 FSI 
2023� FNLZWJ 9 XMT\X ASITWWFƋX GFQFSHJ TK LTTIX� GFQFSHJ TK XJW[NHJX� ɎWFIJ 
GFQFSHJ� HZWWJSɎ FHHTZSɎ GFQFSHJ� FSI SJɎ NSɎJWSFɎNTSFQ NS[JXɎRJSɎ UTXNɎNTS 
KTW ɎMJ XFRJ UJWNTI�

Table 7: Andorra’s balance of payments

mm, €

2019 2020 2021 2022 2023

Current account 507.6 393 395.2 553.8 596.8

'FQFSHJ TK LTTIX FSI XJW[NHJX 2�0�� 100�3 229�3 2�1�3 302�2

  E]UTWɎX TK LTTIX 11��1 1���3 1�9�� 1���� 200�2

  IRUTWɎX TK LTTIX 1�31��� 1�0�0�2 1�2�1�� 1��9��� 1��3��2

  E]UTWɎX TK XJW[NHJX 1�9�9�� 1�����2 1��92 2��09�� 2��12�1

  IRUTWɎX TK XJW[NHJX �9��� ��2�1 ��0�� �22�3 ��1�9

PWNRFW^ NSHTRJ 2���� 330�� 213 31� 3�3��

SJHTSIFW^ NSHTRJ �3��3 �3��9 ����1 ����� ��9�1

Capital account 0.3 0.2 0.3 -0.5 0.0

Financial account 496.0 441.9 385.3 575.1 596.8

DNWJHɎ NS[JXɎRJSɎ �2���1 �122�3 �291�9 ��13�1 -

  PTWɎKTQNT NS[JXɎRJSɎ �0�� �20��� �1��3 1�3�0�� -

  FNSFSHNFQ IJWN[FɎN[JX 0�0 0 �1��2 �39�3 -

  OɎMJW NS[JXɎRJSɎX �11�� �2��9 �0 ��13�� -

  RJXJW[J FXXJɎX 0�0 �1�9 9��2 200 -

Errors and omissions -11.8 48.7 -10.2 21.7 -
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8. THE FOREIGN SECTOR

2019 2020 2021 2022 2023

Current account 18.0 15.5 14.1 17.3 17.3

'FQFSHJ TK LTTIX FSI XJW[NHJX 9�� ��0 ��2 ��� ���

  E]UTWɎX TK LTTIX ��1 ��9 ��3 ��9 ���

  IRUTWɎX TK LTTIX ���� �2�3 ���2 �2�� �3��

  E]UTWɎX TK XJW[NHJX �9�9 ���� ���3 ���1 ����

  IRUTWɎX TK XJW[NHJX 1��� 1��� 19�2 19�� 19��

PWNRFW^ NSHTRJ 9�� 13�1 ��� 9�9 10�0

SJHTSIFW^ NSHTRJ �1�3 �1�� �1�� �1�� �1��

Capital account 0.0 0.0 0.0 0.0 0.0

Financial account 17.5 17.5 13.7 17.9 17.3

  DNWJHɎ NS[JXɎRJSɎ �10�2 ���� �10�� �1��0 -

  PTWɎKTQNT NS[JXɎRJSɎ 2�� ���1 1��3 �1�� -

  FNSFSHNFQ IJWN[FɎN[JX 0�0 0�0 �0�� �1�2 -

  OɎMJW NS[JXɎRJSɎX 2��2 2��� 2�� 12�9 -

  RJXJW[J FXXJɎX 0�0 1�� 3�� ��2 -

Errors and omissions -0.4 1.9 -0.4 0.7 0.0

Source: ISɎJWSFɎNTSFQ MTSJɎFW^ FZSI 

DZWNSL ɎMJ 2019�2023 UJWNTI� ASITWWFƋX KTWJNLS XJHɎTW HTSɎNSZJI ɎT IJRTSX-
ɎWFɎJ WJRFWPFGQJ XɎWJSLɎM� TMJ ɎWFIJ GFQFSHJ MFX WJRFNSJI UTXNɎN[J J[JW^ ^JFW 
IZWNSL ɎMFɎ UJWNTI� <NɎM ɎMJ J]HJUɎNTS TK 2020� \MJS ɎMJ ɎWFIJ XZWUQZX KJQQ ɎT 
� UJWHJSɎ TK ,DP� NɎ WJRFNSJI FWTZSI 9 UJWHJSɎ TK ,DP KTW J[JW^ TɎMJW ^JFW 
ɎMWTZLMTZɎ ɎMJ UJWNTI� TMJ ɎTZWNXR XJHɎTW MFX UQF^JI F HJSɎWFQ WTQJ NS LJSJWF-
ɎNSL ASITWWFƋX ɎWFIJ XZWUQZX� TMJ SZRGJW TK [NXNɎTWX NS 2023 J]HJJIJI ɎMTXJ 
WJHTWIJI GJKTWJ ɎMJ UFSIJRNH G^ FUUWT]NRFɎJQ^ 1�2 RNQQNTS 
9�� RNQQNTS [NXNɎTWX 
NS 2023 FSI ��2 RNQQNTS NS 2019� FSI ɎMJ F[JWFLJ J]UJSINɎZWJ UJW ɎTZWNXɎ NS-
HWJFXJI ɎT FWTZSI Ƶ1�� UJW IF^ NS 2023�4

TMJ HZWWJSɎ FHHTZSɎ GFQFSHJ FQXT WJRFNSJI UTXNɎN[J J[JW^ ^JFW NS ɎMJ 2019�23 
UJWNTI� FSI G^ 2023� NɎ MFI FQRTXɎ WJɎZWSJI ɎT NɎX UWJ�COVID QJ[JQ� SUJHNȁHFQQ �̂ 
NS 2019� ɎMJ ASITWWFS HZWWJSɎ FHHTZSɎ XZWUQZX \FX FS TZɎXɎFSINSL 1��0 UJW-
HJSɎ TK ,DP� '^ 2023� ɎMJ XZWUQZX MFI FQRTXɎ WJɎZWSJI ɎT ɎMFɎ [FQZJ� FɎ 1��3 
UJWHJSɎ�

4. AQRTXɎ Ɏ\T�ɎMNWIX TK ɎMJXJ FWJ IF^ [NXNɎTWX KWTR SUFNS FSI FWFSHJ \MT IT STɎ XɎF^ NS ASITWWF T[JWSNLMɎ�
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IS ɎMJ UJWNTI ZSIJW WJ[NJ\� ɎMJ TUJSSJXX TK ASITWWF ɎT ɎMJ LQTGFQ JHTSTR^ NSɎJSXN-
ȁJI� IS 2019� ASITWWFS J]UTWɎX FHHTZSɎJI KTW ���0 UJWHJSɎ TK ,DP� FSI� G^ 2023� 
ɎMJ XMFWJ TK J]UTWɎX MFI NSHWJFXJI ɎT �1�� UJWHJSɎ� DZWNSL ɎMNX UJWNTI� NRUTWɎX 
FQXT NSHWJFXJI KWTR ���� UJWHJSɎ TK ,DP NS 2019 ɎT �2�9 UJWHJSɎ NS 2023� HT\J-
[JW� ɎMJ ɎWFIJ GFQFSHJ HTSXNXɎJSɎQ^ WJHTWIJI F XZWUQZX� FX UWJ[NTZXQ^ INXHZXXJI�

RJLFWINSL ɎMJ NSHTRJ GFQFSHJ� ɎMJ HTSɎWNGZɎNTS TK UWNRFW^ NSHTRJ \FX UTXNɎN[J 
J[JW^ ̂ JFW TK ɎMJ UJWNTI� WJRFNSNSL HQTXJ ɎT 10 UJWHJSɎ TK ,DP� OS ɎMJ TɎMJW MFSI� 
ɎMJ HTSɎWNGZɎNTS TK XJHTSIFW^ NSHTRJ \FX HTSXNXɎJSɎQ^ SJLFɎN[J FɎ FWTZSI �1�� 
UJWHJSɎ TK ,DP� <J HTSOJHɎZWJ ɎMFɎ ɎMJ WJɎZWSX TS NS[JXɎRJSɎX TK ASITWWFS WJXN-
IJSɎX FGWTFI FWJ ɎMJ RFNS J]UQFSFɎNTS KTW ɎMJ UJWKTWRFSHJ TK UWNRFW^ NSHTRJ FSI 
ɎMFɎ WJRNɎɎFSHJX XJSɎ G^ NRRNLWFSɎX FHHTZSɎ KTW ɎMJ SJLFɎN[J GFQFSHJ TK XJHTS-
IFW^ NSHTRJ�5  FNSFQQ �̂ FHHTWINSL ɎT ɎMJ ISɎJWSFɎNTSFQ MTSJɎFW^ FZSI� ASITWWFƋX 
NSɎJWSFɎNTSFQ WJXJW[JX LWJ\ G^ FGTZɎ 220 RNQQNTS JZWTX GJɎ\JJS 2021 FSI 2022� 
FSI XɎFLSFɎJI GJɎ\JJS 2022 FSI 2023�

Table 8: Andorra’s trade in goods

Exports of goods mm, €

2019 2020 2021 2022 2023

AZɎTRTGNQJX� ɎWFHɎTWX� RTɎTWGNPJX� GNH^HQJX 1��0 19�� 32�� 3��� ����

EQJHɎWNHFQ RFHMNSJW �̂ JVZNURJSɎ� FSI RFɎJWNFQX 30�0 2��� 2��1 ���� ���1

AWɎ TGOJHɎX 1�9 31�� 1�� 201�3 ���2

OUɎNHFQ NSXɎWZRJSɎX FSI JVZNURJSɎ 10�� 12�� 1��3 1��0 1��9

PJFWQX� UWJHNTZX XɎTSJX� FSI UWJHNTZX RJɎFQX ��� ��� 9�2 ��� 9��

<FɎHMJX 3�� 2�0 2�� 3�� ��9

PFUJW� HFWIGTFWI� FSI HJQQZQTXJ�GFXJI UWTIZHɎX ��� ��� ��� ��9 ���

'TNQJWX� RFHMNSJW �̂ FSI RJHMFSNHFQ FUUQNFSHJX ��� ��� ��� 10�0 ���

AUUFWJQ FSI FHHJXXTWNJX ��3 ��3 ��� ��0 ���

FTTɎ\JFW 2�� 2�� 3�2 3�0 3��

PJWKZRJ FSI HTXRJɎNHX UWTIZHɎX 3�� 3�3 ��� ��1 3�2

OɎMJW 20�0 19�2 2��� 2��1 2���

TTɎFQ 113�� 1�3�� 1�0�9 3���� 23���

5. PWNRFW^ NSHTRJ NX QFGTW NSHTRJ� NS[JXɎRJSɎ G^ STS�WJXNIJSɎX� ɎF]JX TS UWTIZHɎNTS FSI NRUTWɎX� FSI XZGXNINJX� 
SJHTSIFW^ NSHTRJ NSHQZIJX WJRNɎɎFSHJX KWTR NRRNLWFSɎX� INWJHɎ ɎF]JX� XTHNFQ HTSɎWNGZɎNTSX FSI GJSJȁɎX� ɎWFSXKJWX 
KWTR NSXZWFSHJ TUJWFɎNTSX� FSI NSɎJWSFɎNTSFQ FNI� FRTSL TɎMJWX�
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Exports of goods % GDP

2019 2020 2021 2022 2023

AZɎTRTGNQJX� ɎWFHɎTWX� RTɎTWGNPJX� GNH^HQJX 0�� 0�� 1�2 1�1 1��

EQJHɎWNHFQ RFHMNSJW �̂ JVZNURJSɎ� FSI RFɎJWNFQX 1�1 1�1 1�0 1�� 1��

AWɎ TGOJHɎX 0�1 1�2 0�1 ��3 1��

OUɎNHFQ NSXɎWZRJSɎX FSI JVZNURJSɎ 0�� 0�� 0�� 0�� 0��

PJFWQX� UWJHNTZX XɎTSJX� FSI UWJHNTZX RJɎFQX 0�2 0�2 0�3 0�2 0�3

<FɎHMJX 0�1 0�1 0�1 0�1 0�3

PFUJW� HFWIGTFWI� FSI HJQQZQTXJ�GFXJI UWTIZHɎX 0�2 0�3 0�3 0�2 0�2

'TNQJWX� RFHMNSJW �̂ FSI RJHMFSNHFQ FUUQNFSHJX 0�3 0�3 0�2 0�3 0�2

AUUFWJQ FSI FHHJXXTWNJX 0�2 0�2 0�2 0�2 0�2

FTTɎ\JFW 0�1 0�1 0�1 0�1 0�1

PJWKZRJ FSI HTXRJɎNHX UWTIZHɎX 0�1 0�1 0�2 0�1 0�1

OɎMJW 0�� 0�� 0�9 0�� 0��

TTɎFQ ��0 ��� ��0 11�� ��9 

Exports of goods % Total

2019 2020 2021 2022 2023

AZɎTRTGNQJX� ɎWFHɎTWX� RTɎTWGNPJX� GNH^HQJX 1��0 13�� 23�3 9�� 20��

EQJHɎWNHFQ RFHMNSJW �̂ JVZNURJSɎ� FSI RFɎJWNFQX 2��� 1��� 19�9 12�� 20�3

AWɎ TGOJHɎX 1�� 22�0 1�0 ���� 20�0

OUɎNHFQ NSXɎWZRJSɎX FSI JVZNURJSɎ 9�� ��� 10�1 ��� ��0

PJFWQX� UWJHNTZX XɎTSJX� FSI UWJHNTZX RJɎFQX ��� 3�� ��� 2�1 ��1

<FɎHMJX 3�1 1�� 1�9 0�9 3��

PFUJW� HFWIGTFWI� FSI HJQQZQTXJ�GFXJI UWTIZHɎX ��1 ��� ��� 2�1 3��

'TNQJWX� RFHMNSJW �̂ FSI RJHMFSNHFQ FUUQNFSHJX ��� ��9 ��� 2�� 3�3

AUUFWJQ FSI FHHJXXTWNJX ��� 3�� 3�9 1�� 2��

FTTɎ\JFW 2�3 1�9 2�3 0�� 1��

PJWKZRJ FSI HTXRJɎNHX UWTIZHɎX 3�1 2�3 3�� 1�1 1��

OɎMJW 1��� 13�� 1��� ��� 11�2

TTɎFQ 100�0 100�0 100�0 100�0 100�0
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Imports of goods mm, €

2019 2020 2021 2022 2023

AZɎTRTGNQJX� ɎWFHɎTWX� RTɎTWGNPJX� GNH^HQJX 1���� 1�1�� 21��� 22��9 2����

MNSJWFQ KZJQX� TNQX� FSI \F]JX 111�� �2�0 10��3 212�2 1�0��

EQJHɎWNHFQ RFHMNSJW �̂ JVZNURJSɎ� FSI RFɎJWNFQX 90�� �2�� �3�2 120�0 130��

PJWKZRJ FSI HTXRJɎNHX UWTIZHɎX 102�� ���3 ���1 103�� 11���

'J[JWFLJX� XUNWNɎX� FSI [NSJLFW �1�� �2�2 �0�9 9��� 101�9

AUUFWJQ FSI FHHJXXTWNJX 92�� ���� ���� 100�3 101�1

'TNQJWX� RFHMNSJW �̂ FSI RJHMFSNHFQ FUUQNFSHJX �0�3 ���� ���� 99�0 9��1

FZWSNɎZWJ� RJINHFQ FSI XZWLNHFQ KZWSNɎZWJ� TɎMJW 32�3 2��1 31�� ���� ���9

PMFWRFHJZɎNHFQ UWTIZHɎX 32�0 32�� 3��2 39�� �2��

MJFɎ FSI TɎMJW 30�� 2��9 29�2 3��3 �1��

OɎMJW ����� ��2�3 �2��� �91�2 �23�3

TTɎFQ 1�3���9 1�309�� 1�323�1 1���3�1 1������

Imports of goods % GDP

2019 2020 2021 2022 2023

AZɎTRTGNQJX� ɎWFHɎTWX� RTɎTWGNPJX� GNH^HQJX ��3 ��0 ��� ��0 ��3

MNSJWFQ KZJQX� TNQX� FSI \F]JX ��0 2�� 3�� ��� ���

EQJHɎWNHFQ RFHMNSJW �̂ JVZNURJSɎ� FSI RFɎJWNFQX 3�2 2�9 3�0 3�� 3��

PJWKZRJ FSI HTXRJɎNHX UWTIZHɎX 3�� 2�� 2�� 3�2 3��

'J[JWFLJX� XUNWNɎX� FSI [NSJLFW 2�9 2�� 2�� 3�0 3�0

AUUFWJQ FSI FHHJXXTWNJX 3�3 2�� 2�� 3�1 2�9

'TNQJWX� RFHMNSJW �̂ FSI RJHMFSNHFQ FUUQNFSHJX 2�� 2�� 2�� 3�1 2��

FZWSNɎZWJ� RJINHFQ FSI XZWLNHFQ KZWSNɎZWJ� TɎMJW 1�1 1�0 1�1 1�� 1��

PMFWRFHJZɎNHFQ UWTIZHɎX 1�1 1�3 1�3 1�2 1�2

MJFɎ FSI TɎMJW 1�1 1�1 1�0 1�2 1�2

OɎMJW 19�� 2��� 1��� 21�� 21�0

TTɎFQ ���9 �1�� ���1 ���2 �3��
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Imports of goods % Total

2019 2020 2021 2022 2023

AZɎTRTGNQJX� ɎWFHɎTWX� RTɎTWGNPJX� GNH^HQJX 12�9 11�� 1��3 12�� 1���

MNSJWFQ KZJQX� TNQX� FSI \F]JX ��1 ��� ��0 12�0 ���

EQJHɎWNHFQ RFHMNSJW �̂ JVZNURJSɎ� FSI RFɎJWNFQX ��� ��� ��3 ��� ��1

PJWKZRJ FSI HTXRJɎNHX UWTIZHɎX ��� ��9 ��9 ��� ��3

'J[JWFLJX� XUNWNɎX� FSI [NSJLFW ��9 ��� ��� ��� ���

AUUFWJQ FSI FHHJXXTWNJX ��� ��0 ��� ��� ���

'TNQJWX� RFHMNSJW �̂ FSI RJHMFSNHFQ FUUQNFSHJX ��1 ��9 ��1 ��� ��1

FZWSNɎZWJ� RJINHFQ FSI XZWLNHFQ KZWSNɎZWJ� TɎMJW 2�3 1�9 2�� 2�� 2��

PMFWRFHJZɎNHFQ UWTIZHɎX 2�3 2�� 2�� 2�2 2�3

MJFɎ FSI TɎMJW 2�2 2�1 2�2 2�1 2�2

OɎMJW �0�3 �1�3 39�9 39�0 39�2

TTɎFQ 100�0 100�0 100�0 100�0 100�0

STZWHJ: ASITWWFS DJUFWɎRJSɎ TK SɎFɎNXɎNHX�

Andorra’s net international investment position (NIIP) reflects a favorable creditor 
position with respect to the rest of the world� IS 2022� ASITWWFƋX NIIP XɎTTI FɎ 3�0 
UJWHJSɎ TK ,DP� 33 UJWHJSɎFLJ UTNSɎX MNLMJW ɎMFS NS 2019� \MJS NɎ \FX 30� UJWHJSɎ� 
TMJ XTQ[JSH^ TK ɎMJ ASITWWFS NIIP \FX RFNSQ^ IZJ ɎT SJɎ UTWɎKTQNT NS[JXɎRJSɎX� N�J�� 
ȁSFSHNFQ FXXJɎX� XɎTHPX� GTSIX� FSI TɎMJW KTWJNLS ȁSFSHNFQ NSXɎWZRJSɎX T\SJI G^ 
ASITWWFSX RNSZX FS^ ASITWWFS ȁSFSHNFQ NSXɎWZRJSɎX T\SJI G^ KTWJNLS NS[JXɎTWX�

8.1.1. Andorra’s trade in goods

ASITWWFƋX LJTLWFUMNH FSI IJRTLWFUMNH HTSXɎWFNSɎXƉXZHM FX NɎX QNRNɎJI QFSI FWJF� 
ɎMJ XHFWHNɎ^ TK NɎX SFɎZWFQ WJXTZWHJX� NɎX XJW[NHJ�TWNJSɎJI JHTSTRNH XɎWZHɎZWJ FSI 
QFGTW RFWPJɎ� FSI NɎX MNLM J]UTWɎ HTXɎXƉRFPJ ɎMJ ASITWWFS JHTSTR^ MNLMQ^ WJQNFSɎ 
TS NRUTWɎX TK LTTIX� AX F WJXZQɎ� ASITWWF WZSX F MNLM ɎWFIJ IJȁHNɎ NS LTTIX�

SUJHNȁHFQQ �̂ in 2023, Andorra’s goods exports accounted for only 5.8 percent of 
GDP� FQɎMTZLM ɎMNX ȁLZWJ \FX 1�� UJWHJSɎFLJ UTNSɎX MNLMJW ɎMFS NS 2019� IS 2023� 
ASITWWFS J]UTWɎX TK LTTIX \JWJ MNLMQ^ HTSHJSɎWFɎJI� \NɎM 90 UJWHJSɎ TK ɎTɎFQ J]-
UTWɎX TWNLNSFɎNSL KWTR OZXɎ 11 GWFSHMJX TK FHɎN[NɎ �̂ TMJ LTTIX ɎMFɎ ASITWWFS HTR-
UFSNJX J]UTWɎJI ɎMJ RTXɎ NS 2023 \JWJ [JMNHQJX 
���� RNQQNTS JZWTX�� JQJHɎWNHFQ 

8. THE FOREIGN SECTOR
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RFHMNSJX FSI JVZNURJSɎ 
���1 RNQQNTS�� FWɎ TGOJHɎX 
���2 RNQQNTS� FSI TUɎNHFQ NSXɎWZ-
RJSɎX FSI JVZNURJSɎ 
1��9 RNQQNTS� 

'JɎ\JJS 2019 FSI 2023� J]HQZINSL FWɎ TGOJHɎX� ɎMJ ɎTU HTSXNXɎJSɎQ^ J]UTWɎJI 
LTTIX \JWJ [JMNHQJX� JQJHɎWNHFQ RFHMNSJX� JVZNURJSɎ� FSI RFɎJWNFQX FSI TUɎNHFQ NSX-
ɎWZRJSɎX FSI JVZNURJSɎ � TMJ J]UTWɎ TK FWɎ TGOJHɎX UWJXJSɎX Ɏ\T PJ^ HMFQQJSLJX� 
FNWXɎQ �̂ ɎMJXJ J]UTWɎX FWJ [JW^ [TQFɎNQJ� IS 2022� ASITWWF J]UTWɎJI 201 RNQQNTS JZWTX 
\TWɎM TK FWɎ TGOJHɎX� \MNQJ NS 2019� ɎMNX ȁLZWJ \FX OZXɎ 1�9 RNQQNTS JZWTX� SJHTSIQ �̂ 
RFS^ TK ɎMJXJ FWɎ TGOJHɎX FWJ STɎ UWTIZHJI NS ASITWWF FSI XMTZQI GJ HTSXNIJWJI 
MJWNɎFLJ NɎJRX FSI FHHTZSɎJI KTW NS ɎMJ ȁSFSHNFQ GFQFSHJ NSXɎJFI�

IS 2023� ASITWWFƋX NRUTWɎX TK LTTIX FHHTZSɎJI KTW �3�� UJWHJSɎ TK ,DP� ���� UJW-
HJSɎFLJ UTNSɎX RTWJ ɎMFS NɎX J]UTWɎX TK LTTIX� SNRNQFW ɎT J]UTWɎX� NS 2023� ɎMJ 
[JMNHQJ XJHɎTW \FX ɎMJ QJFINSL NRUTWɎ XJHɎTW \NɎM RTWJ ɎMFS 1��� UJWHJSɎ TK ɎTɎFQ 
NRUTWɎX� TMNX \FX KTQQT\JI G^ KZJQX 
��� UJWHJSɎ TK ɎMJ ɎTɎFQ� FSI JQJHɎWNHFQ RFHMN-
SJW �̂ JVZNURJSɎ� FSI RFɎJWNFQX 
��1 UJWHJSɎ TK ɎMJ ɎTɎFQ�� TMJ MNLM [TQZRJ TK GTɎM 
J]UTWɎX FSI NRUTWɎX TK [JMNHQJX FSI JQJHɎWNHFQ RFHMNSJW^ FSI JVZNURJSɎ XZLLJXɎ 
ɎMFɎ ASITWWFS HTRUFSNJX UZWHMFXJ UFWɎX KTW FXXJRGQ^ FSI ȁSNXMJI LTTIX KTW WJXF-
QJ ɎT STS�WJXNIJSɎX� 

HT\J[JW� the surplus in the balance of services more than offsets the deficit in 
the balance of goods, resulting in a substantial overall trade surplus 
PFSJQX ' 
FSI C TK FNLZWJ 9��

Figure 9: Andorran foreign sector accounting (% GDP)

Panel A: Balance of goods                                 Panel B: Balance of services
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Panel C: Trade balance

Panel E: Net international investment position

Panel D: Current account balance

Source: ISɎJWSFɎNTSFQ MTSJɎFW^ FZSI�
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8.2. International Comparisons

Table 9: International trade and NIIPs of the sample countries (% GDP)

Trade of goods (% of GDP)

SMR MCO LIE AND ISL MLT LUX ESP FRA

2019 9�� - - ��2�� �0�9 �11�� 2�3 �2�� �1�9

2020 12�0 - - �3��� �0�� �9�2 1�� �2�1 �2��

2021 12�9 - - �39�9 �1�2 �12�� 1�3 �0�� �2��

2022 1��2 - - ����9 �1�� �1��3 0�1 �1�� ���1

Trade of services (% of GDP)

SMR MCO LIE AND ISL MLT LUX ESP FRA

2019 1�� - - �2�2 1�9 2��� 30�3 ��2 1�0

2020 1�� - - �0�3 0�3 2��0 30�9 ��0 0��

2021 ��� - - ���1 0�� 2��� 33�� 2�3 1��

2022 3�� - - ���� 1�� 29�2 2��3 3�2 2�3

Trade balance (% of GDP)

SMR MCO LIE AND ISL MLT LUX ESP FRA

2019 11�3 �20�� 32�0 9�� 1�0 1��1 32�� 2�� �0�9

2020 13�� ���� 22�1 3�9 �0�3 1��� 32�� 2�9 �1��

2021 1��� �9�� 2��0 ��2 �0�� 1��2 3��� 1�� �1�2

2022 1��0 �9�3 2��3 ��� �0�2 10�9 2��� 1�� �1��

Financial account (% of GDP)

SMR MCO LIE AND ISL MLT LUX ESP FRA

2019 ��0 - - 1��� 1�� 1�2 1�� 2�� 0�0

2020 ��� - - 1��� 1�3 �2�0 2�� 2�1 �2�3

2021 11�� - - 13�� 0�2 ��2 ��� 0�� 0�1

2022 ��3 - - 1��9 �0�� �0�� ��1 1�9 �1��

Panel A: Foreign sector accounts (% of GDP)
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Source: ISɎJWSFɎNTSFQ MTSJɎFW^ FZSI FSI ɎMJ DJUFWɎRJSɎX TK SɎFɎNXɎNHX TK MTSFHT FSI LNJHMɎJSXɎJNS�

TFGQJ 9 NQQZXɎWFɎJX IFɎF TS NSɎJWSFɎNTSFQ ɎWFIJ FSI TS ɎMJ SJɎ NSɎJWSFɎNTSFQ NS-
[JXɎRJSɎ UTXNɎNTSX 
NIIPX� TK ɎMJ XFRUQJ HTZSɎWNJX GJɎ\JJS 2019 FSI 2022� ɎMJ 
QFɎJXɎ ^JFW KTW \MNHM IFɎF NX F[FNQFGQJ�

IS ɎMJ LWTZU TK XRFQQ HTZSɎWNJX NS ɎMJ XFRUQJ� MTSFHT \FX ɎMJ TSQ^ TSJ ɎT WJUTWɎ 
F IJȁHNɎ NS NɎX ɎWFIJ GFQFSHJ NS 2022� HT\J[JW� NɎX ɎWFIJ IJȁHNɎ MFX NRUWT[JI XNL-
SNȁHFSɎQ �̂ IJHWJFXNSL KWTR 20�� UJWHJSɎ TK ,DP NS 2019 ɎT 9�3 UJWHJSɎ NS 2022� 
SFS MFWNST XZHHJXXKZQQ^ NRUWT[JI NɎX GFQFSHJ TK ɎWFIJ G^ GTTXɎNSL NɎX J]UTWɎX 
TK LTTIX� TMJ HTZSɎW^ƋX XJW[NHJ J]UTWɎX FQXT NSHWJFXJI� FQɎMTZLM TS F XRFQQJW 
XHFQJ�

IS HTSɎWFXɎ� ɎMJ ɎWFIJ GFQFSHJ TK LNJHMɎJSXɎJNS� MFQɎF� FSI LZ]JRGTZWL IJɎJWNT-
WFɎJI IZWNSL ɎMNX UJWNTI� IS LNJHMɎJSXɎJNS� \MJWJ NSIZXɎWNFQ UWTIZHɎNTS FHHTZSɎX 
KTW RTWJ ɎMFS �0 UJWHJSɎ TK ɎMJ HTZSɎW^ƋX ,DP� ɎMJ XMFWJ TK J]UTWɎX KJQQ G^ ��1 
UJWHJSɎFLJ UTNSɎX� KWTR �3�2 UJWHJSɎ TK ,DP NS 2019 ɎT ���1 UJWHJSɎ NS 2022� 
MJFS\MNQJ� LNJHMɎJSXɎJNSƋX NRUTWɎX WJRFNSJI XɎFGQJ T[JW ɎMFɎ UJWNTI� 

IS MFQɎF� SJɎ J]UTWɎX TK XJW[NHJX NSHWJFXJI XQNLMɎQ �̂ GZɎ STɎ JSTZLM ɎT TKKXJɎ ɎMJ 
IJɎJWNTWFɎNTS TK NɎX ɎWFIJ NS LTTIX IJȁHNɎ� \MNHM XɎTTI FɎ �1��3 UJWHJSɎ TK ,DP NS 
2022� FNSFQQ �̂ NS ɎMJ HFXJ TK LZ]JRGTZWL� NɎX XJHɎTWFQ XɎWZHɎZWJ MJQUJI ɎT RNSNRN-
_J ɎMJ JHTSTRNH NRUFHɎ TK ɎMJ UFSIJRNH FSI J[JS GTTXɎJI ɎMJ XJW[NHJX XJHɎTW 
FHɎN[NɎ^ NS 2021� HT\J[JW� NS 2022� NɎ WJHTWIJI F IJHWJFXJ NS NɎX ɎWFIJ GFQFSHJ TK 
RTWJ ɎMFS � UJWHJSɎFLJ UTNSɎX� IJXUNɎJ JSINSL ɎMFɎ ^JFW \NɎM F ɎWFIJ XZWUQZX TK 
2��3 UJWHJSɎ TK ,DP� 

8. THE FOREIGN SECTOR

Panel B: Trade balances in 2022 Panel C: NIIPs in 2022
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'JɎ\JJS 2019 FSI 2022� ɎMJ ȁSFSHNFQ FHHTZSɎX TK SFS MFWNST FSI ASITWWFƉ
ɎMJ TSQ^ Ɏ\T XRFQQ HTZSɎWNJX NS ɎMJ XFRUQJ KTW \MNHM HTRUQJɎJ GFQFSHJ TK UF^-
RJSɎX IFɎF NX F[FNQFGQJ 
FX GTɎM FWJ RJRGJWX TK ɎMJ ISɎJWSFɎNTSFQ MTSJɎFW^ 
FZSI�ƉJNɎMJW WJRFNSJI XɎFGQJ TW NRUWT[JI XQNLMɎQ �̂ ASITWWF XɎFSIX TZɎ G^ KFW FX 
ɎMJ HTZSɎW^ NS ɎMJ XFRUQJ \MJWJ ɎMNX GFQFSHJ TK UF^RJSɎX NɎJR WJUWJXJSɎX ɎMJ 
QFWLJXɎ XMFWJ TK ,DP 
1��3 UJWHJSɎ NS 2023�� TMNX NX XNLSNȁHFSɎQ^ MNLMJW ɎMFS ɎMJ 
��1 UJWHJSɎ WJUTWɎJI NS SFS MFWNST TW ɎMJ ��1 UJWHJSɎ WJUTWɎJI NS LZ]JRGTZWL�

AX NQQZXɎWFɎJI NS PFSJQ ' TK TFGQJ 9� FRTSL ɎMJ XRFQQ HTZSɎWNJX NS ɎMJ XFRUQJ� 
LZ]JRGTZWL FSI LNJHMɎJSXɎJNS \JWJ ɎMJ HTZSɎWNJX \NɎM ɎMJ QFWLJXɎ ɎWFIJ XZWUQZ-
XJX� \NɎM 2��� FSI 2��3 UJWHJSɎ TK ,DP WJXUJHɎN[JQ �̂ MTSFHT \FX ɎMJ HTZSɎW^ 
\NɎM ɎMJ QFWLJXɎ ɎWFIJ IJȁHNɎ� FɎ 9�3 UJWHJSɎ TK ,DP� SFS MFWNST� TSJ TK ɎMJ Ɏ\T 
RTXɎ NSIZXɎWNFQN_JI JHTSTRNJX NS ɎMJ XFRUQJ 
FQTSL \NɎM LNJHMɎJSXɎJNS�� WJHTW-
IJI F ɎWFIJ XZWUQZX TK 1��0 UJWHJSɎ TK ,DP� ASITWWFƋX ɎWFIJ XZWUQZX XɎTTI FɎ ��� 
UJWHJSɎ� RFPNSL NɎ ɎMJ XRFQQJXɎ XZWUQZX FRTSL ɎMJ LWTZU TK XRFQQ HTZSɎWNJX NS 
ɎMJ XFRUQJ�

PFSJQ C TK TFGQJ 9 XMT\X ɎMFɎ� FRTSL ɎMJ HTZSɎWNJX NS ɎMJ XFRUQJ KTW \MNHM IFɎF 
\JWJ F[FNQFGQJ� FQQ MFI UTXNɎN[J SJɎ NSɎJWSFɎNTSFQ NS[JXɎRJSɎ UTXNɎNTSX� J]HJUɎ KTW 
FWFSHJ FSI SUFNS� IS ɎMFɎ LWTZU TK HTZSɎWNJX� ASITWWF MFI ɎMJ RTXɎ XTQ[JSɎ NIIP� 
\MNHM FRTZSɎJI ɎT 3�0 UJWHJSɎ TK ,DP NS 2023� SFS MFWNST WFSPJI XJHTSI� 
\NɎM FS NIIP TK 2�1 UJWHJSɎ TK ,DP� SJFWQ^ 90 UJWHJSɎFLJ UTNSɎX QT\JW ɎMFS 
ASITWWFƋX�



146

9. Competitiveness

FWTR F RFHWTJHTSTRNH UJWXUJHɎN[J� HTRUJɎNɎN[JSJXX WJKJWX ɎT ɎMJ JFXJ TK 
ITNSL GZXNSJXX FSI ɎMJ FGXJSHJ TK QJLFQ TGXɎFHQJX ɎMFɎ MNSIJW HTRUFSNJXƋ FGN-
QNɎ^ ɎT HTRUJɎJ JKKJHɎN[JQ �̂ FWTR F RNHWTJHTSTRNH UTNSɎ TK [NJ\� HTRUJɎNɎN[J-
SJXX WJKJWX ɎT ɎMJ FGNQNɎ^ TK HTRUFSNJX ɎT RFNSɎFNS TW NSHWJFXJ ɎMJNW UWTȁɎX FSI 
RFWPJɎ XMFWJX NS F I^SFRNH FSI HMFSLNSL JS[NWTSRJSɎ� 

'^ ɎMJ JSI TK 202�� the Andorran economy was highly competitive in attracting 
cross-border visitors and selling goods and services to them within the country. 
However, it was not competitive in domestic manufacturing for export abroad� 
TMNX XJHɎNTS J]FRNSJX ɎMJ PJ^ KFHɎTWX ɎMFɎ J]UQFNS ɎMJXJ WJXZQɎX�

9.1. Geography

ASITWWFƋX MNLM�FQɎNɎZIJ RTZSɎFNSX FSI [FQQJ^X MF[J UTXNɎNTSJI NɎ FX F LQTGFQ 
MTɎXUTɎ KTW \NSɎJW XST\ ɎTZWNXR FSI XZRRJW RTZSɎFNS ɎTZWNXR� AX F WJXZQɎ 
TK ɎMJXJ HTRUJɎNɎN[J FI[FSɎFLJX� ASITWWF WJHJN[JI FQRTXɎ 9�� RNQQNTS [NXNɎTWX 
NS 2023� NSHQZINSL GTɎM ɎTZWNXɎX FSI IF^ [NXNɎTWX� TMNX J]ɎWFTWINSFW^ [TQZRJ 
TK [NXNɎTWX NX RTWJ ɎMFS 110 ɎNRJX ɎMJ ASITWWFS WJXNIJSɎ UTUZQFɎNTS� probably 
making it the country with the highest number of visitors per capita in the world� 
HT\J[JW� ASITWWFƋX HTRUJɎNɎN[J FI[FSɎFLJ UWJXJSɎX HJWɎFNS IWF\GFHPX�

FNLZWJ 10 NQQZXɎWFɎJX ɎMJ UFXXJSLJWX FSI TUJWFɎNTSX FɎ ASITWWF�LF SJZ ANW-
UTWɎ� IS 2019� 3�9�1 UFXXJSLJWX QFSIJI FɎ ɎMFɎ FNWUTWɎ� FSI NɎ HFWWNJI TZɎ 3�9�� 
TUJWFɎNTSX� TMJ WFɎNT GJɎ\JJS UFXXJSLJWX FSI TUJWFɎNTSX \FX OZXɎ 1�00�� '^ 
2023� ɎMJ SZRGJW TK UFXXJSLJWX MFI LWT\S G^ 13� UJWHJSɎ ɎT 9�3�0� FSI ɎMJ 
SZRGJW TK TUJWFɎNTSX MFI NSHWJFXJI G^ 1� UJWHJSɎ ɎT ����3� TMFɎ ^JFW� ɎMJ 
UFXXJSLJW�ɎT�TUJWFɎNTSX WFɎNT MFI ITZGQJI ɎT 2�02� TMNX XMNKɎ NS ɎWJSI HFS GJ 
J]UQFNSJI G^ ɎMJ NSɎWTIZHɎNTS TK XHMJIZQJI ȂNLMɎX ɎT MFIWNI XɎFWɎNSL NS DJHJR-
GJW 2021 FSI ɎT PFQRF IJ MFQQTWHF NS 202��6

<MJS HTRUFWNSL ASITWWF�LF SJZ ANWUTWɎƋX ȁLZWJX \NɎM ɎMJ 9�� RNQQNTS [NXNɎTWX 
FWWN[NSL NS ASITWWF NS 2023� ɎMJ INXUFWNɎ^ NX XɎWNPNSL� <J HTSHQZIJ ɎMFɎ the air-
port remains a marginal component in the Andorran transport network, although 
it is making substantial progress� TMJ J]UFSXNTS TK ɎMNX NSKWFXɎWZHɎZWJ \NɎM RTWJ 
WTZɎJX FSI NSHWJFXJI ȂNLMɎ KWJVZJSHNJX XMTZQI XZUUTWɎ ɎMJ IJ[JQTURJSɎ TK MN-
LMJW [FQZJ�FIIJI FHɎN[NɎNJX FSI FɎɎWFHɎ [NXNɎTWX \NɎM LWJFɎJW UZWHMFXNSL UT\JW�

6.  AQɎMTZLM STɎ NSHQZIJI NS FNLZWJ 10� NS 202�� ASITWWF�LF SJZ ANWUTWɎ WJHJN[JI 1��1�� UFXXJSLJWX FSI HFWWNJI TZɎ 
��39� TUJWFɎNTSX�

9. COMPETITIVENESS
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Figure 10: Traffic at Andorra-La Seu Airport

Total passengers Total operations Passengers (% var.) Operations (% var.)

2018 ��0�2 ����9

2019 3�9�1 3�9�� �22�� �1��2

2020 3�1�0 ��32� �20�3 3���

2021 ��1�� ����� �3�9 2���

2022 11�23� ����� 11��� �1��9

2023 9�3�0 ����3 �1��� �1��2

 

Source: ANWUTWɎX TK CFɎFQTSNF� 

TT T[JWHTRJ ɎMJXJ QNRNɎFɎNTSX� ASITWWF XMTZQI NS[JXɎ NS GWTFIJW NSKWFXɎWZH-
ɎZWJ UWTOJHɎX� NSHQZINSL ɎMJ FNWUTWɎ� GZɎ FQXT NS WFNQ QNSPX FSI NS NRUWT[NSL ɎMJ 
WTFI SJɎ\TWP� TMNX \TZQI WJIZHJ ɎWFSXUTWɎ HTXɎX FSI KFHNQNɎFɎJ ɎMJ RT[JRJSɎ 
TK UJTUQJ FSI TK LTTIX� ASTɎMJW HWNɎNHFQ HTSHJWS NX HQNRFɎJ HMFSLJ� \MNHM 
UWJXJSɎX F ɎMWJFɎ ɎT \NSɎJW ɎTZWNXR� FX ɎMJ XST\ QNSJ NX J]UJHɎJI ɎT WNXJ NS 
FQɎNɎZIJ NS ɎMJ HTRNSL IJHFIJX� ASITWWF XMTZQI ɎW^ ɎT RNɎNLFɎJ ɎMJXJ JKKJHɎX� 
TS ɎMJ TSJ MFSI G^ NS[JXɎNSL NS WJXJFWHM FSI IJ[JQTURJSɎ TK FWɎNȁHNFQ XST\ 
UWTIZHɎNTS ɎJHMSTQTLNJX� FSI TS ɎMJ TɎMJW� G^ J]UQTWNSL FQɎJWSFɎN[JX GJ^TSI 
ɎWFINɎNTSFQ \NSɎJW XUTWɎX� 
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9.2. Natural Resources

ASITWWF NX STɎ JSIT\JI \NɎM FS FGZSIFSHJ TK SFɎZWFQ WJXTZWHJX� RFPNSL 
JSJWL^ F[FNQFGNQNɎ^ FSI LJSJWFɎNTS HTXɎX NSHWJFXNSLQ^ HWNɎNHFQ NS ɎMJ JWF TK 
INLNɎFQN_FɎNTS FSI FZɎTRFɎNTS� AHHTWINSL ɎT FTWHJX EQ¬HɎWNVZJX IƋASITWWF 

FEDA�� NS 2023� ASITWWFS MTZXJMTQIX FSI GZXNSJXXJX HTSXZRJI ��� ,<M 
TK JQJHɎWNHNɎ^ FSI �0 UJWHJSɎ TK ɎMFɎ JQJHɎWNHNɎ^ \FX NRUTWɎJI� HT\J[JW� NS ɎMJ 
XFRJ ^JFW� �9�� UJWHJSɎ TK ɎMJ JQJHɎWNHNɎ^ HTSXZRJI NS ASITWWF HFRJ KWTR 
WJSJ\FGQJ XTZWHJX� GWTPJS IT\S FX KTQQT\X: 3��� UJWHJSɎ KWTR \NSI  2��� 
UJWHJSɎ KWTR M^IWT  ��� UJWHJSɎ KWTR XTQFW  FSI ɎMJ WJRFNSNSL 0�� UJWHJSɎ 
KWTR TɎMJW WJSJ\FGQJ XTZWHJX� IS FIINɎNTS ɎT ɎMJ J]NXɎNSL WJSJ\FGQJ JSJW-
L^ UWTIZHɎNTS� ɎMJ KZɎZWJ MFN¤ <NSI FFWR \NQQ NSHWJFXJ ITRJXɎNH WJSJ\FGQJ 
JSJWL^ UWTIZHɎNTS FSI NRUWT[J ASITWWFƋX JSJWL^ NSIJUJSIJSHJ�

ASITWWFƋX JQJHɎWNHNɎ^ RN]ƉHMFWFHɎJWN_JI G^ MNLM NRUTWɎ IJUJSIJSHJ FSI F 
XɎWTSL WJSJ\FGQJ XMFWJƉUTXJX GTɎM F HTRUJɎNɎN[J HMFQQJSLJ FSI F HTRUJ-
ɎNɎN[J FI[FSɎFLJ� TMJ FI[FSɎFLJ NX ɎMFɎ ASITWWF HTZQI GJHTRJ TSJ TK ɎMJ 
RTXɎ XZXɎFNSFGQJ HTZSɎWNJX NS ɎMJ \TWQI FSI HTZQI UWTRTɎJ NɎXJQK FX XZHM� TMJ 
HMFQQJSLJ NX ɎMFɎ� NK ASITWWF IJHNIJX ɎT IJ[JQTU INLNɎFQ NSIZXɎWNJX NS ɎMJ KZɎZ-
WJ� NS[JXɎNSL NS WJIZHNSL NɎX JSJWL^ IJUJSIJSHJ FSI NSHWJFXNSL NɎX JQJHɎWNHNɎ^ 
LJSJWFɎNTS HFUFHNɎ^ XMTZQI GJ F UWNTWNɎ �̂

9.3. Taxation

TFGQJ 10 NQQZXɎWFɎJX ɎMJ RFNS ɎF] WFɎJX TK ɎMJ ȁ[J XRFQQ HTZSɎWNJX NS ɎMJ XFR-
UQJ� FWFSHJ� FSI SUFNS� IS 2023� MTSFHT \FX XɎNQQ G^ KFW ɎMJ HTZSɎW^ \NɎM 
ɎMJ QT\JXɎ INWJHɎ ɎF]JX� RJ[JSZJX KWTR NSINWJHɎ ɎF]JX FSI ɎMJ HFXNST \JWJ 
XɎNQQ XZKȁHNJSɎ ɎT ȁSFSHJ NɎX UZGQNH XJHɎTW XUJSINSL� \MNHM HTSɎWNGZɎJI ɎT 
RFNSɎFNSNSL MTSFHTƋX XɎFɎZX FX F UWJKJWWJI WJXNIJSHJ TK HMTNHJ KTW RFS^ 
MNLM�SJɎ�\TWɎM NSIN[NIZFQX FSI MNLM�NSHTRJ JFWSJWX�

<MNQJ STɎ FX J]ɎWJRJ FX MTSFHT� ɎF] WFɎJX NS ASITWWF FWJ FQXT [JW^ QT\� FTW 
J]FRUQJ� ASITWWFƋX NSHTRJ FSI \JFQɎM ɎF] WFɎJX FQXT FɎɎWFHɎ MNLM�NSHTRJ FSI 
MNLM�\JFQɎM NSIN[NIZFQX� FSI ɎMJ HTZSɎW^ NX JXUJHNFQQ^ FɎɎWFHɎN[J KTW UJTUQJ 
\NɎM MNLM NSHTRJX KWTR INLNɎFQ GZXNSJXXJX ɎMFɎ HFS GJ JFXNQ^ TKKXMTWJI�

HT\J[JW� IJXUNɎJ ASITWWFƋX QT\ HTWUTWFɎJ ɎF] WFɎJX� ɎMJ^ MF[J STɎ GJJS F 
XZKȁHNJSɎ NSHJSɎN[J ɎT FɎɎWFHɎ RFSZKFHɎZWNSL NSIZXɎWNJX ɎT ɎMJ HTZSɎW �̂ TMNX 
XZLLJXɎX ɎMFɎ ASITWWFƋX LJTLWFUMNHFQ HTSXɎWFNSɎX FWJ ɎTT XJ[JWJ ɎT GJ HTR-
UJSXFɎJI G^ F WJIZHɎNTS NS HTWUTWFɎJ ɎF] WFɎJX�

9. COMPETITIVENESS



THE PRINCIPALITY OF ANDORRA IN 2019-2023:  A COMPARATIVE MACROECONOMIC ANALYSIS

1�9

If Andorra seeks to diversify the composition of its Gross Domestic Product 
by increasing the contribution of industry, it will need to redesign its industrial 
policy by offering additional incentives bringing industrial activities to the te-
rritory� 

TMJ QT\ NSINWJHɎ ɎF]JX FSI J]HNXJ IZɎNJX TS FQHTMTQ� ɎTGFHHT� FSI KZJQ RFPJ 
ASITWWF UFWɎNHZQFWQ^ HTRUJɎNɎN[J NS ɎMJ ɎWFIJ TK ɎMJXJ UWTIZHɎX KTW HWTXX�GTW-
IJW HZXɎTRJWX \MT HTRJ ɎT ASITWWF ɎT XMTU FSI WJKZJQ� MFNSɎFNSNSL ɎMNX 
HTRUJɎNɎN[J FI[FSɎFLJ XMTZQI GJ FSTɎMJW UWNTWNɎ^ KTW ASITWWFS UTQNH^RFPJWX�

Table 10: Tax rates in 2023

Personal Income Tax Corporate Tax Value Added Tax

MCO 0
1 0
2 0���20


AND 0�10
 2�10
 0�1�2�������9��


LIE 2���22��
 12��
 2���3������


IMN 10�22
 0�10�1��20
 10�20


SMR 9�3�
 22
 2���1�
3

ESP 19���
 2�
 0�����10�21


FRA 0���
 2�
 2�1�����10�20



1� E]HJUɎ KTW FWJSHM SFɎNTSFQX� J[JS FKɎJW FHVZNWNSL WJXNIJSH^ NS MTSFHT� 


2� E]HJUɎ KTW HTRUFSNJX ɎMFɎ LJSJWFɎJ RTWJ ɎMFS 2�
 TK ɎMJNW ɎTɎFQ WJ[JSZJX TZɎXNIJ MTSFHT� 


3� TMJ VAT WFɎJ NS SFS MFWNST NX 0
� TMJ WFɎJX XMT\S NS ɎMNX HJQQ FWJ ɎMTXJ KTW NRUTWɎ ɎFWNKKX� 

Source: AZɎMTWXƋ T\S \TWP�

9.4. Digitalization

TMJ IXQJ TK MFS KFHJX HTRUJɎNɎN[J HTSXɎWFNSɎX XNRNQFW ɎT ɎMTXJ NS ASITWWF IZJ 
ɎT NɎX QTHFɎNTS FSI NSXZQFWNɎ �̂ TT T[JWHTRJ ɎMJXJ QNRNɎFɎNTSX� ɎMJ IXQJ TK MFS 
MFX XɎWFɎJLNHFQQ^ IJ[JQTUJI ɎMJ TSQNSJ LFRNSL XJHɎTW� \MNHM \FX UWJ[NTZXQ^ 
SJLQNLNGQJ FSI� G^ 2023� FHHTZSɎJI KTW FUUWT]NRFɎJQ^ 1� UJWHJSɎ TK ,DP� 



150

9. COMPETITIVENESS

IS ɎMJ [NWɎZFQ JHTSTR �̂ UWTIZHɎNTS NX JSɎNWJQ^ INLNɎFQ� XT FX QTSL FX F HTZSɎW^ 
MFX JSTZLM JQJHɎWNHNɎ^ ɎT UT\JW ɎMJ JVZNURJSɎ FSI IFɎFGFXJX� LJTLWFUMNHFQ 
QNRNɎFɎNTSX GJHTRJ NWWJQJ[FSɎ� ,N[JS ɎMJXJ HMFWFHɎJWNXɎNHX� [NWɎZFQ GZXNSJXXJX 
TKKJW F RFOTW TUUTWɎZSNɎ^ ɎMFɎ ASITWWF HTZQI MFWSJXX� IS SUFNS� ɎMJ ASIFQZXNF 
TJHMSTQTL^ PFWP NS CFRUFSNQQFX 
MFQFLF� TW ɎMJ PFɎJWSF TJHMSTQTL^ PFWP 

VFQJSHNF� HTZQI XJW[J FX J]FRUQJX ɎT JRZQFɎJ�
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10. The Association Agreement with the European Union

TMJ AXXTHNFɎNTS ALWJJRJSɎ \NɎM ɎMJ EZWTUJFS :SNTS UZɎX ASITWWFSX FɎ F 
HWTXXWTFIX� The decision to enter into the agreement and open the economy 
will fundamentally reshape Andorra’s future, just as the decision not to do so 
will also have its consequences� AHHJUɎNSL ɎMJ WZQJX TK ɎMJ LFRJ TK ɎMJ EZWT-
UJFS :SNTS \NQQ NSɎWTIZHJ HTRUJɎNɎN[J UWJXXZWJ KTW ASITWWFS GZXNSJXXJX FSI 
MTZXJMTQIX� HT\J[JW� NɎ \NQQ FQXT LJSJWFɎJ RFS^ TUUTWɎZSNɎNJX ɎMFɎ \NQQ IWFRF-
ɎNHFQQ^ J]UFSI ɎMJNW FHHJXXNGQJ RFWPJɎ KWTR F UWTɎJHɎJI ITRJXɎNH RFWPJɎ TK 
���000 WJXNIJSɎX FSI 9 RNQQNTS [NXNɎTWX� ɎT FS NSɎJLWFɎJI RFWPJɎ TK ��� RNQQNTS 
HTSXZRJWX FX TK /FSZFW^ 202���

10.1. The European Internal Market

TMJ EZWTUJFS ISɎJWSFQ MFWPJɎ NX F LWTZU TK 30 EZWTUJFS HTZSɎWNJX ɎMFɎ FWJ 
RJRGJWX TK ɎMJ EZWTUJFS EHTSTRNH AWJF 
EEA�ƉɎMJ 2� RJRGJW HTZSɎWNJX TK 
ɎMJ EZWTUJFS :SNTS� NTW\F �̂ IHJQFSI� FSI LNJHMɎJSXɎJNS� PJTUQJ� LTTIX� XJW[N-
HJX FSI HFUNɎFQ HFS RT[J KWJJQ^ FHWTXX ɎMNX RFWPJɎƋX RJRGJW XɎFɎJX� IK ASITWWF 
OTNSX ɎMNX LWTZU TK HTZSɎWNJX� ɎMJ PJ^ GJSJȁɎX NɎ \NQQ LFNS NSHQZIJ FHHJXX ɎT F 
RFWPJɎ ɎMFɎ MFI XTRJ ��� RNQQNTS UTɎJSɎNFQ HZXɎTRJWX NS 202�� FX UWJ[NTZXQ^ 
RJSɎNTSJI� TMNX FHHJXX \NQQ KFHNQNɎFɎJ ɎWFIJ� JSFGQJ ɎMJ RTGNQNɎ^ TK ASITWWFS 
HNɎN_JSX FSI HTRUFSNJX� FSI LN[J ɎMJR FHHJXX ɎT EZWTUJFS UWTLWFRX� IS J]-
HMFSLJ� ASITWWFS HTRUFSNJX \NQQ KFHJ NSHWJFXJI HTRUJɎNɎNTS KWTR EZWTUJFS 
HTRUFSNJX FSI ASITWWFS MTZXJMTQIX \NQQ MF[J ɎT HTRUJɎJ \NɎM EZWTUJFS MTZ-
XJMTQIX�

TMJ FWJFX J]HQZIJI KWTR ɎMJ FLWJJRJSɎ FWJ ɎF]FɎNTS� KTWJNLS UTQNH �̂ GTWIJW 
HTSɎWTQ� FSI XJHɎTWX XZHM FX MJFQɎM� JIZHFɎNTS� FSI HZQɎZWJ� IS FIINɎNTS� ASIT-
WWF \NQQ STɎ HTSɎWNGZɎJ ɎT ɎMJ EZWTUJFS :SNTS GZILJɎ� STW \NQQ NɎ MF[J UTQNɎNHFQ 
WNLMɎX \NɎMNS ɎMJ :SNTS�

10.2. Characteristics of the Agreement

TMJ AXXTHNFɎNTS ALWJJRJSɎ \NɎM ɎMJ EZWTUJFS :SNTS FQQT\X ASITWWF ɎT UFWɎN-
HNUFɎJ NS ɎMJ EZWTUJFS ISɎJWSFQ MFWPJɎ� \MNHM NX HMFWFHɎJWN_JI G^ KTZW KZSIF-
RJSɎFQ KWJJITRX: KWJJ RT[JRJSɎ TK UJWXTSX  KWJJ RT[JRJSɎ TK LTTIX  KWJJ 
RT[JRJSɎ TK XJW[NHJX  FSI KWJJ RT[JRJSɎ TK HFUNɎFQ� AɎ ɎMJ XFRJ ɎNRJ� NɎ JSF-

7.  TMJ EZWTUJFS SNSLQJ MFWPJɎ HTSXNXɎX TK ɎMJ EZWTUJFS :SNTS 
E:� FSI ɎMJ EZWTUJFS EHTSTRNH AWJF 
EEA�� \MNHM 
NSHQZIJX NTW\F �̂ IHJQFSI� FSI LNJHMɎJSXɎJNS� TMJ EEA FSI S\NɎ_JWQFSI ɎTLJɎMJW KTWR ɎMJ EZWTUJFS FWJJ TWFIJ AXXTHNF-
ɎNTS� \MNHM NS 202� JSHTRUFXXJI ��� RNQQNTS HTSXZRJWX�
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GQJX ASITWWF ɎT WJɎFNS NɎX T\S XUJHNȁH HMFWFHɎJWNXɎNHX NS RFɎɎJWX XZHM FX ɎF]F-
ɎNTS FSI GTWIJW HTSɎWTQ�

TMJ RFNS TGOJHɎN[J TK ɎMJ FLWJJRJSɎ NX ɎT IN[JWXNK^ ɎMJ ASITWWFS JHTSTR^ 
GJ^TSI NɎX ɎWFINɎNTSFQ XJHɎTWX FSI ɎT XɎNRZQFɎJ SJ\ XJHɎTWX XZHM FX MNLM [F-
QZJ�FIIJI NSIZXɎW^ FSI WJXJFWHM�

FTW ɎMJ FLWJJRJSɎ ɎT GJ JKKJHɎN[J� ASITWWF \NQQ FITUɎ EZWTUJFS QJLNXQFɎNTS TS 
ɎMJ KWJJ RT[JRJSɎ TK LTTIX� XJW[NHJX� UJTUQJ� FSI HFUNɎFQ� HTRUJɎNɎNTS� XT-
HNFQ WNLMɎX� HTSXZRJW UWTɎJHɎNTS� JS[NWTSRJSɎFQ UTQNHNJX� FSI ɎWFSXUTWɎ WJLZQF-
ɎNTSX� FRTSL TɎMJW FWJFX�

10.3. How have the countries that have joined the European Economic 
Area fared?

FNLZWJ 11 J]FRNSJX XTRJ TK ɎMJ JHTSTRNH HTSXJVZJSHJX TK EZWTUJFS :SNTS 
MJRGJWXMNU KTW F LWTZU TK HTZSɎWNJX ɎMFɎ RJJɎ Ɏ\T HTSINɎNTSX: 
F� ɎMJ^ \JWJ 
STɎ UFWɎ TK ɎMJ TWNLNSFQ LWTZU TK HTZSɎWNJX ɎMFɎ XNLSJI ɎMJ TWJFɎ^ TK RTRJ  FSI 

G� ɎMJ^ OTNSJI ɎMJ EZWTUJFS :SNTS GJKTWJ 2013� JSXZWNSL FɎ QJFXɎ ɎJS ^JFWX 
MFX UFXXJI XNSHJ ɎMJNW NSɎJLWFɎNTS FX TK 202�� TMJ ȁWXɎ Ɏ\T HTQZRSX TK PFSJQ 
A TK FNLZWJ 11 QNXɎ ɎMJXJ HTZSɎWNJX FSI ɎMJ ^JFWX TK ɎMJNW FHHJXXNTS ɎT ɎMJ EZ-
WTUJFS :SNTS� 

IS ɎTIF^ƋX WFUNIQ^ HMFSLNSL \TWQI� IJɎJWRNSNSL ɎMJ [FWNFGQJX ɎMFɎ J]UQFNS ɎMJ 
LWT\ɎM TK FS JHTSTR^ƋX ,DP UJW HFUNɎF NX HTRUQJ]� A WNLTWTZX FXXJXXRJSɎ 
\TZQI WJVZNWJ F IJɎFNQJI JHTSTRJɎWNH FSFQ^XNX ɎMFɎ KFQQX \JQQ GJ^TSI ɎMJ XHTUJ 
FSI TGOJHɎN[JX TK ɎMNX XɎZI �̂

TMNX XJHɎNTS J]FRNSJX ɎMWJJ VZJXɎNTSX: (i) \MFɎ NX ɎMJ WJQFɎNTSXMNU GJɎ\JJS ɎMJ 
F[JWFLJ WFɎJ TK LWT\ɎM TK ,DP UJW HFUNɎF FSI ɎMJ F[JWFLJ WFɎJ TK LWT\ɎM TK 
UTUZQFɎNTS NS ɎMJ HTZSɎWNJX ɎMFɎ OTNSJI ɎMJ EZWTUJFS :SNTS GJKTWJ 201�$  (ii) 
MFX NSɎJLWFɎNTS NSɎT ɎMJ EZWTUJFS :SNTS HTSɎWNGZɎJI ɎT KFXɎJW ,DP UJW HFUNɎF 
LWT\ɎM$  FSI (iii) MFX NSɎJLWFɎNTS HTSɎWNGZɎJI ɎT KFXɎJW LWT\ɎM NS ɎMJ UZGQNH 
J]UJSINɎZWJ�ɎT�,DP WFɎNT$

IɎ NX JXXJSɎNFQ ɎT WJHTLSN_J ɎMFɎ ɎMJ NSIN[NIZFQ HNWHZRXɎFSHJX TK JFHM HTZSɎW^ 
NS ɎMJ ^JFWX QJFINSL ZU ɎT ɎMJNW FHHJXXNTS \JWJ [JW^ INKKJWJSɎ� SUFNS� PTWɎZLFQ� 
FSI ,WJJHJ \JWJ ɎWFSXNɎNTSNSL KWTR QTSL�XɎFSINSL RNQNɎFW^ INHɎFɎTWXMNUX� \MJ-
WJFX ɎMJ 'FQɎNH XɎFɎJX FSI ɎMJ CJSɎWFQ EZWTUJFS HTZSɎWNJX \JWJ JRJWLNSL KWTR 
ɎMJ ST[NJɎ :SNTS TW KWTR GJMNSI ɎMJ IWTS CZWɎFNS� 

10. THE ASSOCIATION AGREEMENT WITH THE EUROPEAN UNION



THE PRINCIPALITY OF ANDORRA IN 2019-2023:  A COMPARATIVE MACROECONOMIC ANALYSIS

153

MTWJT[JW� ɎMJ WJZSNȁHFɎNTS TK ,JWRFS �̂ ɎMJ ITɎHTR HWNXNX NS 2001� FSI ɎMJ 
,WJFɎ RJHJXXNTS TK 200� KTQQT\JI G^ ɎMJ EZWT_TSJ CWNXNX NS 2012 FKKJHɎJI ɎMJ 
SJ\ E: RJRGJWX NS RFWPJIQ^ INKKJWJSɎ \F^X� AQQ ɎMJXJ HNWHZRXɎFSHJX HTR-
UQNHFɎJ TZW FSFQ^XNX FSI KZWɎMJW VZFQNK^ ɎMJ UWJHNXNTS TK FS^ FSX\JWX ɎT ɎMJ 
VZJXɎNTSX FGT[J�

FZWɎMJW HTRUQNHFɎNSL ɎMJ FSFQ^XNX NX ɎMJ KFHɎ ɎMFɎ ɎMJ EZWTUJFS :SNTS MFX J[TQ-
[JI XZGXɎFSɎNFQQ^ XNSHJ NɎX HWJFɎNTS� TMJ NSNɎNFQ LWTZU TK HTZSɎWNJX ɎMFɎ KTWRJI 
F HZXɎTRX ZSNTS� JQNRNSFɎNSL NSɎJWSFQ ɎFWNKKX FSI FITUɎNSL F HTRRTS J]ɎJWSFQ 
ɎFWNKK� MFX J]UFSIJI FSI ɎWFSXKTWRJI NSɎT F RTSJɎFW^ ZSNTS� TMNX RTSJɎFW^ 
ZSNTS MFX GJJS WJNSKTWHJI G^ F XɎNQQ�NSHTRUQJɎJ GFSPNSL ZSNTS� IS FIINɎNTS� 
ɎMJ EZWTUJFS :SNTS MFX JXɎFGQNXMJI F RJHMFSNXR KTW QNRNɎNSL IJȁHNɎX FSI UZ-
GQNH IJGɎ� NSɎWTIZHJI ɎMJ ȁWXɎ JQJRJSɎX TK F ȁXHFQ ZSNTS� ɎMJ Next Generation 
Funds� \MNHM FWJ UZWJ ɎWFSXKJWX� FSI ɎMJ HFUFHNɎ^ ɎT NXXZJ OTNSɎ IJGɎ�

10.3.1. The evolution of real GDP per capita and population after acces-
sion

PFSJQ A TK FNLZWJ 11 NQQZXɎWFɎJX ɎMJ HMFSLJX NS WJFQ ,DP UJW HFUNɎF FSI UTUZ-
QFɎNTS NS ɎMJ XFRUQJ HTZSɎWNJX� ARTSL ɎMJXJ 21 HTZSɎWNJX� C^UWZX NX ɎMJ TSQ^ 
TSJ \MJWJ WJFQ ,DP UJW HFUNɎF MFX IJHWJFXJI� TMNX NX UFWɎQ^ GJHFZXJ C^UWZX 
NX� G^ KFW� ɎMJ HTZSɎW^ NS ɎMJ XFRUQJ \MJWJ ɎMJ UTUZQFɎNTS MFX NSHWJFXJI ɎMJ 
RTXɎƉG^ 1��� UJWHJSɎFLJ UTNSɎX� TMJ XJHTSI�QFWLJXɎ UTUZQFɎNTS NSHWJFXJ \FX 
WJHTWIJI NS IWJQFSI� \NɎM 13�� UJWHJSɎFLJ UTNSɎX� KTQQT\JI G^ MFQɎF� \NɎM ��3 
UJWHJSɎFLJ UTNSɎX�

TMJ SJLFɎN[J XQTUJ TK ɎMJ WJLWJXXNTS QNSJ XZLLJXɎX ɎMFɎ� NS WJHJSɎ ^JFWX� EZWT-
UJFS JHTSTRNJX MF[J KFHJI F ɎWFIJ�TKK GJɎ\JJS UTUZQFɎNTS LWT\ɎM FSI ,DP 
UJW HFUNɎF LWT\ɎM� TMJ IFɎF NSINHFɎJ ɎMFɎ ɎMJ HTZSɎWNJX \MJWJ ,DP UJW HFUN-
ɎF MFX LWT\S ɎMJ RTXɎ FWJ FQXT ɎMJ JHTSTRNJX NS \MNHM ɎMJ UTUZQFɎNTS MFX 
IJHQNSJI� TMNX UFɎɎJWS NX J[NIJSɎ NS � TK ɎMJ 21 HTZSɎWNJX NS ɎMNX XFRUQJ� OSJ 
J]FRUQJ NX LNɎMZFSNF� \MNHM J]UJWNJSHJI ɎMJ QFWLJXɎ NSHWJFXJ NS ,DP UJW HFUN-
ɎFƉWNXNSL G^ �� UJWHJSɎFLJ UTNSɎX NS 10 ^JFWXƉ\MNQJ FQXT WJHTWINSL ɎMJ XɎJJ-
UJXɎ UTUZQFɎNTS IJHQNSJ� \NɎM F HTSɎWFHɎNTS TK 13 UJWHJSɎFLJ UTNSɎX T[JW ɎMJ 
XFRJ UJWNTI� TMNX IJRTLWFUMNH HTSɎWFHɎNTS� \MNHM NX XNRNQFW ɎT ɎMTXJ WJHTWIJI 
NS ɎMJ TɎMJW 'FQɎNH HTZSɎWNJX� NX QFWLJQ^ FɎɎWNGZɎFGQJ ɎT ɎMJ KWJJ RT[JRJSɎ TK 
UJTUQJ KTQQT\NSL ɎMJNW FHHJXXNTS ɎT ɎMJ EZWTUJFS :SNTS�

TMJXJ ȁSINSLX XZLLJXɎ ɎMFɎ IJRTLWFUMNH UTQNHNJX MF[J UQF^JI F RTWJ IJHNXN[J 
WTQJ ɎMFS JHTSTRNH FSI ɎWFIJ UTQNHNJX NS XMFUNSL ,DP UJW HFUNɎF LWT\ɎM� IS TɎMJW 
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\TWIX� ɎMJ WFɎJ TK LWT\ɎM TK ASITWWFƋX ,DP UJW HFUNɎF NS ɎMJ HTRNSL ^JFWX NX QN-
PJQ^ ɎT IJUJSI RTWJ TS ɎMJ IJRTLWFUMNH UTQNHNJX NɎ FITUɎX NS ɎMJ KZɎZWJ ɎMFS TS 
\MJɎMJW NɎ XNLSX ɎMJ AXXTHNFɎNTS ALWJJRJSɎ \NɎM ɎMJ EZWTUJFS :SNTS� 

Figure 11: The consequences of integration into the European Union

Accession RGDPPC Population

Lithuania (LTU) 2004 ���3 �13�2

Croatia (HRV) 2013 ���9 �9��

Slovakia (SVK) 2004 ���� 0�9

Poland (POL) 2004 ���� �0��

Finland (FIN) 1995 42.2 2.7

Portugal (PRT) 1986 42.1 0.3

Latvia (LVA) 2004 �0�9 �11�9

Romania (ROU) 200� 3��1 ���2

Sweden (SWE) 199� 32�� 2�3

Malta (MLT) 2004 31�9 ��3

Spain (ESP) 19�� 29�1 3��

Estonia (EST) 2004 2��� �3��

Ireland (IRL) 19�3 2��� 13��

Bulgaria (BGR) 200� 2��� ���2

Austria (AUT) 199� 22�2 3��

Czech Rep (CZE) 2004 20�� 3�2

Denmark (DNK) 19�3 1��3 1��

Hungary (HUN) 2004 13�3 �2��

Slovenia (SVN) 2004 10�2 3�3

Greece (GRC) 19�1 ��� 1�2

Cyprus (CYP) 2004 ���� 1���
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Panel A: The evolution of RGDPPC and Population 10 years after accession

Pre (10 years before accession): 
% average annual change

Post (10 years after accession):  
% average annual change DIFF

SWE 1�0 2�� 1��

ESP 1�0 2�� 1��

HRV 1�1 3�� 2��

FIN 1�2 3�3 2�1

PRT 2.0 3.3 1.3

AUT 2.1 1.8 -0.3

CYP 2�� �0�� �3�2

GRC 2�� 0�� �2�3

CZE 3�0 1�� �1�2

IRL 3�� 2�3 �1�3

HUN 3�� 1�2 �2��

SVN 3�� 1�0 �2��

DNK ��0 1�3 �2��

SVK ��2 3�� �0��

MLT ��3 2�� �1��

POL ��� 3�� �1�1
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ROU ��2 2�9 �2�3

BGR ��2 2�1 �3�1

LTU ��� ��3 �2�3

LVA ��� 3�� �3�3

EST ��1 2�� ����
 

Rate of change in real GDP per capita 
(% var. 10 years)

Rate of change in public expenditure/GDP 
(% var. 10 years)

LTU ���3 0��

HRV ���9 �0��

SVK ���� ���

POL ���� �0��

FIN 42.2 -12.0

PRT 42.1 3.2

LVA �0�0 3�9

ROU 3��1 �3�9

SWE 32�� �10��

MLT 31�9 �1��
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Panel B: Average RGDPPC growth 10 years before and 10 years after accession
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1��

ESP 29�1 1���

EST 2��� 1�3

IRL 2��� 1��3

BGR 2��� �2�9

AUT 22�2 ���3

CZE 20�� 0�3

DNK 1��3 1���

HUN 13�3 3��

SVN 10�2 ��2

GRC ��� 1��

CYP ���� 10��

Source: ISɎJWSFɎNTSFQ MTSJɎFW^ FZSI� 

10.3.2. Changes in real GDP per capita before and after accession

PFSJQ ' TK FNLZWJ 11 XMT\X ɎMJ HMFSLJ NS WJFQ ,DP UJW HFUNɎF NS ɎMJ XFRUQJ HTZS-
ɎWNJX T[JW ɎMJ 10 ^JFWX GJKTWJ FSI 10 ^JFWX FKɎJW ɎMJNW FHHJXXNTS ɎT ɎMJ EZWTUJFS 
:SNTS� ARTSL ɎMJ 21 HTZSɎWNJX NS ɎMJ XFRUQJ� TSQ^ ȁ[JƉCWTFɎNF� FNSQFSI� PTWɎZ-

Panel C: Average growth of RGDPPC and public expenditure/GDP 10 years after accession



1��

LFQ� S\JIJS� FSI SUFNSƉJ]UJWNJSHJI MNLMJW ,DP UJW HFUNɎF LWT\ɎM NS ɎMJ IJHF-
IJ KTQQT\NSL ɎMJNW FHHJXXNTS ɎMFS NS ɎMJ IJHFIJ UWNTW� ISɎJWJXɎNSLQ �̂ Ɏ\T TK ɎMJXJ 
ȁ[J HTZSɎWNJX� SUFNS FSI PTWɎZLFQ� XMFWJ ASITWWFƋX LJTLWFUMNHFQ UTXNɎNTS TS ɎMJ 
IGJWNFS PJSNSXZQF� HT\J[JW� NɎ NX FQXT ɎWZJ ɎMFɎ GTɎM SUFNS FSI PTWɎZLFQ OTNSJI ɎMJ 
EZWTUJFS :SNTS FKɎJW UWTQTSLJI RNQNɎFW^ INHɎFɎTWXMNUX FSI ɎMFɎ ɎMJ IJHFIJ UWNTW 
ɎT ɎMJNW FHHJXXNTS \FX RFWPJI G^ ɎMJ ɎWFSXNɎNTS KWTR INHɎFɎTWXMNU ɎT IJRTHWFH �̂ 
LT\ TW J[JS SJLFɎN[J ,DP LWT\ɎM WFɎJX HMFWFHɎJWN_JI ɎMNX UJWNTI� SNRNQFWQ �̂ S\J-
IJS FQXT J]UJWNJSHJI F RFOTW JHTSTRNH HWNXNX NS ɎMJ JFWQ^ 1990X� OZXɎ UWNTW ɎT NɎX 
FHHJXXNTS ɎT ɎMJ EZWTUJFS :SNTS�

OSJ NSɎJWUWJɎFɎNTS TK ɎMJXJ UFɎɎJWSX NX ɎMFɎ ɎMJ EZWTUJFS :SNTS KZSHɎNTSX FX F 
GQTH TK FKȂZJSɎ HTZSɎWNJX ɎMFɎ UWNTWNɎN_J XɎFGNQNɎ^ T[JW LWT\ɎM� TMJXJ HTZSɎWNJX FWJ 
RTWJ HTSHJWSJI \NɎM UWJXJW[NSL ɎMJNW \JQKFWJ QJ[JQX ɎMFS \NɎM NSHWJFXNSL ɎMJR� 

10.3.3. Changes in public spending after accession

PFSJQ C TK FNLZWJ 11 NQQZXɎWFɎJX ɎMJ HMFSLJX NS WJFQ ,DP UJW HFUNɎF FSI PZGQNH E]-
UJSINɎZWJ J]UWJXXJI FX F UWTUTWɎNTS TK ,DP NS ɎMJ 21 HTZSɎWNJX TK ɎMNX XFRUQJ� IS 
ɎMNX HFXJ� ɎMJ XQTUJ TK ɎMJ WJLWJXXNTS QNSJ NX SJLFɎN[J� GZɎ ɎMJ HTJKȁHNJSɎ TK IJɎJW-
RNSFɎNTS NX TSQ^ 0�12�

AX INXHZXXJI FGT[J� \NɎM ɎMJ J]HJUɎNTS TK C^UWZX� \MJWJ ,DP IJHWJFXJI NS XUNɎJ 
TK FS NSHWJFXJ NS UZGQNH XUJSINSL FKɎJW NɎX FHHJXXNTS ɎT ɎMJ EZWTUJFS :SNTS� J[JW^ 
TɎMJW HTZSɎW^ NS ɎMNX XFRUQJ J]UJWNJSHJI ,DP UJW HFUNɎF LWT\ɎM FKɎJW OTNSNSL ɎMJ 
E:� ARTSL ɎMJ 21 HTZSɎWNJX NS ɎMNX XFRUQJ� � WJIZHJI ɎMJNW UZGQNH XUJSINSL FX 
F XMFWJ TK ,DP� \MNQJ 13 NSHWJFXJI NɎ� SNSHJ ɎMJ IFɎF XZLLJXɎ \NIJXUWJFI FSI 
WJQFɎN[JQ^ MTRTLJSJTZX WJFQ ,DP UJW HFUNɎF LWT\ɎM� \J GJQNJ[J ɎMFɎ JHTSTRNH 
J]UFSXNTS \FX UWNRFWNQ^ IWN[JS JNɎMJW G^ [FWNFGQJX TɎMJW ɎMFS UZGQNH XUJSINSL� TW 
G^ HTZSɎW^�XUJHNȁH XɎWZHɎZWFQ KFHɎTWX�

DJSRFWP� SUFNS� FSI IWJQFSI WJHTWIJI ɎMJ QFWLJXɎ J]UFSXNTSX TK UZGQNH XUJSINSL 
FX F XMFWJ TK ,DP XNSHJ OTNSNSL ɎMJ EZWTUJFS :SNTS� TMNX J]UFSXNTS TK UZGQNH 
XUJSINSL WJXZQɎX KWTR XɎWTSL UWJKJWJSHJX NS KF[TW TK ɎMJ \JQKFWJ XɎFɎJ� IS HTS-
ɎWFXɎ� FNSQFSI FSI S\JIJS \JWJ ɎMJ HTZSɎWNJX \MJWJ ɎMJ XN_J TK ɎMJNW UZGQNH XJH-
ɎTWX IJHWJFXJI ɎMJ RTXɎ FKɎJW FHHJXXNTS� 'TɎM SFɎNTSX OTNSJI ɎMJ EZWTUJFS :SNTS 
NS 199�� KTQQT\NSL F XJ[JWJ JHTSTRNH HWNXNX� UFWɎQ^ IZJ ɎT ɎMJNW UZGQNH XUJSINSL 
WJFHMNSL QJ[JQX HQTXJ ɎT �0 UJWHJSɎ TK ,DP� TMJNW ȁWXɎ IJHFIJ NS ɎMJ EZWTUJFS 
:SNTS HTNSHNIJI \NɎM F UWTHJXX TK NSɎJSXJ UWN[FɎN_FɎNTS FSI FZXɎJWNɎ^ RJFXZWJX 
ɎMFɎ XZGXɎFSɎNFQQ^ WJIZHJI ɎMJ XN_J TK ɎMJNW \JQKFWJ XɎFɎJX�
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IS FS^ HFXJ� ɎMJ J]UJWNJSHJ TK ɎMJ 21 HTZSɎWNJX NS ɎMNX XFRUQJ XZLLJXɎX ɎMFɎ ɎMJ 
AXXTHNFɎNTS ALWJJRJSɎ \NɎM ɎMJ EZWTUJFS :SNTS XMTZQI STɎ NS NɎXJQK GJ ZXJI FX 
OZXɎNȁHFɎNTS KTW ASITWWF ɎT NSHWJFXJ ɎMJ XN_J TK NɎX UZGQNH XJHɎTW� TMJ XZGXɎFSɎNFQ 
LWT\ɎM TK ASITWWFƋX UZGQNH XJHɎTW THHZWWJI GJɎ\JJS 200� FSI 201�� GZɎ NS ɎMJ 
^JFWX XNSHJ� NɎX XN_J MFX WJRFNSJI XɎFGQJ WJQFɎN[J ɎT ,DP�
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 11. CONCLUSIONS

11. Conclusions

TMJ ASITWWFS JHTSTR^ IJRTSXɎWFɎJI WJQFɎN[J WJXNQNJSHJ NS SF[NLFɎNSL ɎMJ HMF-
QQJSLJX ɎMFɎ MF[J XMFPJS ɎMJ LQTGFQ JHTSTR^ GJɎ\JJS 2019 FSI 2023� TMJXJ 
HMFQQJSLJX NSHQZIJ ɎMJ COVID�19 UFSIJRNH� QTHPIT\SX FSI XZGXJVZJSɎ WJTUJ-
SNSLX� ɎMJ XZUUQ^ HMFNS HWNXNX� ɎMJ NS[FXNTS TK :PWFNSJ� XFSHɎNTSX TS RZXXNF� NSȂF-
ɎNTS FSI WNXNSL NSɎJWJXɎ WFɎJX� ɎWFIJ ɎJSXNTSX� FSI ɎMJ HTSȂNHɎ NS ɎMJ MNIIQJ EFXɎ� 

AQɎMTZLM GTɎM WJFQ ,DP UJW HFUNɎF FSI WJFQ ,DP UJW JRUQT^JJ MF[J ^JɎ ɎT KZQQ^ 
WJɎZWS ɎT ɎMJNW 2019 QJ[JQX� ɎMJ XMTWɎKFQQ NX [JW^ RFWLNSFQƉ1�� FSI 1�2 UTNSɎX TK 
ɎMJNW NSINHJX� MTWJT[JW� ɎMNX UJWNTI MFX FQXT GJJS RFWPJI G^ XNLSNȁHFSɎ UTUZQFɎNTS 
LWT\ɎM NS ASITWWF� \NɎM FS NSHWJFXJ TK FQRTXɎ 10 UJWHJSɎ�

FTW F HTZSɎW^ \NɎM ST RTSJɎFW^ UTQNH^ ɎTTQX FSI WJQNFSɎ XTQJQ^ TS ȁXHFQ UTQNH^ ɎT 
XɎFGNQN_J NɎX JHTSTR �̂ ɎMJ UJWKTWRFSHJ TK ɎMJ ASITWWFS UZGQNH XJHɎTW IZWNSL ɎMJXJ 
^JFWX MFX GJJS WJRFWPFGQJ� TMNX FXXJXXRJSɎ NX OZXɎNȁJI G^ ɎMJ KFHɎ ɎMFɎ ɎMJ WFɎNT 
TK UZGQNH IJGɎ ɎT STRNSFQ ,DP FɎ ɎMJ JSI TK 2023 \FX TSQ^ 0�� UJWHJSɎFLJ UTNSɎX 
MNLMJW ɎMFS NɎX QJ[JQ FɎ ɎMJ JSI TK 2019�

HT\J[JW� XTRJ XMTWɎHTRNSLX NS ɎMJ UZGQNH XJHɎTW MF[J JRJWLJI� UFWɎNHZQFWQ^ NS 
HTSȁIJSHJ NSINHFɎTWX FSI ɎMJ UJWHJUɎNTS TK ɎMJ LT[JWSRJSɎƋX JKȁHNJSH �̂ TMNX IJ-
ɎJWNTWFɎNTS RF^ GJ IZJ ɎT ɎMJ NSHWJFXJI UWJXXZWJ TS UZGQNH XJW[NHJX WJXZQɎNSL KWTR 
ɎMJ LWT\ɎM TK ɎMJ ASITWWFS UTUZQFɎNTS�

TMJ ASITWWFS ɎWFIJ FSI HZWWJSɎ FHHTZSɎ XZWUQZXJX MF[J UJWXNXɎJI IZWNSL ɎMJXJ 
ȁ[J ^JFWX� JSFGQNSL ASITWWFS MTZXJMTQIX FSI ȁWRX ɎT HTSɎNSZJ FHHZRZQFɎNSL 
KTWJNLS FXXJɎX� AX F WJXZQɎ� ASITWWFƋX SJɎ NSɎJWSFɎNTSFQ NS[JXɎRJSɎ UTXNɎNTSƉ ɎMJ 
XJHTSI MNLMJXɎ NS ɎMJ \TWQIƉMFX NRUWT[JI J[JS KZWɎMJW��

LTTPNSL ɎT ɎMJ KZɎZWJ� ASITWWF XɎFSIX FɎ KTZW HWTXXWTFIX: ɎMJ LWT\ɎM RTIJQ� ɎMJ 
IJRTLWFUMNH HMFQQJSLJ� ɎMJ AXXTHNFɎNTS ALWJJRJSɎ \NɎM ɎMJ EZWTUJFS :SNTS� 
FSI INLNɎFQN_FɎNTS� 

11.1. The growth model

FNWXɎ� ASITWWF RZXɎ IJHNIJ \MJɎMJW NɎ \NQQ HTSɎNSZJ ɎT QJ[JWFLJ NɎX ɎWFINɎNTSFQ HTR-
UJɎNɎN[J FI[FSɎFLJX TW \MJɎMJW ɎT UZWXZJ FQɎJWSFɎN[JX FSI IN[JWXNK^ NɎX JHTSTR �̂ 
HNXɎTWNHFQQ �̂ ɎMJ ASITWWFS JHTSTR^ MFX GJJS GFXJI TS ɎWFIJ� ȁSFSHJ� FSI ɎTZ-

8. AHHTWINSL ɎT ɎMJ ISɎJWSFɎNTSFQ MTSJɎFW^ FZSI� NS 2022� ASITWWFƋX SJɎ NSɎJWSFɎNTSFQ NS[JXɎRJSɎ UTXNɎNTS FX F UJWHJS-
ɎFLJ TK STRNSFQ ,DP 
339�9 UJWHJSɎ� \FX XJHTSI NS ɎMJ \TWQI TSQ^ FKɎJW HTSL 0TSL 
����� UJWHJSɎ� FSI \JQQ FMJFI TK 
SNSLFUTWJ 
2���1 UJWHJSɎ�� NTW\F^ 
2���� UJWHJSɎ�� TFN\FS 
20��1 UJWHJSɎ�� FSI S\NɎ_JWQFSI 
9��0 UJWHJSɎ��
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WNXR� TWFINɎNTSFQ ɎWFIJ TKKJWX FI[FSɎFLJX NSHQZINSL ȂJ]NGNQNɎ �̂ FIFUɎFGNQNɎ^ ɎT SJ\ 
JHTSTRNH FSI ɎJHMSTQTLNHFQ HNWHZRXɎFSHJX� OTG HWJFɎNTS� FSI ɎMJ T[JWFQQ JSMFS-
HJRJSɎ TK ɎMJ VZFQNɎ^ TK QNKJ NS ASITWWF�

'JɎ\JJS 2019 FSI 2023� ɎWFIJ RFNSɎFNSJI NɎX XMFWJ TK ASITWWFS ,DP� FSI ɎMJ 
ȁSFSHNFQ FSI NSXZWFSHJ XJHɎTW WJHT[JWJI FQRTXɎ ȁ[J UJWHJSɎFLJ UTNSɎX TK NɎX HTS-
ɎWNGZɎNTS ɎT ɎMJ JHTSTR �̂ HT\J[JW� ɎMJ HTSXɎWZHɎNTS XJHɎTW NSHWJFXJI NɎX XMFWJ 
G^ FQRTXɎ � UJWHJSɎFLJ UTNSɎX� JQJ[FɎNSL NɎ KWTR GJNSL ɎMJ XJ[JSɎM�QFWLJXɎ XJHɎTW 
NS 2019 ɎT ɎMJ ɎMNWI�QFWLJXɎ XJHɎTW NS 2023� TMJ SZRGJW TK HTSXɎWZHɎNTS UJWRNɎX 
LWFSɎJI NS 2022 
QFɎJXɎ F[FNQFGQJ IFɎF� \FX XNRNQFW ɎT ɎMJ QJ[JQX WJHTWIJI NS 2000� 
TMFɎ XFNI� ɎMJ QTSL�ɎJWR XZXɎFNSFGNQNɎ^ TK LWT\ɎM NS ɎMNX XJHɎTW NX NS VZJXɎNTS� 

IK WJFQ JXɎFɎJ FHɎN[NɎNJX FWJ HTRGNSJI \NɎM HTSXɎWZHɎNTS� ɎMJNW FLLWJLFɎJ XMFWJ NS 
ASITWWFS ,DP FQWJFI^ KFW J]HJJIJI ɎMFɎ TK GTɎM ȁSFSHJ FSI ɎWFIJ NS 2019 FSI ɎMNX 
ITRNSFSHJ MFX UJWXNXɎJI ɎMWTZLM 2023� TMJ KFHɎ ɎMFɎ ɎMJ XJHTSI�QFWLJXɎ XJHɎTW 
NS ɎMJ ASITWWFS JHTSTR^ NX MNLMQ^ H^HQNHFQ WJUWJXJSɎX F XNLSNȁHFSɎ XɎWZHɎZWFQ WNXP� 
IS IJ[JQTUJI JHTSTRNJX� ɎMJ HTSXɎWZHɎNTS XJHɎTW Ɏ^UNHFQQ^ FHHTZSɎX KTW GJɎ\JJS 
� UJWHJSɎ FSI 10 UJWHJSɎ TK ,DP� WJȂJHɎNSL ɎMJNW FI[FSHJI XɎFLJ TK JHTSTRNH 
IJ[JQTURJSɎ� \MJWJ RFOTW NSKWFXɎWZHɎZWJ SJJIX MF[J FQWJFI^ GJJS RJɎ� IS ɎMJXJ 
HTZSɎWNJX� NSKWFXɎWZHɎZWJ XUJSINSL NX RTXɎQ^ INWJHɎJI ɎT\FWI WJST[FɎNTS� RFNSɎJ-
SFSHJ� FSI ɎMJ IJ[JQTURJSɎ TK ɎJHMSTQTLNHFQQ^ FI[FSHJI HTSXɎWZHɎNTS UWTOJHɎX� 
The share of the construction sector in GDP should be moderate and balanced to 
avoid structural dependencies that could limit economic diversification and slow 
the growth of higher value-added sectors� XZHM FX ɎJHMSTQTL �̂ FI[FSHJI RFSZ-
KFHɎZWNSL� FSI XUJHNFQN_JI XJW[NHJX�

ANWUTWɎ NSKWFXɎWZHɎZWJX UQF^ F XNLSNȁHFSɎ WTQJ NS ɎMJ JHTSTRNJX TK XRFQQ FSI RJ-
INZR�XN_JI HTZSɎWNJX� LN[JS ɎMJNW KTHZX TS MNLM [FQZJ�FIIJI XJW[NHJX FSI NSɎJWSF-
ɎNTSFQ HTSSJHɎN[NɎ �̂ IS ɎMJ HFXJ TK ɎMJ ASITWWF�LF SJZ ANWUTWɎ� FQɎMTZLM NɎX HZWWJSɎ 
HTSɎWNGZɎNTS ɎT ,DP NX XɎNQQ RFWLNSFQ� WJHJSɎ IFɎF NSINHFɎJ WJRFWPFGQJ LWT\ɎM� TMNX 
IJ[JQTURJSɎ MFX ɎMJ UTɎJSɎNFQ ɎT HTSXTQNIFɎJ FS JHTSTRNH RTIJQ LJFWJI ɎT\FWIX 
MNLMJW [FQZJ�FIIJI FHɎN[NɎNJX� XNSHJ FNWUTWɎX ȁQɎJW [NXNɎTWX FSI KFHNQNɎFɎJ ɎMJ FWWN[FQ 
TK NSIN[NIZFQX XJJPNSL XUJHNFQN_JI FSI VZFQNɎ^ XJW[NHJX�

11.2. The demographic challenge

TMJ XɎFLSFɎNTS TK ,DP UJW HFUNɎF FSI ,DP UJW JRUQT^JJ� ɎMJ XHFWHNɎ^ TK QFSI� 
FSI ɎMJ MNLM HTXɎ TK MTZXNSL UTXJ ɎMJ XJHTSI HMFQQJSLJ KTW ASITWWF� A LWT\ɎM 
RTIJQ WJQNFSɎ TS NRRNLWFSɎ QFGTW J]JWɎX UWJXXZWJ TS MTZXNSL UWNHJX� XɎWFNSX UZGQNH 
XJW[NHJX� FSI WNXPX INRNSNXMNSL ɎMJ VZFQNɎ^ TK QNKJ TK ASITWWFS HNɎN_JSX� Is Andorra’s 
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demographic model consistent with the aspirations of its citizens? Or should the 
country consider alternatives, such as adopting a more strategic immigration po-
licy KTHZXJI TS UWTȁQJX ɎMFɎ HTSɎWNGZɎJ ɎT NɎX JHTSTRNH FSI XTHNFQ IJ[JQTURJSɎ$

IK ASITWWF \JWJ ɎT IJHNIJ ɎT NRUQJRJSɎ XɎWNHɎJW NRRNLWFɎNTS HTSɎWTQX� MT\ \TZQI 
NɎ FIIWJXX ɎMJ UWJXXZWJX TS ɎMJ UJSXNTS X^XɎJR XJɎ ɎT JRJWLJ FX FS ZSF[TNIFGQJ 
FSI NRRJINFɎJ HTSXJVZJSHJ TK ɎMJ WJɎNWJRJSɎ TK ɎMJ GFG^ GTTRJW LJSJWFɎNTS NS 
ɎMJ HTRNSL ^JFWX$9

11.3. The technological challenge

TMJ ɎMNWI HMFQQJSLJ KFHNSL ASITWWF NX ɎJHMSTQTLNHFQ: IX ASITWWF QFLLNSL GJMNSI NS 
ɎMJ FITUɎNTS TK SJ\ INLNɎFQ ɎJHMSTQTLNJX$ TMJ [NWɎZFQN_FɎNTS TK QNKJ FSI GZXNSJXX 
NX ZSXɎTUUFGQJ� TMJ RTZSɎFNSX RFPJ ɎMJ ASITWWFS JHTSTR^ RTWJ QNPJ ɎMTXJ TK 
ɎMJ XRFQQ EZWTUJFS NXQFSI JHTSTRNJX NS ɎMJ XFRUQJ TK ɎMNX XɎZI �̂ XZHM FX ɎMJ IXQJ 
TK MFS� IHJQFSI� TW MFQɎF� WFɎMJW ɎMFS ɎMTXJ TK ɎMJ XRFQQ HTSɎNSJSɎFQ HTZSɎWNJX QNPJ 
SFS MFWNST� MTSFHT� TW LNJHMɎJSXɎJNS� HT\J[JW� ZSQNPJ FS NXQFSI� ASITWWF HFSSTɎ 
GJ FHHJXXJI G^ \FɎJW FSI� FX ITHZRJSɎJI NS ɎMNX XɎZI �̂ NɎX FNWUTWɎ NX XRFQQ FSI NɎ 
NX QTHFɎJI TZɎXNIJ NɎX GTWIJWX� NS SUFNS�

TMJ J]UFSXNTS TK MNLM�UJWKTWRFSHJ ȁGJW TUɎNH SJɎ\TWPX ɎMWTZLMTZɎ ɎMJ HTZSɎW^ 
TKKJWX F ZSNVZJ TUUTWɎZSNɎ^ KTW ASITWWFS WJXNIJSɎX FSI GZXNSJXXJX� TMNX ɎJHMST-
QTLNHFQ FI[FSHJ KFHNQNɎFɎJX ɎMJ HWJFɎNTS TK INLNɎFQ UQFɎKTWRX FNRJI FɎ ɎMJ LQTGFQ 
RFWPJɎ NS XJHɎTWX XZHM FX TSQNSJ JIZHFɎNTS� J�HTRRJWHJ� FSI TɎMJW INLNɎFQ XJW-
[NHJX� LJ[JWFLNSL ɎMNX NSKWFXɎWZHɎZWJ NX F HTRUJɎNɎN[J FI[FSɎFLJ ɎMFɎ HTZQI UTXN-
ɎNTS ASITWWF FX F QJFIJW NS INLNɎFQ NSST[FɎNTS� IS FIINɎNTS� ɎMNX ɎJHMSTQTL^ \NQQ MJQU 
ASITWWF FIIWJXX Ɏ\T TK NɎX RFNS HMFQQJSLJX� FNWXɎQ �̂ NɎ \NQQ JSFGQJ ASITWWFSX ɎT 
HWJFɎJ FIIJI [FQZJ \NɎMTZɎ NSHWJFXNSL ɎMJNW UTUZQFɎNTS FSI UZɎɎNSL UWJXXZWJ TS 
NSKWFXɎWZHɎZWJ FSI UZGQNH XJW[NHJX� TMNX NX GJHFZXJ INLNɎFQN_FɎNTS FQQT\X HTRUFSNJX 
ɎT LWT\ FSI ɎT HWJFɎJ \JFQɎM \NɎMTZɎ QFWLJ NSHWJFXJX NS ɎMJ ZXJ TK GTɎM MZRFS FSI 
UM^XNHFQ WJXTZWHJX� SJHTSIQ �̂ NɎ \NQQ JSMFSHJ ASITWWFƋX JHTSTRNH XZXɎFNSFGNQNɎ �̂ 
TMJ HTSXTQNIFɎNTS TK F HWNɎNHFQ RFXX TK INLNɎFQ \JFQɎM HWJFɎNTS \NQQ GJ F LWFIZFQ UWT-
HJXX� GZɎ NɎX NRUFHɎ HTZQI GJ XZGXɎFSɎNFQ NS ɎMJ RJINZR FSI QTSL ɎJWR�

IS XMTWɎ� ɎMJ XɎWFɎJLNH ZXJ TK INLNɎFQ HTSSJHɎN[NɎ^ GTTXɎX JHTSTRNH IJ[JQTURJSɎ 
FSI HWJFɎJX F XZXɎFNSFGQJ LWT\ɎM RTIJQ FQNLSJI \NɎM ɎMJ HMFQQJSLJX KFHJI G^ ɎMJ 
ASITWWFS JHTSTR �̂

9.  TMJ INXHZXXNTS TS ɎMJ XZXɎFNSFGNQNɎ^ TK ɎMJ ASITWWFS UJSXNTS X^XɎJR WJVZNWJX F IJINHFɎJI RTSTLWFUMNH XɎZI^ FSI \J 
MF[J NSɎJSɎNTSFQQ^ J]HQZIJI NɎ KWTR TZW FSFQ^XNX�
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11.4. The Association Agreement with the European Union

TMJ EZWTUJFS ISɎJWSFQ MFWPJɎ NX STɎ F MTRTLJSJTZX JSɎNɎ �̂ GZɎ WFɎMJW F KWFL-
RJSɎJI JHTSTRNH XUFHJ XMFUJI G^ ɎMJ ZSNVZJ HMFWFHɎJWNXɎNHX TK JFHM RJRGJW 
XɎFɎJ� IɎ NX INKȁHZQɎ ɎT NXTQFɎJ ɎMJ NRUFHɎ TK SJ\ FHHJXXNTSX ɎT ɎMJ EZWTUJFS 
:SNTS GFXJI J]HQZXN[JQ^ TS ɎMJNW RFHWTJHTSTRNH [FWNFGQJX� NJ[JWɎMJQJXX� ɎMJ 
AXXTHNFɎNTS ALWJJRJSɎ UWT[NIJX ASITWWF \NɎM F SJ\ KWFRJ\TWP KTW JSLFLJ-
RJSɎ \NɎM ɎMJ EZWTUJFS :SNTS� TKKJWNSL UTɎJSɎNFQ ɎT NRUWT[J NɎX NSɎJWSFɎNTSFQ 
WJHTLSNɎNTS� \MNQJ UWJXJW[NSL� FɎ QJFXɎ ɎJRUTWFWNQ �̂ HJWɎFNS HMFWFHɎJWNXɎNHX ɎMFɎ 
FWJ XUJHNȁH ɎT ɎMJ HTZSɎW �̂

IɎ XMTZQI GJ STɎJI ɎMFɎ� FɎ ɎMJ ɎNRJ ɎMNX WJUTWɎ \JSɎ ɎT UWJXX� ɎMJ JSKTWHJRJSɎ 
TK ɎMNX FLWJJRJSɎ XɎNQQ IJUJSIX TS ɎMJ IJȁSNɎNTS TK NɎX SFɎZWJ 
N�J�� \MJɎMJW NɎ 
\NQQ GJ F RN]JI FLWJJRJSɎ� FSI TS ɎMJ TZɎHTRJ TK F UTɎJSɎNFQ WJKJWJSIZR NS 
ɎMJ PWNSHNUFQNɎ^ TK ASITWWF�


